
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX Gas Company LLC

RELIEF SOUGHT: POOLING

LOCATION: SKK EXHIBITS "A" AND "Al"

UNIT NUMBER: J-33
IN THE OAKWOOD COALBED METHANE GAS FIELD I

BUCHANAN COUNTY, VIRGINIA

DIVISION OF GAS AND OIL
DOCKET NO.: VGOB 17-0620-4126

HEARING DATE: June 20, 2017

APPLICATION

1. Annlicant and its counsel: Applicant is CNX Gas Company LLC, 627
Claypool Hill Mall Road, Cedar Bluff, Virginia, 24609. Applicant's counsel is Mark A. Swartz,

Hilliard & Swartz, LLP, 122 Capitol Street, FL 2, Charleston, WV 25301.

2. Relief souaht: Pooling under Oakwood Coalbed Methane Gas Field I and

authorization to drill, subject to permits being issued by the Director of the Division of Gas and

Oil, the three wells shown on Exhibit A.

3. ~Le al Authoritv: Va. Code Ann. )45.1-361.1et seel. 4 VAC 25-160-10 et ~se .
and relevant Virginia Gas and Oil Board Orders heretofore promulgated pursuant to law

including OGCB 3-90; VGOB-91-1119-162;VGOB 92/02/16-0336; and VGOB 93/03/16-0349.

4. Tvne of weII(sl: Coalbed methane, including increased density wells required by
mining plans. Va. Code Ann. $45.1-361.20.C.

5. Permit numbers. if anv:

6. Plat: Annexed hereto are Exhibit A and the Tract Identifications for Exhibit A.
The Plat shows the size and shape of the unit and the boundaries of the tracts within the unit.

The plat is certified by a licensed professional engineer and is attested by the undersigned on

behalf of the applicant to be in conformity with existing orders issued by the Board.

7. Status of interests to be nooled/re-nooled and Annlicant'tandina: The

respondents whose interests are sought to be pooled/re-pooled by the Applicant are:

Brenda Gaye F/'ard, Kristine ¹well, Tyler E. Newell, Robert Chance ¹well,
Mary E. 8'ard Rife; Buchanan County School Board; James S. & Emily Anita Brown, et ux

Further, said respondents are listed in Exhibit B-3 hereto which describes their interests/claims. The

respondents and others, if any, whose interests are subject to escrow under $45.1-36L21.D.are identified

at Exhibit E. The annexed Exhibit B-3 at pages 2 and 3 sets forth the total interest(s) held by Applicant in

the unit.
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8. Formation(s) to be nroduced and estimates: All coal seams and associated
strata below the Tiller seam of coal all as more particularly described in the annexed proposed
order. The estimated total production from subject unit is 125 to 550 MMCF. The estimated
amount of reserves from the subject drilling unit is 125 to 550 MMCF. These figures concerning
estimated production and the amount of reserves are, however, estimates only that are not based
upon actual production and should not be relied upon for any purpose. It should not be assumed
that final production before plugging and abandonment will equal estimated reserves.

9. Estimate of allowable costs: $678,179.00 (J33A $316,410.00 & J33B
$361,769.00);which does not include estimate of costs associated with J33. See Exhibit C
which estimates/reports the costs associated with three frac wells. The estimated costs associated
with J33 are not included in the cost allocation for persons who elect to participate or be carried
in this Oakwood I frac unit. To the extent additional wells may be required by mine plans in the
Buchanan No. I Mine, the costs of any such additional wells as may be permitted by the
Division of Gas and Oil, in accordance with the provisions of $45.1-361.20.C.,Code of Virginia,
will not be allocated for frac well production to the subject unit by the Operator. The mine plans
anticipate Oakwood II production and at that point the Unit will need to be re-pooled to allocate
that type of production and the well(s) costs associated with panel(s) production.

