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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Magnum Hunter Production, Inc.

RELIEF SOUGHT: POOLING

LOCATION: See Exhibit "A"

DIVISION OF GAS AND OIL

DOCKET NO. VGOB 16-0419-4091

WELL NUMBER: DPI-1740
Lee County, Virginia

HEARING DATE: May 10, 2016

APPLICATION

COMMONWEALTH OF VIRGINIA:

1. Applicant: Applicant is Magnum Hunter Production, Inc,, 120 Prosperous Place, Suite 201,
Lexington, Kentucky 40509. Applicant is not represented by counsel.

2. Relief souaht: Pooling.

3. Leaal Authoritv: Va. Code Ann. 545.1-361.1et ~se . 4 VAC 25-160-10 et ~se, and relevant

Virginia Gas and Oil Board Orders hereto fore promulgated pursuant to law including OGCB

3-90; VGOB-91-1119-162;VGOB 92/02/16-0336; and VGOB 93/03/16-0349.

4. Tvoe of well(s): Oil and Gas

5. Permit Number: 6869

6. Plat: Annexed hereto are Exhibit A, and the Tract Identifications for Exhibit A. The Plat shows

the size and shape of the unit and the boundaries of the tracts within the unit. The Tract

Identification page shows the percentage of acreage in each tract. The plat is certified by a

licensed professional engineer and is attested by the undersigned on behalf of the applicant

to be in conformity with existing orders issued by the Board.

7. Status of interests to be pooled/reoooled and Aoolicant'tandinao The respondent whose

interest is sought to be pooled/repooled by the Applicant is:

Southwest Virginia Mineral Land Company

Further, said respondent is listed in Tract Identifications for Exhibit A hereto which describes

their interest/claim. The Respondent and others, if any, whose interests are subject to escrow

under 545.1-361.210.are identified at Exhibit A.
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8. Formationfs) to be produced and estimates: Oil, natural gas, and all associated hydrocarbons
from all depths and strata from the surface to and including a depth of 100 feet below the
base of the Devonian Brown Shale formation underlying said lands. Coalbed methane gas,
occluded gas and other naturally occurring gases contained in or associated with any coal
seam, vein, bed, strata or deposit, are hereby excluded. The estimated total production from
the subject unit is 1 to 54 MMCF and 1 to 1,290 bbl oil. The estimated amount of reserves
from the subject drilling unit is 1 to 54 MMCF and 1 to 1,290 bbl oil. These figures concerning
estimated production and the amount of reserves are, however, estimates only that are not
based upon actual production and should not be relied upon for any purpose. It should not
be assumed that final production before plugging and abandonment will equal estimated
reserves.

9. Estimate of allowable costs o rior to drilline: $ 321,830.00 well costs plus $30,325.00
gathering costs

10. Attestation: The foregoing application to the best of my knowledge, information, and belief
is true and correct.

MAGNUM HUNTER PRODUCTION, INC.

aAJ~
D. Michael Wallen

Senior Vice President of Operations
120 Prosperous Place, Suite 201
Lexington, Kentucky 40509
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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Magnum Hunter Production, Inc.

RELIEF SOUGHT: POOLING

WELL NUMBER: DPI-1740

DIVISION OF GAS AND OIL

DOCKET NO. VGOB 16-0419-4091

NOTICE OF HEARING

HEARING DATE:

PLACE:

TIME:

May 10, 2016
Russell County Conference Center
135 Highlands Drive

Lebanon, Virginia 24266
9:00AM

COMMONWEALTH OF VIRGINIA:

To: Southwest Virginia Mineral Land Company

1. Applicant: Applicant is Magnum Hunter Production, Inc., 120 Prosperous Place, Suite 201,
Lexington, Kentucky 40509. Applicant is not represented by counsel.

2. Relief soueht: Pooling

3. Proposed provisions of order: (a) Pooling all the interest and estates of the persons and/or

entities named above in oil and gas in the unit in question; (b) Establishing a procedure
whereby each respondent shall have the right to make elections; (c) Providing that any

respondent who does not make a timely election shall be deemed to have leased or assigned

his/her/its oil and gas interests to the applicant at a rate to be established by the Board; (d)
Designating Magnum Hunter Production, Inc. as Unit Operator; (e) Making any necessary

provision for the escrow of funds; (f) Granting such other relief as is merited by the evidence
and is just and equitable, whether or not such relief has been specifically requested herein.

