BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LLC DIVISION OF GAS AND OIL
DOCKET NO: VGOB 98-0324-0631-02

RELIEF SOUGHT: (1) DISBURSEMENT FROM ESCROW REGARDING TRACT(S) 2A (2) AND
AUTHORIZATION FOR DIRECT PAYMENT OF ROYALTIES

HEARING DATE: December 15, 2015

DRILLING UNIT: Z37

BUCHANAN COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1. Petitioner and its counsel

Petitioner is CNX Gas Company LLC, 627 Claypool Hill Mall Road, Cedar Bluff, VA 24609, (278)
596-5075. Petitioner's counsel is Mark A. Swartz, Hillard & Swartz, LLP, 122 Capital Street, Suite
201, Charleston, WV 25301.

2. Relief Sought

(1) the disbursement of escrowed funds heretofore deposited with the Board's Escrow Agent,
attributable to Tract 2A, as depicted upon the annexed table; and (2) authorization to begin
paying royalties directly to Doris Betty Addison.

3. Legal Authority

Va. Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Oil
Beard Orders ("Board") heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested

Affidavit from Commonwealth Coal Corporation dated September 30, 2015 stating they have no
legal claim to CBM royalties based on the current state of Virginia law, therefore 100% of the
royalty will be paid to the cil and gas owners, namely Doris Betty Addison. The Designated
Operator to pay royalties directly to the persons identified in Exhibit EE annexed hereto and the
annexed Table, further, specifies how said royalties are to be divided and paid.

6. Attestation

The foregoing Petiticn to the best of my knowledge, information, and belief is true and correct.
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EXHIBIT A
OAKWOOD FIELD
UNIT Z37
FORCE POOL ENG
vG0B-98-0324-0631-01

Company _CNX Gas Compony LLC Well Name ond Number _UNI
Troct No. Elevotion Ouadrongl
County _BUCHANAN District _GAROEN Scale: . SPHY >

i or fina]l.iﬂ.d‘{o 041898

This plat is o new plat _X : on updated plat

R sl
Z "’ &
Form DGO-GO-7 = {Affix Seq‘
Rev. 9/91 Licensed Professional Engineer or Licensed Lond Survey \TSION AL?“&

/ 2~
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2B.

CNX Gas Company LLC

Unit Z. 37
Tract Identifications

Commonwealth Coal Corporation Tract 2 (965,00 Acre Tract) — Fee
Consolidation Coal Company — Below Drainage Coal Leased

Knox Creek Coal Corporation — Coal In Tiller and Above Leased
CNX Gas Company LLC — Oil, Gas and CBM Leased

57.42 Acres 71.7750%

Commonwealth Coal Corporation Tract 3 (87.13 Acre Tract) — Coal
Reserve Coal Properties Company — Below Drainage Coal Leased
Knox Creek Coal Corporation = Coal [n Tiller and Above Leased
Doris Addison - Surface, Oil and Gas

CNX Gas Company LLC = Qil, Gas and CBM Leased

22,00 Acres 27.5000%

Commonwealth Coal Corporation Tract 3 (87.13 Acre Tract) - Coal
Reserve Coal Properties Company — Below Drainage Coal Leased
Knox Creek Coal Corporation — Coal In Tiller and Above Leased
Gerald K. Shortt - Surface, Oif and Gas

0.58 Acres 0.7250%

"This title block is for general informational purposes only and does not reflect an analysis of the
severance deed and its effect upon coal bed methane ownership and should not be relied upon for such

purpose.”

Page 1 of 1
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VGOB Disbursement Fractional | Net Acreage | Rovyalty | Escrowed |Percent of| Disbursement
Unit Z37 Ownershi| Ownership Split Acres |Escrowed
8] Funds
VGOB-98-0324-0631-02 in Tract inTract  [Agreement| Disbursed | Disbursed
Table 1
Tracts: 2A
[tem [Tract |Disbursement Table
Total acreage in escrow before disbursement 22.58000
2A  Tract 2A (total acreage) 22.00
‘ 1 | 2A |Doris Betty Addison\1305 Terrace Ct., Sykesville, MD 21784 22.0000( 100.00%| 22.0000 97.4314%| $130,923.05

Wells contributing to the escrow account: PGP Z37A W/PL, CBM Z37D W/PL
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Exhibit E
Unit Z-37
Docket #/GOB 98-0324-0631-02
List of Respondents that require escrow

Net Acres
in Unit

Interest in
Unit

Tract #2B - 0.58 acres
COAL QWNERSHIP

(1)  Commonwealth Coal Corp. Tr 2 0.58 acres
(87.13 Acre Tract}
P.0. Box 1269
Bristel, VA 24203

QIL_& GAS OWNERSHIP
W38 Pending
{1}  Gerald K. Shortt 0.68 acres

PO Box 33
Shortt Gap, VA 24647

Page 1

0.7250%

0.72500%
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Exhibit EE
Unit Z-37
Docket #/GOB 98-0324-0631-02
List of Respondents with Royalty Split Agreements/Court Orders/HB2058

Net Acres Interest in Percent of
in Unit Unit Escrow
Tract #2A - 22.00 acres
COAL OWNERSHIP
(1) Commonwealth Coal Corp. Tr 3 2200 acres 27.5000% nfa
(87.13 Acre Tract)
P.O. Box 1269
Bristol, VA 24203
CIL_& GAS OWNERSHIP
Affidavit from Commonwealth Coal Corporation, dated September 30, 2015
stating they make no claim to the CBM due fo the current state of law
The owners listed below are plantiffs in case no: 1:10-cv65
(W] Dorris Betty Addison 22.00 acres 27.5000% 97.4314%

1305 Terrace Court
Sykesviile, MD 21784

Page 1
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AFFIDAVIT OF MAILING

COMMONWEALTH OF VIRGINIA
COUNTY OF BUCHANAN

Applicant: CNX Gas Company LLC

Relief Sought: Disbursement Petition for Z37
VGOB: 98-0324-0631-02

I, Anita D. Duty, after being duly sworn upon oath, state as follows:

Iz I am the Pooling Supervisor for CNX Land Resources, Inc. and am responsible for the notification
process required by Va. Code Ann. §45.1-361.19 of the Code of Virginia and 4VAC25-160-40.