10. Attestation: The foregoing application, to the best of my knowledge,
information, and belief, is true and correct.—

CNX GAS COMPANY LLC
BY ITS PROFESSIONAL MANAGER
CNX GA OMP LL, TITIONER

.,(p,
An)a D. Duty
Pook~ySupervisor
627 Claypool Hill Mall Roa
Cedar Bluff, Virginia 24609
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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX Gas Company LLC

RELIEF SOUGHT: POOLING

UNIT NUMBER: J-33

DIVISION OF GAS AND OIL
DOCKET NO. VGOB 17-0620-4126

NOTICE OF BEARING

HEARING DATE:
PLACE:

TIME:

COMMONVVEALTB OF VIRGINIA:

June 20, 2017
Russell County Conference Center
135 Highlands Drive
Lebanon, Virginia 24266
9:00 AM

To: Brenda Gaye Ward, pristine Newel!, Tyler E. Newell, Robert Chance Newell,

Mary E. Ward Rife; Buchanan County School Board; James S. d'c Emily Anita Brown, et ux

l. Aoolicant and its counsel: Applicant is CNX Gas Company LLC, 627
Claypool Hill Mall Road, Cedar Bluff, Virginia, 24609. Applicant's counsel is Mark A. Swartz,

Hilliard & Swartz, LLP, 122 Capitol Street, FL 2, Charleston, WV 25301.

2. Relief sought: Pooling and authorization to drill, subject to permits being issued

by the Director of the Division of Gas and Oil, the three wells shown on Exhibit A.

3. Prooosed orovislons of order: (a) Pooling all the interests and estates of the

persons named above in coalbed methane in the unit in question; (b) Establishing a procedure

whereby each respondent shall have the right to make elections; (c) Providing that any

respondent who does not make a timely election shall be deemed to have leased or assigned his

coalbed methane gas interests to the applicant at a rate to be established by the Board; (d)
Designating CNX Gas Company LLC as Unit Operator; (e) Making any necessary provisions

for the escrow of funds; (fl Granting such other relief as is merited by the evidence and is just
and equitable, whether or not such relief has been specifically requested herein.

4. Legal Authoritv: Va. Code Ann. II45.1-361.1 et st. 4 VAC 25-160-10 et ~se .

and relevant Virginia Gas and Oil Board Orders heretofore promulgated pursuant to law

including OGCB 3-90; VGOB-91-1119-162;VGOB 92/02/16-0336; and VGOB 93/03/16-0349.

5. Tvoe of well(slt Coalbed methane.

6. Plat: Annexed hereto are Exhibit A, Exhibit Al and the Tract Identifications for
Exhibit A. The Plat shows the size and shape of the unit and the boundaries of the tracts within

the unit. The Tract

Identificationpage�shows

the

percentage

facreage in each tract. The plat is
certified by a licensed professional engineer and is attested by the undersigned on behalf of the

applicant to be in conformity with existing orders issued by the Board.

7. Your interest or claim sought to be oooled bv this Aoolication oertains to
coalbed methane uas.
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8. Formation(sl to be nroduced and estimates: All coal seams and associated
strata below the Tiller seam of coal all as more particularly described in the annexed proposed
order. The estimated total production from subject unit is 125 to 550 MMCF. The estimated

amount of reserves from the subject drilling unit is 125 to 550 MMCF. These figures concerning
estimated production and the amount of reserves are, however, estimates only that are not based

upon actual production and should not be relied upon for any purpose. It should not be assumed

that final production before plugging and abandonment will equal estimated reserves.

9. Estimate of allowable costs: $678,179.00 (J33A $316,410.00 Jk J33B
$361,769.00);which does not include estimate of costs associated with J33.

10. Attestation: The foregoing application to the best of my knowledge,
in formation, and belief is true and correct.

NOTICE IS FURTHER GIVEN that this cause has been set for hearing and the taking

of evidence before the Board at 9:00 AM, on June 20, 2017, at the Russell County Government

Conference Center, 139 Highlands Drive, Lebanon, Virginia 24266, and that notice will be
published as required by law and the Rules of the Board.