4. Leaal Authoritv: Va. Code Ann. 545.1-361.1et ~se . 4 VAC 25-160-10 et ~se . and relevant

Virginia Gas and Oil Board Orders hereto fore promulgated pursuant to law including OGCB

3-90; VGOB-91-1119-162;VGOB 92/02/16-0336; and VGOB 93/03/16-0349.

5. Type of well(s): Oil and Gas

6. Plat: Annexed hereto are Exhibit A, Exhibit A1 and the Tract Identifications for Exhibit A. The

Plat shows the size and shape of the unit and the boundaries of the tracts within the unit. The

Tract Identification page shows the percentage of acreage in each tract. The plat is certified

by a licensed professional engineer and is attested by the undersigned on behalf of the
applicant to be in conformity with existing orders issued by the Board.
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7. Your interest or claim souaht to be oooled bv this Aoolication oertains to oil and eas.

8. Formationls) to be oroduced and estimates: Oil, natural gas, and all associated
hydrocarbons from all depths and strata from the surface to and including a depth of 100 feet
below the base of the Devonian Brown Shale formation underlying said lands. Coalbed

methane gas, occluded gas and other naturally occurring gases contained in or associated
with any coal seam, vein, bed, strata or deposit, are hereby excluded. The estimated total
production form the subject unit is 1 to 54 MMCF and 1,290 bbl oil. The estimated amount of
reserves from the subject drilling unit is 1 to 54 MMCF and 1,290 bbl oil. These figures
concerning estimated production and the amount of reserves are, however, estimates only

that are not based upon actual production and should not be relied upon for any purpose. It

should not be assumed that final production before plugging and abandonment will equal
estimated reserves.

9. Estimate of allowable costs: $ 321,830.00well costs plus $30,325.00 gathering costs

10. Attestation: The foregoing application to the best of my knowledge, information, and belief
is true and correct.

NOTICE IS FURTHER GIVEN that this cause has been set for hearing and the taking of evidence
before the Board at 9:00AM, on May 10, 2016, at the Russell County Government Conference
Center, 139 Highlands Drive, Lebanon, Virginia 24266, and that notice will be published as
required by law and the Rules of the Board.

NOTICE IS FURTHER GIVEN that you may attend this hearing, with or without an attorney, and

offer evidence or state any comments you have. For further information or a copy of the
Application and Exhibits, either contact the Virginia Gas and Oil Board, State Oil and Gas
Inspector, Department of Mines, Minerals and Energy, the Division of Gas and Oil, 135
Highland Drive, Lebanon, Virginia 24266, 276/415-9650 or the Applicant at the address shown

below.

DATED: March 16, 2016

MAGNUM HUNTER PRODUCTION, INC.

D. Michael Wallen

Senior Vice President of Operations
120 Prosperous Place, Suite 201
Lexington, Kentucky 40509
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MAGNUM HUNTER PRODUCTION, INC.

WELL NO. 1740
Permit No. 6869

DOCKET NO. VGOB 16-0419-4091
EXHIBIT A

Being a 112.69acre unit lying in the Rocky Station District of Lee County, Virginia, and being a portion of
the. following leases:

Tract Lessor
Lease
Status

Interest
Within

Unit

Gross
Acreage
In Unit

Southwest Virginia

Mineral Land Co. Unleased 54.87% 61.8277

2, 3, 4 Exco Resources
12377 Merit Drive

Suite 1700
Dallas, Texas 75251

'Leased 45.13'0.8614

Percentage of Unit Leased

Percentage of Unit Unleased

45.1300005o
54.870000Yo

Acreage in Unit Leased

Acreage in Unit Unleased

50.8614
61.8277

"Tracts 2, 3 and 4 were acquired by that certain Oil and Gas Lease between Dulcimer Land Company, as

Lessor, and Daugherty Petroleum, Inc., as Lessee dated October 12, 2004, covering 26,777.54 acres

located in Harlan County, Kentucky and Lee County, Virginia. A memorandum of said lease being recorded

in the Lee County Clerk's Office as Instrument ¹0412706, and being subject to a certain Farmout

Agreement dated June 15, 2000, between Amvest East, Inc. as Farmor, and Stone Mountain Energy, LC,

as Farmee, and also being subject to an Assignment and Assumption Agreement dated October 12, 2004,
between Stone Mountain Energy, LC and Daugherty Petroleum, Inc., and being recorded as Instrument

¹0609497 in the Lee County Clerk's Office. On February 18, 2010, Daugherty Petroleum, Inc. changed its

name to NGAS Production Co. On June 28, 2011, NGAS Production Co. changed its name to Magnum Hunter

Production, Inc.
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MAGNUM HUNTER PRODUCTION, INC.