2 That on November 12, 2015 a true and correct copy of the Notice of Hearing and Exhibits were
mailed, via certified mail return receipt requested, based upon information and belief, the names and last-known

addresses, where such addresses are known, of the parties owning an interest in this cause are set forth and attached

hereto.
3. Notice of this cause has therefore been served by mail pursuant to the applicable statues and rules
of the Board.
for CNX Land LLC
STATE OF WEST VIRGINIA

COUNTY OF MERCER, TO-WIT:

TAKEN, SUBSCRIBED AND SWORN to before me this Sk dvar  DEcem her :

i Lh.

Notary Public

2015.

QFFICIaL SEAL

) ‘3% Notary Fublic, Stg1e of Wes) Virginia
tl MELISgA CUMBOW
2381 John Mash Blvg
BJueﬂeld, Wy 24?01.

- p
Y commisaion expires April g, 2053

My comrnission expires: /'I: iar‘-. \ qr Q052

ol
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CERTIFICATION OF NOTICE

CNX Gas Company LLC

Unit Y37, 237, Z38
VGOB 98-0324-0637-01, 98-0324-0631-02, 58-0324-0634-01
Disbursement

Last Name First Name Y37 Z37 Z38 MAILED RECEIPT # RECEIVED
Addison Derris Betty % x % 11/13/15|7008183500000135 7302 11/17/2015
Burke Efmer X 11/13/15|7008183000000135 7296 11/17/2015
Shaver len X X X 11/13/15)7009168000010831 1373 11/18/2015 | courtesy copy
vDaT x 11/13/15(7008183000000135 7289 11/18/2015
Wade Rondal & Freda X 11/13/15 [ 7009168000010891 1489 11/16/2015
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SENDER;: COMPLETE THIS SECTION QOMIF

B Complete items 1, 2, and 3. Alsc complete
item 4 if Restricted Delivery Is desired.

B Print your name and address on the reverse
so that we can return the card to you.

N Attach this card to the back of the mailplece,
or on the front if space permits.

1. Article Addressed to:

DorisBetty Addison
1305 TERRACE CT
SYKESVILLE MD 21 784-8363

:‘-:I /F = Ef Agent
by ( Printed| of J

s A 3,5' .:t \ i
D. s delivery address different from ltem 17 Yes

¥ YES, enter delivery address below: ~ [J No
3. Service Type

& Cortified Mail  [J Express Mail

I Registered I Return Receipt for Merchandise

O Insured Mail [0 C.O.D.
4. Restricted Delivery? {Extra Fes) 1 Yes

2 7008 1830 0O0DO 0135 7302

d-sb
Adae \ 37 z 37 234

75 Form 3811, February 2004

Domestic Return Receipt

102695-02-M-1540

| ® Complete items 1, 2, and 3. Also complete
| item 4 if Restricted Deflvery is desired.
| ® Print your name and address on the reverse
so that we can return the card to you.
W Attach this card to the back of the mailplece,
or on the front if space permits,

% [ Agent
B. Pam-.'nd by { Printed Name) C. Date of Delivc_ery
Wi 5

D. Is delivery address different from item 17 0

1. Article Addressed to: If YES, enter delivery address below: [ No
Rondal & Freda Wade
1053 SHORT HILL RD 3. Service Type
Raven VA 24639-8505 & Certified Mall L1 Express Mail
LT Reglstered O Return Recelpt for Merchandise
i Oinswed Mail [ C.OD.
4. Restricted Delivery? (Extra Fee) [ Yes
7009 1kL8O0 OOOL 0891 1489 \tra.ﬁ'- Al -
Domestic Return Receipt 10595-02-M-1540

PS Form 3811, February 2004

SENDER: COMPLETE THIS SEC:iON‘
B Complete Mami 1| A% 3 pl
item 4 if Restricted Ddhrm,- is desired
B Print your name and address on the reverse

so that we can return the card to you.
B Attach this card to the back of the mailpiece,
or on the front if space permits.

[

I 1. Article Addressed to:

Commonwealth of Virginia
DEPT. OF TRANSPORTATION
! 870 BONHAM RD
J Bristol VA 24201-2002

COMPLETE THIS SECTION ON DELIVERY

A. Signature
e o O Agent
gl"" [J Addressee
o P?f it Mathah,__~| C. Date of Defivery
| /4845
D. Is delivery address different from item 17 [ Yes
if YES, enter dellvery address helow: O No
3. Service Type
Bl Certified Mail LI Expross Mail
O Registered O3 Return Recelpt for Merchandise
O theured Mail [T C.O.D.
4. Restricted Delivery? (Extra Foa) O ves

‘' Jp08 1830, D0RLLLI5 7284

N37Asb
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