NOTICE IS FURTHER GIVEN that you may attend this hearing, with or without an

attorney, and offer evidence or state any comments you have. For further information or a copy
of the Application and Exhibits, either contact the Virginia Gas and Oil Board, State Oil and Gas

Inspector, Department of Mines, Minerals and Energy, the Division of Gas and Oil, 135
Highland Drive, Lebanon, Virginia 24266, 276/415-9650 or the Applicant at the address shown

below.

DATED:

I

/

CNX GAS COMPANY LLC
BY ITS PROFESSIONAL MANAGER
CNX G ANY/LLC,

Anil D. Duty
PoolhttpSupervisor
627 Claypool Hill Mall Roa
Cedar Bluff, Virginia 24609
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PROPERTY LINES SHOWN ON THIS PLAT WERE PROVIDED
BY CNY CAS LLC AIIO WERE TAI(EN FROM DEED DESCRIPTIONS
AND CHAIII OF TITLE OF RECORD IT DOES NQT REPRESENT A

CURRENT BOUNDARY SURVEY THE CERTIFICATION HEREO

CERTIFIES THE LOCATION QF THE PROPOSED WELL ONL'

6349 4'466
I

BG ACRE UNIT

E 1 GG4 736 BG I

//

I ~2D

/
I

K
3/

.(
I

PjJ33B

//

/Ji N 347 593.96

//) E I GG4 67G.25

//)I
// //7

//

Q CRM WELL

G PROPOSED CeM WELL

Digitally signed by James R Digs Jr.
DN: 4=US, o=lden1 rust ACES

6usiness Representative, ou=D. R.

PRICE ENGINEERING AND LAND

SURVEYING INC PC, on=James R

Digs Jr.,
0.9.2342.19200300.100.1.1=A0109
890000012E01701153000027EA
Date: 2017 04 28 1308

58-04'00'XHIBIT

A

OAKWOOD FIELD
UNIT JBB

F RCE P QL ING
VGQB —17—DB20 —4126

Weil Name

Tract No.

CQLinty BUCHANAN

This plat is a new plat

Elevation

District GARDEN

an updated plat

Company CNX Gas Company LLC and Number UNIT J33

Quadrangle KEEN MOUNTAIN

Scale: I
= 4DD'ate 4/28/17

or a final plat

Form IJCO —CO —7
Rev. 9/91 Licensed Professional Engineer or Licensed Land Surveyor

(Affiy Seal)
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CNX Gas Company LLC

UNIT J33
Tract Identifications

1. C.L. Ritter Lumber Company Tr. 37 (126.30Acre Tract) —All Minerals

Island Creek Coal Company —All seams of coal underlying the Tiller seam expect the P3 Leased

Buchanan Mining Company, LLC —P3 seam Leased

Revelation Energy, LLC —Tiller Seam and Above Coal Leased

Energy Corporation of America —Oil and Gas Leased

CNX Gas Company LLC —CBM Leased

1.39Acres 1.7375/

1A. Jewell Smokeless Coal Corporation —Surface

18. Jewell Smokeless Coal Corporation -Surface

2. Buchanan Mining Company LLC, et al Big Vein Tr. 141 (394.75Acre Tract) —Coal

Island Creek Coal Company —Coal Below Tiller Seam Leased

Buchanan Mining Company LLC —P3 Seam Sub-leased

Revelation Energy, LLC- Tiller and Above Coal Leased

Highland Resources/North American Resources Corporation, et al —Oil and Gas

Cities Service Oil and Gas Corporation —Oil and Gas Leased

Plum Creek Timberland (1/3) —CBM

CNX Gas Company LLC —CBM Leased

62.69 Acres 78.3625ya

2A.
28.
2C.
20.
2E.
2F.
2G.
2H.

2l.
2J.
2K.

2L.

2M.
2N.
20.
2P.
2Q.
2R.
25.
2T.
2U.
2V.
2W.
2X.

Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner
Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Billy Alan Honaker, et ux —Surface
Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Billy A. Honaker —Surface

Billy A. Honaker, et ux—Surface
Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

Unknown Surface Owner

"This title block is for general informational purposes only and does not reflect an analysis of the severance deed and its effect upon

coalbed methane ownership and should not be relied upon for such purpose."