WELL NO. 1740
Permit No. 6869

DOCKET NO. VGOB 16-0419-4091
TRACT IDENTIFICATION SHEET

Being a 112.69acre unit lying in the Rocky Station District of Lee County, Virginia, and being a portion of
the following leases:

Tract Lessor
Lease
Status

Interest
Within

Unit

Gross
Acreage
In Unit Tax ID

Southwest Virginia

Mineral Land Co, Unleased 54.8796 61.8277 13M-(A)-7

2, 3, 4 Exco Resources
12377 Merit Drive

Suite 1700
Dallas, Texas 75251

*Leased 45.13% 50.8614 13M-(A)-8
13-(A)-20
12-(A)-222

Percentage of Unit Leased

Percentage of Unit Unleased

45 130000o/o

54.870000/o

Acreage in Unit Leased

Acreage in Unit Unleased

50.8614
61.8277

~Tracts 2, 3 and 4 were acquired by that certain Oil and Gas Lease between Dulcimer Land Company, as

Lessor, and Daugherty Petroleum, Inc., as Lessee dated October 12, 2004, covering 26,777.54 acres

located in Harlan County, Kentucky and Lee County, Virginia. A memorandum of said lease being recorded

in the Lee County Clerk's Office as Instrument ¹0412706, and being subject to a certain Farmout

Agreement dated June 15, 2000, between Amvest East, Inc. as Farmor, and Stone Mountain Energy, LC,

as Farmee, and also being subject to an Assignment and Assumption Agreement dated October 12, 2004,

between Stone Mountain Energy, LC and Daugherty Petroleum, Inc,, and being recorded as Instrument

¹0609497 in the Lee County Clerk's Office. On February 18, 2010, Daugherty Petroleum, Inc. changed its

name to NGAS Production Co. On June 28, 2011, NGAS Production Co. changed its name to Magnum Hunter

Production, Inc,
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MAGNUM HUNTER PRODUCTION, INC.

WELL NO. 1740
Permit No. 6869

DOCKET NO. VGOB 16-0419-4091
EXHIBIT 8

Being a 112,69acre unit lying in the Rocky Station District of Lee County, Virginia, and being a portion of
the following leases:

Tract Lessor
Lease
Status

Interest
Within

Unit

Gross

Acreage
In Unit

Southwest Virginia

Mineral Land Co. Unleased 54.87N 61.8277

2,3,4 Exco Resources
12377 Merit Drive

Suite 1700
Dallas, Texas 75251

*Leased 45.13N 50.8614

Percentage of Unit Leased
Percentage of Unit Unleased

45.130000Yo
54.870000/o

Acreage in Unit Leased

Acreage in Unit Unleased
50.8614
61.8277

*Tracts 2, 3 and 4 were acquired by that certain Oil and Gas Lease between Dulcimer Land Company, as

Lessor, and Daugherty Petroleum, Inc., as Lessee dated October 12, 2004, covering 26,777.54 acres
located in Harlan County, Kentucky and Lee County, Virginia. A memorandum of said lease being recorded
in the Lee County Clerk's Office as Instrument ¹0412706, and being subject to a certain Farmout

Agreement dated June 15, 2000, between Amvest East, Inc. as Farmor, and Stone Mountain Energy, LC,

as Farmee, and also being subject to an Assignment and Assumption Agreement dated October 12, 2004,
between Stone Mountain Energy, LC and Daugherty Petroleum, Inc., and being recorded as Instrument

¹0609497 in the Lee County Clerk's Office. On February 18, 2010, Daugherty Petroleum, Inc. changed its

name to NGAS Production Co. On June 28, 2011, NGAS Production Co. changed its name to Magnum Hunter

,Production, Inc.
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MAGNUM HUNTER PRODUCTION, INC.

WELL NO. 1740
Permit No. 6869

DOCKET NO. VGOB 16-0419-4091
EXHIBIT 8-3 List of Unleased Owners

Being a 112.69acre unit lying in the Rocky Station District of Lee County, Virginia, and being a portion of
the following leases:

Tract Lessor
Lease
Status

Interest
Within

Unit

Gross
Acreage
In Unit

Southwest Virginia

Mineral Land Co. Unleased 54.87/o 61.8277
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MAGNUM HUNTER PRODUCTION, INC.

