
BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL

DOCKET NO: VGOB 05-0719-1475-06

RELIEF SOUGHT: (1) DISBURSEMENT FROM ESCROW REGARDING TRACT(S) A portion of 2A, 2D (2)
AND AUTHORIZATION FOR DIRECT PAYMENT OF ROYALTIES (3) AND DISMISSAL OF COAL OWNERS
PURSUANT TO CODE OF VIRGINIA SECTION 45.1-361.22:2.

HEARING DATE: October 17, 2017

DRILLING UNIT: BB122

RUSSELL COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1.Petitioner and its counsel

Petitioner is CNX Gas Company LLC, PO Box 570, Pounding Mill, VA 24637, (276)596-5075.
Petitioner's counsel is Mark A. Swartz, Hillard & Swartz, LLP, 122 Capital Street, Suite 201,
Charleston, WV 25301.

2. Relief Sought

(1) the disbursement of escrowed funds heretofore deposited with the Board's Escrow Agent,
attributable to a portion of Tract 2A and 2D, as depicted upon the annexed table; and (2)
authorization to begin paying royalties directly to Pamela Stapleton, Gloria & Thelmon Fugate,
and Trustees of Pine Creek Holiness Church.

3. Legal Authority

Va. Code Ann. () 45.1-361.1et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Oil
Board Orders ("Board" ) heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested
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a. Pamela Stapleton, Gloria & Thelmon Fugate, and Trustees of Pine Creek Holiness Church are
the gas claimants in a portion of Tr. 2A and 2D. As such Pamela Stapleton, Gloria & Thelmon
Fugate, and Trustees of Pine Creek Holiness Church is entitled to 100'lo of the CBM royalties
attributable to their gas claims that are now in escrow and as may be hereafter payable. See Va.
Code Ann. g 45.1-361.22:2.A.
b. That CNX Gas Company LLC has previously given the notice(s) required by g 45.1-361.22:2.A
to all conflicting coal claimants identified in the above referenced pooling Order and any
supplemental Orders pertaining thereto.
c. That when the Board granted Petitioner's Miscellaneous Petition in VGOB 05-0719-1475-02, it

dismissed the coal claimant(s) Swords Creek Land Partnership as a Respondent to these
proceedings. Accordingly, Swords Creek Land Partnership was not provided further notice under

Q 45.1-361.19and 22 of the hearing set on this Petition.
d. That a detailed accounting in accordance with the applicable provisions of () 45.1-361.22 is
submitted herewith and identified as Exhibit J.
e. That an Exhibit identified as Table 1 is annexed hereto, and it specifies how the disbursement
(s) is to be calculated and paid by the escrow agent.
f. That Va. Code Ann. () 45.1-361.22:2.A.further provides that the Operator shall pay such
royalties as may hereafter be payable directly to the gas claimant Pamela Stapleton, Gloria &
Thelmon Fugate, and Trustees of Pine Creek Holiness Church and shall not escrow same. See
Exhibit EE annexed hereto

6. Attestation

The foregoing Petition to the best of my knowledge, information, and belief is true and correct.
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VGOB Disbursement

Unit BB122
Fractional Net Acreage

Ownership Ownership

Royalty Escrowed percent of Disbursement

Split Acres Escrowed
Funds

VGOB-05-0719-1475-06 in Tract in Tract Agreement Disbursed Disbursed

Table 1 (pay exact dollar amount based on account balance of )
A portion of 2A, 2D

Item Tract DisbursementTable

Total acreage in escrow before disbursement 11.01000

2D Tract 2D (total acreage)
1

~
2D ~Thelmon and Gloria Fugate)913 East Second St. Richlands VA 24641

0.8000

0.80001 100.00%1 0.80001 7.2661%1 $2,449.38

Page Number 8.



VGOB Disbursement

Unit BB122
Fractional Net Acreage

Ownership Ownership

Royalty Escrowed Percent of Adjustment Disbursement

Split Acres Escrowed Amount
Funds

VGOB-05-0719-1475-06 in Tract inTract Agreement Disbursed Disbursed

Table 2 (pay percentage on balance after deducting the above balance)

A portion of 2A, 2D

Item Tract Disbursement Table

Total acreage in escrow before disbursement 1.12580

2A Tract 2A (total acreage)
1

(
2A (Pamela Stapleton)249 Old 52 Road Austinville VA 24312
2D Tract 2D (total acreage)

1 2D Pine Creek Holiness Churchtc/o Danny Dye Treasurer 1833 Pine
Creek Road Swords Creek VA 24249