Page1of2
April 25, 2017
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CNX Gas Company LLC

UNIT j33
Tract Identifications

3. Norfolk Southern Railway —All Minerals except Coal 800 feet and below

Buchanan Mining Company LLC, et al Big Vein Tr. 141 (394.75 Acre Tract) —Coal800 Feet and Below

Island Creek Coal Company —Coal Below Tiller Seam Leased

Buchanan Mining Company LLC —P3 Seam Sub-leased

Revelation Energy, LLC —Tiller and Above Coal Leased

CNX Gas Company LLC —CBM Leased

5.19Acres 6.48759a

4. Norfolk Southern Railway —Fee
Buchanan Mining Company LLC- P3 Seam Sub-leased

CNX Gas Company LLC —CBM Leased

0.58Acres 0.72509a

5. Clarke L. Ward, Trustee under will of Stella M. Ward —Minerals

Buchanan Mining Company LLC —Coal Below Tiller Seam Leased

CNX Gas Company LLC —Oil, Gas and CBM Leased

Unknown Surface Owner

6.59 Acres 8.2375/o

6. Brenda Gaye Ward, et ai —Minerals

Unknown Surface Owner

1.72Acres 2.1500%

7. Buchanan County School Board —Fee

0.69 Acres 0.8625%

8. James S. Brown, et ux —Fee
0.57 Acres 0.71259a

9. James S. Brown —Fee
0.58 Acres 0.72509a

"This title block is for generalinformational purposes only and does not reflect an analysis of the severance deed and its effect upon

coalbed methane ownership and should not be relied upon for such purpose."

Page 2 of 2
April 25, 2017
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Exhibit B-3
Unit J-33

Docket ¹ VGOB ty-0620%126
List of ag Unleased Owners/Claimants

Acres in Unit
Percent
of Unit

OIL & GAS OWNERSHIP

Tract¹6.1.72Acres

(1) Brenda Gaye Ward, et al 1.72 acres 2.1500'/o

(a) Ted INard Heirs, Devisees,
Successors or Assigns

(a.1) Brenda Gaye Ward
4793 Patterson Rd
Oakwood, VA 24631

0.57 acres
1/3 of 1.72 acres

0 7167o/o

(a.2) Wanda Gail Newell Heirs, Devisees,
Successors or Assigns

(a.2.1) Knstine Newell

1950 Simmons St
Las Vegas, NV 89106

0.19 acres
1/9 of 1.72 acres

0 2389o/o

(a.2.2) Tyler E. Newell
10220 Ridge Top Loop
Weeki Wachee, FL 34613

0.19 acres
1/9 of 1.72 acres

0 2389o/o

(a.2.3) Robert Chance Newell

10220 Ridge Top Loop
Weeki Wachee, FL 34613

0.19 acres
1/9 of 1.72 acres

0 2389o/o

(a.3) Mary E. INard Rife
4793 Patterson Rd
Oakwood, VA 24631

0.57 acres
1/3 of 1.72 acres

0 7167'/o

Tract ¹T.0.69Acres

(1) Buchanan County School Board
PO Box 833
Grundy, VA 24614

0.69 acres 0.8625'/o

Tract ¹8.0.57Acres

(1) James S. & Emily Anita Brown, et ux

14263 Dismal River Rd
Pilgrims Knob, VA 24634

0.57 acres 0.7125'/o

Tract ¹9.0.58Acres

(1) James S. Brown
14263 Dismal River Rd
Pilgrims Knob, VA 24634

0.58 acres 0.7250'/o

TOTAL OIL & GAS ESTATE:

Acreage in Unit Unleased
Percentage of Unit Unleased

3.56
4 4500'/o

Page 1 of 1 4/25/2017
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Company: CNX Gss Company LLC

Virginia Gss And Oil Template —Estimated Aulhorizstlon For Expenditure (AFE)

AFE 8
Well Name:

LocaUorii

Especled Psy Zohes:

Proposed Work:

N/A Property¹ N/A

J33 Heidi Oakwoml

Buchanan County Operalori CNX Gas Company LLC

coal meme below Tiller ind. Poce 3 end Squire Esgmated Total Deplhl 1.800

To drill. complete. end Dnxluce Participant(sk N/A

yersloh ¹

Completed By:

Dater srzsfty

fi AAPG Cuss:
W.I.