WELL NO. 1740
Permit No. 6869

DOCKET NO. VGOB 16-0419-4091
EXHIBIT C

Well and Gathering Costs AFE
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PROJECT:
DATE:

COUNTY:

STATE:

Well 8740
7/15/2002

Lee

VA

AUTHORITY FOR EXPENDITURES
EVAN ENERGY COMPANYLC

TARGETS:

Projected TD:

FIELD:

PREPARED BY:

Big Lime Weir Shale Corniferous

5850'ulcimer
Land

JGC

SCOPE OF WORK: To drill and complete well

INTANGIBLE COSTS:
Title and Curative
Abstract
Surveying and Plate

Permits and Bonds
Right-of Ways
Surface Damages
Location / Roads Construction
Location / Roads Reclamation
Gravel / Stone
Contract Drilling

Day Work
Mobilization / Setup
Drilling Mud/Chemicals

Bits / Tools / Hammers

Water Hauling

Pit Liner

PowerTongs
Open Hole Logging
Cement - Surface
Cement - Intermediate
Cement - Production
Cement - Miscellaneous
Casing Attachments/Baffles

Equipment Rental
Dozer

Trucking - haul csg, tbg; dozer
Cased Hole Logging - CBL
Perforating

Stimulation Work
Service Rig Work
Contract Labor
Tank Rental
Free Valve Rental

Fluid Disposal - Free water
Well Hookup Labor
Supervision

Engineering
Geological
Overhead
Well Drilling Insurance
Olher

INTANGIBLES:

$
$
$
$
$
8
$
$
$
8
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
8
$
$
$
$
$
$
$
$
$

Dry Hole

2,200.00
1,5DO.OO

1,500.00
550.00

3,200.00

12,50D.OO

1,300.00
2,000.00

108,230.00
7,800.00
2,500.00

500.00

3,000.00
500.00
750.00

5,500.00
5,000.00

10,000.00

500.00

2,000.00

3,000.00

1,500.00

175,530.00

Account

4.120
4.115
4.130
4.140
4.145
4.270
4.150
4.390
4.175
4.100
4.105
4.110
4.165
4.170
4.185
4.210
4.230
4.190
4.215
4.220

4.225
4.235
4.240
4.245
4.250

4.275

1.130
4.285
4.440
4.305

Dry Hole

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Completion

1,00D.OO

1,000.00

750.00

6,500.00

500.00

5,000.00
4,000.00
3,000.00
2,000.00

42,000.00
6,500.00

600.00
600.00
500.00
800.00

3,000.00

I

I

2,000.00 I

79,750.00

Account

4.400

4.390
4.175

4.375

4.230

4.355
4.360
4.335
4.240
4.415
4.425
4.340
4.345
4.365
4.315
4.385
4.445
4.450
4.395
4.46D
4.435

4.455

4.470
Comp/eted

TANGIBLE EQUIPMENT COSTS:
Conductor

40'urfaceCasing
350'ntermediateCasing
3750'roduction

Casing
5820'ubing

5720'ank

Battery
Separator/Drips

Pump Jack/ Motor

Plunger Lift System
Metering Equipment
Weghead Equipment

TANGIBLES:

TOTAL DRY HOLE COSTS:
TOTAL COMPLETED COSTS:

$
$

$
$
$
$
$
$
$
$

IS

Dry Hole

500.DO

2,450.00
22,500.00

Account

3.120
3.100
3.110

25,450.00

200,980.00

Dry Hors

Dry Ho/e

TOTAL WELL COSTS

IS

Completion

17,460.00
11,440.00
4,000.00
2,000.00

3,000.00
2,000.00
1,200.00

41,100.00

120,850.00

321,830.00

Account

3.135
3.145
3.220
3.200
3.230
3.250
3.175
3.150

Comp/e/ed

Completed

Total We//
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PROJECT:
DATE:

COUNTY:

STATE:

Well f/740

7/15/2002

Lee

VA

.,JTHORITYFOR EXPENDITURES
EVAN ENERGY COMPANY,LC

Pipeline Size:
Pro/ected Length:

FIELD:

PREPARED BY:

6"/2"
2000'

2500'ulcimer

Land

JGC

SCOPE OF WORK: To construct 6"/2" gatheding line.