6.0000
4/221

0.8000
0.10861 100.00'/0

I
0.10861 9.6462'/0

I $352.50

0.8000 100.00/0 0.8000 71.0606/0 2449.38 $147.40

Adjustment Comments: Escrow agent will pay a percentage of Tract 2D after deducting amount paid to prior owner
above from current balance

Wells contributing to the escrow account: CBM 66122 W/PL
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Exhibit E
Unit BB-122

Docket ¹VG0B05-0719-14754IS
List of Owners remaining in Escrow

(58.74Acre Unit)

Acres in Unit
Interest in

Unit

Tract ¹2A.6.00acres

COAL OWNERSHIP

(1) Swords Creek Land Partnership, Tr 24
(107.09Acre Tract)
P 0 Box 29
Tazewe8, VA 24651

6 00 acres 10 2145% Dismissed under
-02 petltlon

OIL 8 GAS OWNERSHIP

(1) Arnold Richardson, et al.
7 50 Acres T001991

6 00 acres 10 2145%

Outstanding Wg/Ahfdsvlts

(b) George Peery Richardson Heirs, Oevisees,
Successors or Assigns

(b 8) Karen Reynolds
19478 Midwest Circle

Abingdon, VA 24211

0 217 acres
43/1188 of 6.00 acres

0 3697%

Acreage in Tract Remaining 0.2172
Percentage of Tract Remaining 0.3697%

TOTALS:

Acreage Remaining in Unit

Percentage Remaining of Unit

0.2172
0.3697%

Page I of 1 8/I 6/201 7
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Exhibit EE
Unit BB-122

Docket ¹VGOB05-0719-1475-06
List of Respondents with Royalty Split Agreements/Court Orders/HB2058

(58.74 Acre Unit)

Acres in Unit
Interest in

Unit
Percent of

Escrow

Tract ¹2A.6.00acres

COAL OWNERSHIP

(1) Swords Creek Land Partnership, Tr.24
(107 09 Acre Tract)
P.O. Box 29
Tazewell, VA 24651

6.00 acres 10 2145o/o n/a

OIL & GAS OWNERSHIP

(1) Arnold Richardson, et al

7.50 Acres T001991
6.00 acres 10 2145o/o

(a) Madeline Richardson
213 Bevins Branch
Pikeville, KY 41501

1.955 acres
43/132 of 6.00 acres

3.3275'/o n/a

(b) George Peery Richardson Heirs, Devisees,
Successors or Assigns

n/a

(b.1) Larry Richardson
36405 Providence Church Rd
Delmar, DE 19940

0.217 acres
43/1188 of 6.00 acres

0 3697o/o n/a

(b.2) Harry Richardson
PO Box 162
Richlands, VA 24641

0.217 acres
43/1188 of 6.00 acres

0.3697'/o n/a

(b.3) Jannie Richardson
34815 Gov GC Perry Hwy

N. Tazewell, VA 24630

0.217 acres
43/1188 of 6.00 acres

0.3697'/o n/a

(b.4) Connie Honaker
2270 Tunnel Rd

Honaker, vA 24260

0.217 acres
43/1188 of 6.00 acres

0.3697'/o n/a

(b.5) Carol French
124 Patton Rd
N. Tazewell, VA 24630

0.217 acres
43/1188 of 6.00 acres

0.3697'/o n/a

(b.6) Patsy Richardson
862 SlN Goodrich St
Port St. Lucia, FL 34983

0.217 acres
43/1188 of 6.00 acres

0.3697'/o n/a

(b.7) Banna Brown
222 Douglas Chapel Rd

Jonesborough, TN 37659

0.217 acres
43/1188 of 6.00 acres

0.3697'/o n/a

(b.9) Bennie Douglas Richardson Heirs, Devisees,
Successors or Assigns

(b.9.1) Pamela Stapleton
249 Old 52 Road

Austinville, VA 24312

0.109 acres
4/221 of 6.00 acres

0.1849/o 9.6462%
HB2058

(b.9.2) Kimberly Cox
1836 Baptist Valley Rd

Cedar Bluff, VA 24609

0.109 acres
4/221 of 6.00 acres

0.1849'/o n/a

(c) Herbert Paul Richardson Heirs, Devisees,
Successors or Assigns

Page 1 of 4 8/16/2017
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Exhibit EE
Unit BB-122

Docket ¹VGOB05-0719-1475-06
List of Respondents with Royalty Split Agreements/Court Orders/HB2058

(58.74 Acre Unit)