R.E Slaton

CBM

Gen Sub OiisCripgoh Casing Point Completfon Total Cost

I

N

T
A

N

G

B
L

E

S

7
A

N

G

I

B
L

E
5

Coas Code

Leasehold Costs

Permit / TiUe Opinion / Survey / Insurance

Bufldina Location

Roads I Stone / Culv arts

Surface Damages

Drillina - Footage

Drilling - Mobilizalnn

Onlang - Dayrate

Mud & Chemicals IDrillinol

Fuel

Cement Surface casing

Cement Intermediate casing

Open Hole Logging & TesUnrl

Tm cking I Dozer (Onllirrg)

Renlal Tools & Eauipm ant (Drilling)

Dnlling - Bits

Technical Su Dewlslon ID rlllina)

Fresh Water Haullns (Drillina)

Overhead Rata

Misc. 5 ConUngincfes

Location Rds/Stone/Culverls

Trucklno/ Dozer tCompletlon)

Technical Supervision tComolelnn)

Cased Hole Logglhp I Perforating

SUmulaUon /Fradurlng

Completion Rio

Redaimslion & Damages

Haul Pit Water I Disposaf

Cement Produmion Casing

Rental Tools & Eauipment tcompletion)

Fresh Water Haufing (Completion)

Roustabout Labor

TOTAL INTANGIBLES

13 3/8" Condudor

9 5/8" 26 Ib/il LS Surface Csg
7" 19 Ib/9 LS Intermediate Csg
4F" 9.5 Ib/ft M-65 R»duction Csa
4N" 10 5 Ib/fl M-65 Pnniurdon Cell

2-3/8 " 4.7 Ib/ft J55 3rd Producgon Tub ino

Wellhead Equipment / Rt6ngs

Tank Battery

Separator I Healer / Treater

Gas LI& Equipment

Rods I Slulfing Bos
Downhole Pump

Pumpiflp Unit I Motel

SS EQT-Packer,PF,FC,NID

Valves IL Fit6ngs

Flow Line labor/material

Sales line labor/met/nnv

TOTAL TANGIBLES

Ts Ft

0 FI

300 Ft

1,800 Ft

20 Ft

1,750 Ft

$0

$5.300
$35,000

$45,DDD

$0

$45,000

$0
$0
$0

$0

$3,OOD

$5,700

$4,200

$0

$0

$0

$0
$0

$0

$0

$0

$0

$0

$0
$0

$0

$0
$0

$0
$0

$0

$0
$143,288

Caslhg Pofht

$7,500
$0

$3,549
$13,500

$1,200

$0
fio

So
So

$0
$0

$0

$0

$D

$0
$0

$0

$25,749

$0
$0

$0

$0
$0
fio

$0
30
$0
$0
$0

$0
$0
$0
$0

$0
$0
30
$0

$3,000
$0
$0
$0

$0

$82,000

$0
$0

$0
30

$0
$0

$3,800
Saa,soo

Complsgon

$0
$D

$0

$0

$0

$12,723

$6,200

$0
$15,000

$0

$13,000
$0

$1 1.000
30

$0

$5,000

$5.00D

$67,923

$0
$5,3DD

$35.000
$45,000

$0
$45,000

$0

$0
$0
$0

$3,000
$5,700

$4,200
$0
$0
$0
$0
So
m

$3,000
$0

$0

$0
$0

$82,000

$0

$0
$0
$0
$0

$0

$3,800
$232,000

Tolel Cost

$7,500
$0

$3.549
$ 13,500

$1,200
$12,723

$6.200

$0

$15.000
$D

$13,000

$0
$11.000

$0

$o
$5,000
$5,000

$93,672

GRAND TOTAL WELL COST

tsa I its I plugging & Abandonment

$168,949 I sf5II,723

$25.OOO I

$32S,672 I

Producsoncostsi $3258721 DryHole costs: $183949 f

Prepared by. ~P'~ Dan~0/>7
TMS is AN ESTIMATE OF PROJECIEO WElL DRiLUNG COMPLEIIDN, EIWIPMENT AND PIPEUNE COSTS. THESE ESTIMATES ARE I ROJECTIONS DNLY AND ACTUAL