INTANGIBLE COSTS:
Title and Curative

Abstract

Surveying and Plate
Permits and Bonds
Right-of Ways
Surface Damages
Location / Roads Construction
Location / Roads Reclamation
Gravel / Stone
Contract Drilling

Day Work

Drilling Mud/Chemicals

Bits/Tools/ Hammers
Water Hauling

Pit Liner

Power Tongs
Open Hole Logging
Cement - Surface
Cement - Intermediate
Cement - Production
Cement - Miscellaneous
Casing Attachments/Baffles

Equipment Rental
Dozer

Trucking - haul csg, tbg; dozer
Cased Hole Logging - CBL
Perforating

Stimulation Work
Service Rig Work
Contract Labor
Tank Rental

Free Valve Rental
Fluid Disposal - Free water
Pipeline Installation

Supervision

Engineering

Geological
Overhead

Other

INTANGIBLES:

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
8

Dry Hole Account

4.120
4.115
4.130
4.140
4.145
4.270
4.150
4.390
4.175
4.100
4.105
4.165
4.170
4.185
4.210
4.230
4.190
4.215
4.220

4.225
4.235
4.240
4.245
4.250

4.275

1.130
4.285
4.305

Dry Hole

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

$
$
$
$
$
$
8

4.400

4.390
4.175

4.375

4.230

4.355
4.360
4.335
4.240
4.415
4.425
4.340
4.345
4.365
4.315
4.385
4A45
4A50

19,500.00 4.405
4A35

19,500.00

4.455
4.470

Comp/eted

Completion Account

TANGIBLE EQUIPMENT COSTS:
Conductor

Surface Casing
Intermediate Casing
Production Casing
6"/2" Gathering Line

Tank Baltery

Separator/Drips

Pump Jack/Motor
Power/Motor/Electdc Hookup
Metedng Equipment
Valves, Fitting, L. Pipe for Hookup

TANGIBLES:

TOTAL DRY HOLE COSTS:
TOTAL COMPLETED COSTS:

$
$
$
$
$
$
$
$
$

1$

Accourtt

3.120
3.100
3.110

Dry Hole

$
$
$
$
$
$
$
$
$
$
$

8Dry Hole

Dry Hole

1$

TOTAL GATHERING COSTS:
I

$

Completion

9,325.00

1,500.00
10,825.00

30,325.00

30,325.00

Account

3.135
3.165
3.220
3.200
3.230
3.240
3.175
3.150

Comp/eted

Completed
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MAGNUM HUNTER PRODUCTION, INC.

WELL NO, 1740
Permit No. 6869

DOCKET NO, VGOB 16-0419-4091
EXHIBIT E

LIST OF CONFLICTING OWNERS/CLAIMANTS THAT REQUIRE ESCROWING

Tract Lessor
Lease
Status

Interest
Within
Unit

Gross
Acreage
In Unit

Southwest Virginia

Mineral Land Co. Unleased 54.87% 61.8277
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AFFIDAVIT OF DUE DILIGENCE

Commonwealth of Kentucky

County of Fayette

I, D. Michael Wallen, after being duly sworn upon oath, state as follows:

1. I am the Senior Vice President of Operations of Magnum Hunter Production, Inc. and am

responsible for the notification process required by Va. Code Ann. 545.1-361.19and VR 480-05-

22.2 ll4.

2. That Magnum Hunter Production, Inc. has exercised due diligence in attempting to locate and

notice all owners and claimants who are unleased all as required by Va. Code Ann. 545.1-361.19
and VR 480-05-22.2.

3. That on March 16, 2016 a true and correct copy of the Notice of Hearing with Exhibits was

mailed, via certified mail return receipt requested, to all owners and claimants listed in Exhibit A

for whom mailing addresses were then available.

4. That every individual or entity having an unleased or unpooled interest in the oil and gas

underlying the 112.69 acre unit surrounding Well No. 1740, whether known or unknown,

including those persons whose mailing address were unknown, were notified of the filing of
Magnum Hunter Production, Inc.'s application by publication of the Notice of Hearing in the

Powell Valley New.

5. That Magnum Hunter Production, Inc. will continue to exercise due diligence in attempting to
locate and identify the names and/or addresses of any unknown or unlocatable parties and, if

located or identified, will notify them of Magnum Hunter Production, Inc.'s application.