Acres in Unit
Interest in

Unit
Percent of

Escrow

(c.1) Blanche Richardson Heirs, Devisees,
Successors or Assigns

(c.1.1) Rebecca Jean Helton Sigmon
3612 Keats Ridge Rd

Swords Creek, VA 24649

0.652 acres
43/396 of 6.00 acres

1 1092% nfa

(c.1.2) Sherry Asbury
149 Sumpter Rd

Cedar Bluff, VA 24609

0.652 acres
43/396 of 6.00 acres

1 1092% nfa

(c.1.3) Curtis Lee Richardson
3301 Long Rifle Dr

Wimauma, FL 33598

0.652 acres
43/396 of 6.00 acres

1 1092% nfa

(d) Clarence Howard INhited Heirs, Devisees,
Successors or Assigns

(d.1) Alice Faye Ball
16299 Worthing INay

Abingdon, VA 24211

0.136 acres
1/44 of 6.00 acres

0.2321% nfa

Tract ¹2B.O.S1 acres

Tract Acres 5.7829
Tract Percentage 9 8448%

COAL OWNERSHIP

(1) Swords Creek Land Partnership, Tr.24
(107 09 Acre Tract)
P.O. Box 29
Tazewell, VA 24651

0.81 acres 1 3790% nfa

OIL & GAS OWNERSHIP

(1) Earlene Reynolds
1641 Pine Creek Rd

Swords Creek, VA 24649

0.81 acres 1.3790% nfa

Tract ¹2D.O.SO acres

COAL OWNERSHIP

(1) Swords Creek Land Partnership, Tr.24
(107 09 Acre Tract)
P.O. Box 29
Tazewell, VA 24651

0.80 acres 1 3619% nfa

OIL & GAS OWNERSHIP

(1) Thelmon & Glona J. Fugata, T/E** Conveyed 11/3/2014 by DB 782/154

(a) Trustees of Pine Creek Holiness Church

1833 Pine Creek Rd

Swords Creek, VA 24649
'"prior owners due a one lime payment from escrow

0.80 acres 1.3619% 71 0606%
HB2058

Page 2 of 4 8/16/2017
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Exhibit EE
Unit BB-122

Docket ¹VGOB05-0719-1475-06
List of Respondents with Royalty Split Agreements/Court Orders/HB2058

(58.74 Acre Unit)

Acres in Unit
Interest in

Unit
Percent of

Escrow

Tract ¹2E.0.01acres

COAL OWNERSHIP

(1) Swords Creek Land Partnership, Tr.24
(107 09 Acre Tract)
P.O. Box 29
Tazewell, VA 24651

0.01 acres 0.0170% nla

OIL & GAS OWNERSHIP

(1) Mary Ellen Dye
1796 Pine Creek Rd

Swords Creek, VA 24649

0.01 acres 0.0170% nla

Tract ¹2F.0.83acres

COAL OWNERSHIP

(1) Swords Creek Land Partnership, Tr.24
(107 09 Acre Tract)
P.O. Box 29
Tazewell, VA 24651

0.83 acres 1 4130% nla

OIL & GAS OWNERSHIP

(1) Trustees of Free Pentecostal Holiness Church of Pine C
1833 Pine Creek Rd

Swords Creek, VA 24649

0.83 acres 1 4130% nla

Tract ¹2G.0.93acres

COAL OWNERSHIP

(1) Swords Creek Land Partnership, Tr.24
(107 09 Acre Tract)
P.O. Box 29
Tazewell, VA 24651

0.93 acres 1.5833% nla

OIL & GAS OWNERSHIP

(1) Commonwealth of Virginia

Department of Transportation
870 Bonham Rd.
Bnstol, VA 24201-2002

0.93 acres 1.5833% nla

Tract ¹6A.1.63acres

COAL OWNERSHIP

(1) Swords Creek Land Partnership, Tr.21
(1286 81 Acre Tract)

P.O. Box 29
Tazewell, VA 24651

1.63 acres 2.7750'/r nla

OIL & GAS OWNERSHIP

(1) Danny & Mary Ellen Dye, T/E

(previously William P. Hess)
1796 Pine Creek Rd

Swords Creek, VA 24649

1.63 acres 2.7750'/r nla

Page 3 of 4 8/16/2017

Page Number 13.