BILLED cosTB MAY vARY FRoM wELL To wELL DEPENDING UPQN AciUAL FINAL DEPTH AND QTHER FAcToR5 INcw DING. SUT NDT LIMITED To. sEABDIML i
MATERIAL CDSTS. WEATHER CONOiTIONS. AND UHF'OrIESEEN RIGHTOFWAY moemm. T T T I i
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Company: CHX Gas Company LLC

Virginia Gas And Oil Template —Estimated Authorization For Expenditure (AFE)

AFS S
Well namer

Locsgon:

Expected Pay Zones:

Proposed Womr

N/A Pr op en v g N/A

J33A Field: Oakwood

Buchanan Counly Operator. CNX Gas Company LLC

coal seams below Tiller md Puca 3 and Squire Estimated Tolal Depth: 1,800

To dnll, complete, and produce PET6c nurlgsh N/A

CSM

Version 8
Completed Bv. R.E Slelon

Gular 4GGI7
fl AAPG Clues:

W.l.

Sub Oescreaon Casino Point Completion Total Cost

N

T
A

N

G

B
L

E

5

T
A

N

G

I

B
L

E

8

Leasehokf Doser

Permit / Tae Opinion / Survsv / tn sure nce

BUlldhrg Location

Roads / acne / Cuherts

Surrace Dameaes

Onllrng - Faofage

Drilling - Mobilization

Drillin - Davrste

Mud 8 Chemicals (Drillin)

Fuel

Cement Surface casing

Cemeni Intennediale caslnrl

ODen Hole Loggina & Tesgna

Trucking I Dozer (Drilling)

Rental Tools 8 Equipment (Drgling)

Origing - Bgs
Technical Sumrvis'en (Drlllina)

Fneh Water Haulire (Drilliml)

Overhead Rate

Misc s conureinoes
Localion Rds/Stone/Culverts

Trucking I Dmer (Complsgonl

Technical Suosrvlsion (Comols5onl

Cased Hole Looalno / Permreling

Stimulation I Frscturing

Compeaon Rig

ReclaimaRon & Damages

Haul Pit Water I Disposal

Cement Producbon Casing

Renlaf Toou IL Equipment ICompfeten)

Fresh Water Haulina (Complelfon)

Roust8bcUt Labor
TOTAL INTANGIBLES

Cmh Code
13 3/8 Condumor

9 5/8" 26 Ib/It LS Surface Csa
7 10 Ib/R LS Intermediate Csa
4H'.5 Ib/R M-65 Produuion Csg
4PZ 10 5 Ib/ft hs65 ProducDon Csg