I have read the foregoing, and information given above is true and correct to the best of my

knowledge.

D. Michael Wallen

Senior Vice President of Operations

Magnum Hunter Production, Inc.
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ACKNOWLEDGMENT

Commonwealth of Kentucky

County of Fayette

~The foregoing Affidavit of Due Diligence was taken, subscribed and sworn to before me this

day of April, 2016.

Notary Public

My Commission Expires: I' 412.D(7
I ;"qtO l
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CERTIFICATE OF PUBLICATION

Magnum Hunter Production, Inc.

Plaintiff

VS.

Notice of Hearing Before The

Department of Mines, Minerals tk Energy

Division of Gas end Oil

Docket Number VGOB-16-0419-4091

Well Number 1740

Defendant

I, Rick L, Watson, Publisher of The Powell Valley News, a

weekly newspaper published in the County of Lee, State of

Virginia, do hereby certify that the enclosed notice was pub-

lished in said paper, once a week for four successive weeks,

commencing on the thirtieth day of March, 2016 and ending

on the twentieth day ofApril, 2016,
Fee $240.00

Magnum Hunter Production, Inc., Attn: Deborah Roid

NOT1CE OF flEARINQ SEFORE TNE
DEPARTMENT OF MINES,'MINERALS 5',

ENERQY 'DMSION OF QRS AND ON
'ocketAumbernfQOS494541 th409

~ Will Numlmr 1740
TO: AN pwsons, their tturslr and unknown hNth

executors, admlnislrakrls dsvisees, assigns and
successors, owning an Ihlereet In ths gas, oil, oosl
or minerals underlying Nm ffuhmt AcqulsiNon, LLC
95 ecm wrlfscs wld coal tract, slid edfeclNt

tnrcts'ituated

3;467 feet. East of.the IntarscNoa pf.Stale
Roads 635 Snd 6M, being 8,100 feet Ncrgumst'cf

Nm conguence of Slo Smnch snd Straight Creek and
9,190 feet'West of Nw conNuence Of Miadow Fork
and Summem Creek In Rocky Stason District,

Psh-'inoton

Qap Quadrangle, Lse County, Vhglnla.
OIOTICE ISHERESY QIVEN!hat Magnum Hunter

PrcdueNoh, Inc., 120'P s Place, Suite'201,
Lexlnuton, Kerd'uckv'40, ls requesting that the
VtrgtnTa Qas and CN Board (hwelnelter Sowrr) Is-

sue an order poegng SN the rlgMs; Intemsts, ans es-
talm pursuant to Virginia Code 545.1-351.1et ssq.
in moard to Ihs driflng, developinent and Ioducgon
of CN'snd gss from drglihg UnN 1740, containing sp-
pmxtmetsly 112.69 acme, located On ttm ebovevef-
Weneed hsets. I

NOTICE IS FURTHER QIVEN that this eaves has
been set for hearing and ths taking of svldenos be-
fore lbs. Sowd at 9:00a,m. on May 10, 2018 dt Nte

Confsrsree Center at the Russell County ONoe Fa-
cNEE Lebanon, Virginia,

All intemsled penmns may attend this hearing, wNh

orwithoutan adomey,'ssdolfwsvhfendiersmw any,

comments you have. For Nrdher, InfwrpaNonsemdact

the Virginia Gas:ar'@.ONEdr qrd, Sttte Qss and ON I'n-

speelcr, Deosrtiint of Mimm, Mlrierals and Enwgy,
Divlslohof Oas and ON, pO. Eox:159, L'sbshon, vlr-

glnhr 24266, 1278I 415'-9556 or.'9 e P'PPNent rd 5 a
address shown above:

Pubfshml In ths Powsll VMy News on March 30,
Acrg 8. 13'ind 20. 2016.

120 Prosperous Place, Ste. 201

Lexington, KY 40509 P.Q.

Rick L. Watson, Publisher
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5 11gl elogenelerrrrroamaneeorawoemererrr

~ Complete items 1, 2, and 3.
~ Print your name and address on the reverse

so that we can return the card to you.

~ Attach this card to the back of the mallplecs,

or on the front lf space permits.