Exhibit EE
Unit BB-122

Docket ¹VGOB05-0719-1475-06
List of Respondents with Royalty Split Agreements/Court Orders/HB2058

(58.74 Acre Unit)

Acres in Unit
Interest in

Unit
Percent of

Escrow

Tract ¹6B.2.49 acres

COAL OWNERSHIP

(1) Swords Creek Land Partnership, Tr.21
(1286 81 Acre Tract)
P.O. Box 29
Tazewell, VA 24651

2.49 acres 4.2390% n/a

OIL & GAS OWNERSHIP

(1) Donald Richardson, et ux.
P.O. Box 71
Swords Creek, VA 24649

2.49 acres 4.2390% n/a

TOTAL RESOLVED:

Acreage in Unit

Percentage of Unit
13.2829

22 6130%

Page 4 of 4 8/16/2017
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Exhibit J
Unit BB122Escrow Account Reconciliation

VGOB 95-0719-1475

CNR 0 1 ha t

Ch ID t
4/25/2007

8/11/2014

8/21/2014
9/18/2014

10/20/2014

11/19/2014
12/22/2014
Inonols
2/19/2015
3/19/2015
4/21/2015

5/20/2015
6/23/2015
7/20/2015

8/24/2015
9/22/2015

10/22/2015

11/24/2015
12/21/2015

I/21/2016

Ch k ~ ea
12582

E000031275

E000031710
E000033586
E000037423

E000038964
Eoooo4orss
E000042573

E000044599
E000046400
E000048319

E000051120
E000053113
E000055061

E000057051
E000058958
E000063296

E000064881
E000066763
E000068520

3761 03

932,782 19
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F8&T Difference

55,769.15

F761 03

Pg I fl

Page Number 15.



SUPPLEMENTAL AFFIDAVIT OF MAILING —COAL OWNER

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Applicant: CNX Gas Company LLC
Relief Sought: Disbursement/Dismissal for Unit BB122

VGOB: 05-0719-1475-05

I, Anita D. Duty, being first duly sworn on oath, depose and say:

I. I am the Pooling Supervisor for CNX Land LLC, and I am authorized to submit this
Affidavit on behalf of the Applicant CNX Gas Company LLC.

2. I affirm that the coal owner(s) in this Unit was properly noticed under Va. Code Ann.
45.1-361-22:2. See annexed letter(s) dated June 25. 2015.

3. Swords Creek Land Partnership should be dismissed as Respondent/coal claimant for
failure to timely provide evidence of a relevant proceeding or agreement.

A/itaP. Duty
Pootiig Supervisor
for CNX Land LLC

STATE OF VIRGINIA
COUNTY OF TAZEWELL, TO-WIT:

TAKEN, SUBSCRIBED AND SWORN to before me this I 9 day of

A~ ~, /,2OI7.
/

N
~t

be~

My commission expires: / x ffb~PPZP

Commonwealth of Virginia
'affray A. Simmons - Notary Public

Commission iD: 7215200
sty Commission Bpirss Oty31/~
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Unit BB121 & BB122
VGOB 04-0518-128805-0718-14754I 1

Disbursement

CERTIFICATION OF NOTICE
CNX Gss Company LLC

Last Name First Name BB121 BB122 I35AILEDI RECEIPT 8
,Swords Creek Coat ComaanviCoal owner) I X I X I 6/25/1517014349000015353

I RECEIVED I

I 6/29/20151
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CONSOLRNRRGY. Clif:GAS
CNX Gas Company LLC

PO Box 570
Pounding Mill, VA 24637

Phone: (724) 485-3600

Date

«FNAME» «LNAME»
«Attention Line»
«Street Address»
«City»«State»«Zip»
COAL OWNERS

RE: Unit
Miscellaneous Petition for Disbursement from Escrow

Dear Property Owner,

House Bill 2058 was signed by the Governor and became law effective July 1,
2015. This new law requires the Virginia Gas and Oil Board to disburse monies placed
in escrow because of conflicting claims (between coal owners and oil and gas owners)
to coalbed methane gas royalties to the oil and gas owners of the tracts in this Unit.

In aeneral. under this new law escrowed funds are to be caid to oil and aas
owners unless the coal owner(s) provides the operator CNX and the Division of Gas
and Oil "with evidence of a proceedina" (as in a court easel "or an aareement." The
new law aives coal owners/coal claimants 45 davs from the date vou aet this letter to
provide that evidence.

Enclosed herewith please find a copy of the 45 day Notice of Filing. Please read
the Notice carefully to be sure you understand that you have 45 days to provide
evidence to the operator CNX Gas Company LLC at the address above and the
Division of Gas and Oil at PO Draw 159, Lebanon, VA 24266

In order to help us keep our records current and to make sure you receive all

correspondence and notices promptly, please notify us of any address change at the
address above.

Sincerely,

Enclosure(s)
Anita Duty
Pooling Supervisor
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