2-WB ' 7 Ibe J55 Snl Produuion Tubing

Wellhead Eauemsnt/ Fiengs
Tank Battery

Separator / Healer I Treater

Gas Lgt EauiDment

Rads / Slulfing Box
Downhole Puma

Pum pine unit I Motor

SS EOT-Packer.PF.FC.Nip
valves 8 Fmnps
Flow Line labor/material

Sales line labor/mat/row

TOTAL TANGIBLES

75 Ft

0 Fl

300 Fl

1,850 Ft

20 Ft

1,800 Ft

$0

$5,3M

$35.000
$35,000

$0

$45,0DO

$0
$0

$0

$0
$3,000
$5.700
$4,200

$0

$0

$0
$0

So

$0
$0
$0

$0
$0

$0

M
$0

$0

So
SC

$0

$0
$0

$133,200

Casing Point

$7,500
$0

$3.549
$13,875
$1,200

$0

$0
$0

$0

$0
So
$0

$0
$0
$0
So

$0

$26,124

So

$0
$0
$0

$0
$0
30
$0
$0
30
$0
$0

$0
$0
$0

$0
$0

$0

$0
$3.000

$0

$0
$0

$0

$82,0DO

$0
$0

$0
$0

$0

$0
$3,800

$88,800

Completion

$o

$D

$0
$D

$0

$13,086

$6,200

$0

$15.000
$0

$13,000
$0

$11,000
$0
$0

$5,0M
$5,000

$68,286

$0

$5.300
$35,INO

$35,000

$0
$45.000

$D

$0
$0

$0
$3.000
$5, 700
$4,200

$0

$0
$0
$0

$0
$0

$3.0M
$0
$0
$0
$0

$82,0DC

$0

$0
$0
30
$0
$0

$3.800
$222,000

Total Cost
$7.500

80
$3.549

$13,875
$1,200

$13,086

$6,200

$0

$15,000
So

$13,000
$D

$11.0M
$0
30

$5.000
$5,000

$94410
GRANO TOTAL WELL COST

153 I 115 I PIU998I9 IL Abarrdon/Irelrt

$153,324 I SIST,636

$25,000 I

$3tgnte I

Pmdumou CMN $31S,410 I Dry Hole Costs: $184,324 I

THIS IS AHESITMATE OF PROJECTEO WELL DRILLING, COMPLETION, EQUIPMENT AND PIPELHE COSIS THESE ESTIIIATES ASE PRO/ECTIOIIS ONLY AND ACTUAL +erLLED COST8 MAY VARY FROM WELL TO WELL OEPENDINO UPON ACTUAL FINAL DEPIH AND OTHER FACIORS IHCUIOINO. SUT HOT LIMITED TO, SEASONAL
MATERIAL IxisTs. wEATHER coNDITIQNs. Ano UNFoREsEEN RICH TQF wAY PRDSLEM8 I I ( .~ I I

Page Number 13.



Company: CNX Gas Company LLC

Virginia Gas And Oil Template —Estimated Aolhorization For Expenditure (AFE)

Well Name:

Locatkirir

Expected Pay Zonem

Proposed Work:

N/A Properlys N/A

J3SB Reldi Oakwood

Buchanan Courtly Operator: CNX Gas Companv LLC

coal seams below Tiller Md. Poca 3 and Squire Estimated Total Depth: 2,200

To drgl. complete, and produce Parlicipantieh N/A

Version 5
Completed By:

Date: 4/24/17

ft AAPG Class:

RE Slaton

CBM

Gen Sub Dascriptloh Casina Point Completion Total Cast

I

N

T
A

N

G

I

8
L
E
S

T

A

N

G

8
L

E

6

Cosa

Leasehold Costs

Permit / Title Opinion / Survey / Insurance

Buildins Locagon

Roads / Stone I Culverls

Surface Damages

Drilling - Footage

Drtling - MobilmiSon

Origing - Oeyrste

Mud S Chemicals (Ddlinfll

Fuel

Cement Surface casing

Cement Intermediate casino

Open Hole Logging IL Testina

Trucking / Dozer (Orising)

Rental Tools 8 Equipment (Drisinol

Dratng - Bks

Technical Smenrlslon (DrDlinal

Fresh Water Hautng (Orll6ng)

Overhead Ram

Misc. 8 Continginaes

Locadon Rds/Stone/Culverls

Tru chine I Dozer icompledon)

Technical Supervision (Comple5oni

Cased Hole Logginn I Perforalino

Stimulation / Fracturing

Completion Rig

Redalmadon 8 Damages

Haul pn Water / Dimmal

Cement Producgon Casing

Rental Tools It Equipment (Complegon)

Fresh Water Hauling (Complegan)

Ro staboul Labor

TOTALINTANGIBLES

13 3/6" Cohduaor

9 5/8'6 Ib/It LS Surface Cm
7" 19 Ib/ft LS Intermediate Cso
4H 9.5 Ib/R M-65 Producdon Csa
4N" 10 5 Ib/R MAIS Pnxlucgon Cm
2G/8 ' 7 Ibgt J55 Eni Production Tubing