1. Article Addressed to:

L.)yi tr RebotaFic.
thy

l2-3 I 7 pfker-,t- tbd,,4«it . J1DOea.

l)ca t(((s, T J(. '78'2..S I

EvrerrvrnswanuL1awoomerewaer mlnellrom

D. Is delivery address different from item I'I E) Yss

If YES, enter degvsry address below: E) No

llllllllllllllllllllllllllllllllllllllllllllll

2. Article Number (rmnsfer from service Isbey

332 223 J3 IJJ3)33 54(JJ3 6447

, Ps Form 3811,APrll 2ot3 PEN Tssc-og-ooo-Doss

S. Service Type
0 Adun Signaavs
0 Adult Signature Restrlded Oegves

0 Cerliiled Mage
0 CarggsdMallRaslrlctsd Oeavary

0 Cogect on Oeavey
rl collect on Degveiy Restricted oagvery

0 Insured Mall

0 Insured Mall Restricted Delivery

(ovar Sang)

0 Prlodty Mail Exprevae
0 Registered Mallyu

0 R Istoed Mag Restricted
Oa ry

0 Return Recelptlor
Merrhandlss

0 Signawre Connrmatlonm

0 Signature Connnnatlon

Restricted Delivery

Domestic Return Receipt

IR%Ji.'Bill) imavlue

:SIls4IJhl" JQITJF'll ~ llloI SICILY
fammanrnrt,nrl enionan III'r r llr ra

(: I=''='-' (!5 f.'- 8= (9 8
I.=-'rt

Postage $

Cerglled Fee g,4Q
Return Receipt Fee R Pcstrmlk

(Endorsement Required) 4-)J I Q~ Here

Restricted Degvery Fee
(Endorsement Required)

TotaiPoslageaFees $ t Jt g)g
Sent ro

Re-S rbvAEC e.lt
I0 Sfmef ilpl. No.;
I or pc'Sovno

crly, I,ZIP+4

bctll(IS, TX /52-5J
~ crone
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AFFIDAVIT OF DUE DILIGENCE

Commonwealth of Kentucky

County of Fayette

I, D. Michael Wallen, after being duly sworn upon oath, state as follows:

1. I am the Senior Vice President of Operations of Magnum Hunter Production, Inc. and am

responsible for the notification process required by Va. Code Ann. 545.1-361.19and VR 480-05-
22.2 54.

2. That Magnum Hunter Production, Inc. has exercised due diligence in attempting to locate and

notice all owners and claimants who are unleased all as required by Va. Code Ann. 445.1-361.19
and VR 480-05-22.2.

3. That on March 16, 2016 a true and correct copy of the Notice of Hearing with Exhibits was

mailed, via certified mail return receipt requested, to all owners and claimants listed in Exhibit A

for whom mailing addresses were then available.

4. That every individual or entity having an unleased or unpooled interest in the oil and gas

underlying the 112.69 acre unit surrounding Well No. 1740, whether known or unknown,

including those persons whose mailing address were unknown, were notified of the filing of
Magnum Hunter Production, Incys application by publication of the Notice of Hearing in the
Powell Valley New.

5. That Magnum Hunter Production, Inc. will continue to exercise due diligence in attempting to
locate and identify the names and/or addresses of any unknown or unlocatable parties and, if

located or identified, will notify them of Magnum Hunter Production, Incys application.

I have read the foregoing, and information given above is true and correct to the best of my

knowledge.

D. Michael Wallen

Senior Vice President of Operations

Magnum Hunter Production, Inc.
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ACKNOWLEDGMENT

Commonwealth of Kentucky

County of Fayette

~The foregoing Affidavit of Due Diligence was taken, subscribed and sworn to before me this

Notary Public

My Commission Expires: 6 I 41 ~el 7
i
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CERTIFICATE OF PUBLICATION

Magnum Hunter Production, Inc.

PlaintiQ'S.

Notice of Hearing Before The

Department of Mines, Minerals & Energy

Division of Gas and Oil

Docket Number VGOB-16-0419-4091

Well Number 1740

Defendant

I, Rick L. Watson, Publisher of Thc Powell Valley News, a

weekly newspaper published in the County of Lcc, State of

Virginia, dc hereby certify that the enclosed notice was pub-

lished in said paper, once a week for four successive weeks,

commencing on the thiMicth day ofMarch, 2016 and ending

on the twentieth day of April, 2016.
Fee $240.00

Magnum Hunter Production, Inc., Attn: Dcborah Raid

NOTICE OffNEARINS BIIFOIIE THE
DEPARTMENT OF MINES 'NINERALII Si

ENERSY '00IISION OF dr85 AND OIL
'ocketAumbdrtRbOB454ktt04091 ..i

~ Will Number 1740
Ta: All persons, their Iqalrp and unknmm hsltrt

sxecutom, administrators diwisses, assigns and
succewmrs, ow'ning sn IA4rest ln ths gss, og, ooal
or minerals trnderlylng ths fhrkmt Rcqulslbon, LLC
95 acm!Nlfaos and coal tract slut mgacsrd

Iraqis'kuated

3,457 feet East, of.lhe Interssbson Of Stats
Roads 635 qnd 636, being 5,100 feet Noilfmast'of
ths conguencs of Big Branch snd Sbalght Creek and
9,190 fmd West of gm confluence cf Msftdcw Fork
and Summws Creek In Rocky Staqon Dlsidot Psn-
nlncton Gap Quadmncle, Lse Counly, Virginia.

blOTICE ISHERE8YOIVEN'hat frtegnum Hunter
Production, Incv 120

~P
Wacs, Suite 201,

Lexlnuton, Kent'uckv'~ls requesting that the
Virginia Gas and. Og Bbard (hereinafter Bceuf) is-

sue an order pooling sg ths ikrhts, Intsresfs, anc es-
tates pumuant to Virginia C s 545,1-361.1et seq.
in nmard to fhe drggro, 'developinent acd prcducgtm
of oil and gas from drllllhg Unit 1740, cc bung ap-
proximately 112.69 acres, located on gm ebovsusl-
enmosd tnmts. I

NOTICE IS FURTHER GIVEN that Ibis causa his
been set for hearing and the taking of evidence be-
fom lbs. Boanl al 9:00 a,m. on May 10, 2016 dl ths
Confedince Center sl the Russell County OMce Fa-
cglly, Lebanon, Vvglnls,

All interested psnmns may easnd this hewing, wkh

or without en agomey,'scd otfer vktsncexii smw any
comments you hava, Fcr hagmr. l~, Contacl

the Virginia Gas,'qi'fil glldktqrd, Sbfto gas snd Og in-

, soector, Bsosrlrmint of Mlnei, Miners~la snd Enwgy,
division of Cs and Og, P.O, Box 159, Legahon, vir-

ginia 24266, 1276).4156660 or.ths Appllsnt st the
addimn.shown above.

publlshml in the poiimg Ysysy News on Mamh 30,
Aorg 5. 15imd 20. 2016.

120 Prosperous Place, Stc. 201

Lexington, KY 40509

Rick L, Watson, Publisher
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~ Complete items 1, 2, and 3.
~ Print your name and address on the reverse

so that we can return the card to you.

~ Attach this card to the back of the mailplece

or on ths fiant if space permits.

1. Article Addressed to:

CTFc Rebouicc~
I 2 3 1-1 Irfvee,t- '4d, 6uiire Igloo

r

bd(ttak, TI(. "ISZd I k-

D. Is dsgvery address differentfrom item (7 0 Yss

If YES, enter delivery address below: CI No

Illllllllllllalllllllllllllllllllnlllllll
9590 9408 0588 5183 9148 87

2. Article Number frrsnsarr from service fabe5

J12 2210 0001 561(0 6667

, Ps Form 3811,April 2015 PsN 7590-02-000-9059

0 Pdorlty Mall Brpresse
0 Rsglslered Masm

0 R lstsredMmlnestrlcted
Drr lver\r

0 Return Rmmlpt for
Merchandise

0 Signatum Concrmatlonm

0 Signature Congnnation
Restricted Delivery

Domestic Return Receipt

S. Service Type
0 Adult Signature
0 Adult Signature Reslrltded Degvery

0 Csrliged Mage
El Censed Man Restrloted Degvery

0 Collect on Delivery

0 Collect on Degvsn Restricted Delivery

0 Insumd Mail

0 Insured Msg Restrbted Delivery

lover Sggg)

l% %Je.BFII6IM arno =..
:Cs9515I 18lffF'i It%I I= SICILY

Postage 9

Certified Fee

03 Return Receipt Fee g gny Q
Postorark

ES
(Endorsement Required) I

Here

Restricted Delivery Fee
(Endorsement Required)

"""""-9I.taf 1

sent To

Regokkece5
s79eer,

Apr-.ivo.;-------------'--"—
0- orpoeoxNo. I'+or "I7 I(fkSF,IF 'bF $+ t I

4
bet(lhs, TX '752 5i

ave nmnrmmmm
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