Wellhead Eaulpmentl Fidngs

Tank Batten
Sap am for / Healer I Treater

Gas LiR Equlpmsnt

Rods / Stuffing 6ox
Dowrihoki Purlin

Pumpino Unft/Motor

SS EQT-Packer,PF,FC,NID

Valves 5 Faings
Flow One labor/matenal

Salas gne labor/met/row

TOTAL TANGIBLES

75 Fi
480 Fl
630 Ft

2.100 Ft
20 Fl

1,950 Ft

$0

$5,300

$50,000

$45.000
$0

$55,000
$0

$0
$0

$0
$3,000
$5,700
$4,200

$0

$0
$0

$0

50

$0
$0
$0

$0

$0

$0
$0
$0

$0

$0. $0

$0
$0
$0

$168,200

Caslna Point

$7,500
$3,490
$7,453

$15,750
$1,200

$0
$0

$0

$0

$0

$0

$0
$0
$0

$D

$o

$0
$35,393

$0

$0

$0

$0
$0
$0
$0

$0
$0
$0
$0

$0

$0

$0
$o
$0

$0

$0

$0
$3,000

$0
$0

$0
So

$82,000

$0
$0

$D

$0

$0

$0
$3.800

$85,500

Conmletlon

$0
$0
$0

$0
SD

$14.177
$6.200

$0

$15,000
So

$13,000
$0

$11.000
$0

$0
$5,000

$5.000
$69,377

$0
$5,300

$50,000

$45,000

$0
$55,000

$0

$0
30
So

$3,000
$5,700

$4,200

$0
$0
$0

$0

$0
$0

$3,000
$0

$0

$0
$0

$82,000

$0

$0

$0

$0
$0
$0

$3.800
$257,000

Tohrf Cost

$7,50D

$3,490
$7,453

$ 15.T50

3f,200
$14,177

$6.200

$0
$15.000

$0

$13,DDD

$D

$1 1,COD

$0
$0

$5,000

$5,000
$104,7m

153

GRANO TOTAL WELL COST

I IS I Pluqglng 8abanaonment

ProducUon Costs

$203,593 I $156.177

32S,CDO

$381,769 ] Ory Hole Coals:

$361,769 I

Szm,sbs (

MIS M AN ESTIMATE OF PROJECTEOWELL ORittiHG, COMPLETION, EOUIPMEM AND FIPEUNE COSTS THESE ESTIMATES ARE PROJECTIONS ONLY AND ACTUAL

eiLLED CCST8 MAY VARY FROM WELL TO WELL DEPENOING UPON iiCTUAL F L DEFiri ANO OTHEII FACTORS INCLUDING, aUT N T IMIIEO TD, SEASO~I f
MJLTERJAL COSTS, WEAMER COND/IIONS, AND UNFORESEEN RIGHTAIF-WAY PROSLEMS I i
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~+ CONSOL CNCRGY.
AteIERICA'S ENERGY STARTS HERE.

Po Box 570
Pounding Mill, VA 26637

Phone: 276-596-5137

May 2, 2017

Department of Mines, Minerals and Energy
Division of Gas and Oil

Attn: Rick Cooper, Director
135 Highlands Drive
Lebanon, VA 24266

Rer CBM Well Application J33A
Dear Mr. Cooper;

CNX Gas Company LLC is requesting a location exception for the above referenced
proposed well. The proposed well cannot be located within the drilling window due to
excessively steep topography and residential structures surrounded by sloping
topography. These conditions would not be safe for construction personnel, equipment
and the residential public. The proposed well is approximately 77 feet outside of the
drilling window.

Therefore, based on these conditions, we hereby request a drilling unit location
exception be granted for this well; for the prevention of waste of the natural resource, to
protect correlative rights of the gas owners, and maximize the recovery of gas reserves
beneath the unit. (see attached exhibit).

Sincerely,

Bob Staton, M.S., P.G.
Permitting Agent

Cc: Anita Duty, file J33A
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