BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: Range Resources-Pine Mountain, DIVISION OF GAS AND OIL
DOCKET NO: VGOB 97-0318-0568-01

RELIEF SOUGHT: (1) DISBURSEMENT FROM ESCROW REGARDING TRACT(S) 3, 4 (2) AND
AUTHORIZATION FOR DIRECT PAYMENT OF ROYALTIES

HEARING DATE: November 17, 2015

TAX ID NUMBERS: Tax Map |dentification Numbers for all parcels affected by this petition are shown on:
Exhibit E - Exhibit EE

DRILLING UNIT:  VC-3596
DICKENSON COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1. Petitioner and its counsel

Petitioner is Range Resources-Pine Mountain,, P. O. Box 2136, Abingdon, VA 24212, (276)628-
9001. Petitioner's counsel is James Kaiser, Wilhoit and Kaiser Law Firm, 220 Broad Street, Suite
210, Kingspert, TN 37660 .

2. Relief Sought

Petition to disburse funds from the escrow account for well VC-70358986, to all known owners in
Tracts 3 and 4. VGOB 97-0318-0568-01

3. Legal Authority

Va. Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Oil
Board Orders ("Board") heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested

Petition to disburse funds from the escrow account for well VC-703596, to all known owners in
Tracts 3 and 4. VGOB 97-0318-0568-01

6. Attestation

The foregeing Petition to the best of my knowledge, information, and belief is true and correct.
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VGOB Disbursement Fractional | Net Acreage | Rovyalty | Escrowed |Percent of| Disbursement
Unit VC-3596 Ownershi| Ownership Split Acres |Escrowed
8] Funds
VGOB-87-0318-0568-01 in Tract inTract  [Agreement| Disbursed | Disbursed
Table 1
Tracts: 3, 4
[tem [Tract |Disbursement Table
Total acreage in escrow before disbursement 8.62000
3  Tract 3 (total acreage) 7.28
1 3 |James J. and Daphne M. Hamilton\743 Copperhead Rd, Coeburn, VA 24230 2.4267 75.00% 1.8200121.1140% $4,432.05
2 3 |James J. Hamilton\743 Copperhead Rd., Coeburn, VA 24230 2.4267 75.00% 1.8200]21.1140% $4,432.05
3 3 |Susan C. and Kurt C. Lantz\4222 Alexandria Ave, College Station, TX 77845 2.4267| 100.00% 2.4267|28.1516% $5,909.32
4 3 |ACIN, LLC, Attn: Chad Mooney\5260 Irwin Road, Huntington, WV 25727-3247 2.4267 25.00% 0.6067| 7.0380% $1,477.35
5 3 |ACIN, LLC, Attn: Chad Mooney\5260 Irwin Road, Huntington, WV 25727-3247 2.4267 25.00% 0.6067| 7.0380% $1,477.35
4 Tract 4 (total acreage) 1.34
1 | 4 |Char|es P. Odum C/O Anita Odum\P.O. Box 1383, Coeburn, VA 24230 1.3400( 100.00% 1.3400 15.5452%| $3,263.1 1‘

Wells contributing to the escrow account: VC-703596
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EXHIBIT "B"
VGVGOB 97/03/18-0568-01
VC-703596
REVISED as of 07/28/15

INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
GAS ESTATE ONLY
Range Resources-Pine Mountain, Inc. Leased 59.040000% 34.7000
ATTN: Jerry Grantham 906889
P.O. Box 2136 T-626
Abingdon, VA 24212
Tract 1 Totals 59.040000% 34.7000
Range Resources-Pine Mountain, Inc. Leased 23.110000% 13.5800
ATTN: Jerry Grantham 906889
P.O. Box 2136 T-624
Abingdon, VA 24212
Tract 2 Totals 23.110000% 13.5800
James J. Hamilton and Leased 4.130000% 2.42666
Daphne M. Hamilton 245217
743 Copperhead Rd
Coeburn, VA 24230
Formerly:
James P. Lee, single
Currently:
James J. Hamilton Leased 4.130000% 2.42667
743 Copperhead Rd 245217
Coeburn, VA 24230
Susan C. Lantz and Leased 4.130000% 2.42667
Kurt C. Lantz w/h 245516
4222 Alexandria Ave
College Station, TX 77845
Tract 3 Totals 12.390000% 7.2800
Charles P. Odum Unleased 2.280000% 1.3400
¢/o Anita Odum
P.O. Box 1383
Coeburn, VA 24230
Tract 4 Totals 2.280000% 1.3400
Range Resources-Pine Mountain, Inc. Leased 3.180000% 1.8700
ATTN: Jerry Grantham 906889
P.0. Box 2136 T-625
Abingdon, VA 24212
Tract 5 Totals 3.180000% 1.8700
TOTAL GAS ESTATE 100.000000% 58.7700
Percentage of Unit Leased 97.720000%
Percentage of Unit Unleased 2.280000%
Acreage in Unit Leased 57.4300
Acreage in Unit Unleased 1.34000

Page 1 of 2
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TAXID
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EXHIBIT "B"
VGVGOB 97/03/18-0568-01
VC-703596
REVISED as of 07/28/15

INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
COAL ESTATE ONLY
Range Resources-Pine Mountain, Inc* Leased 59.040000% 34.7000
ATTN: Jerry Grantham 906889
P.O. Box 2136 T-626
Abingdon, VA 24212
Tract 1 Totals 59.040000% 34.7000
Range Resources-Pine Mountain, Inc* Leased 23.110000% 13.5800
ATTN: Jerry Grantham 906889
P.O. Box 2138 T-624
Abingdon, VA 24212
Tract 2 Totals 23.110000% 13.5800
ACIN, LLC* Leased 12.390000% 7.2800
Attn: Chad Mooney 904576
5260 Irwin Road Dl-42
Huntington, WV 25727-3247
Tract 3 Totals 12.390000% 7.2800
ACIN, LLC* Leased 2.280000% 1.3400
Attn: Chad Mooney 904576
5260 Irwin Road DI-42
Huntington, WV 25727-3247
Tract 4 Totals 2.280000% 1.3400
Range Resources-Pine Mountain, Inc* Leased 3.180000% 1.8700
ATTN: Jerry Grantham 906889
P.O. Box 2136 T-625
Abingdon, VA 24212
Tract 5 Totals 3.180000% 1.8700
TOTAL COAL ESTATE 100.000000% 58.7700
Percentage of Unit Leased 100.000000%
Percentage of Unit Unleased 0.000000%
Acreage in Unit Leased 58.7700
Acreage in Unit Unleased 0.0000
*Formerly: **Formerly:
Pine Mountain Oil & Gas, Inc. VICC Land Company
Attn: Richard Brillhart P.O. Box 1871

PO Box 2136
Abingdon, VA 24212

NOTE: Pursuant to that certain Purchase and Sales Agreement, effective January 1, 2014,

Roanoke, VA 24008

Range Resources-Pine Mountain, Inc. obtained ownership in this well, and the above noted Leases,

from EQT Production Company.
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EXHIBIT "E"
VGVGOB 97/03/18-0568-01
VC-703596

REVISED as of 07/28/15
INTEREST GROSS

LEASE WITHIN ACREAGE
TRACT LESSOR STATUS UNIT IN UNIT
N/A N/A

Pagelofl
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TRACT
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Tax ID
4949
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Tax ID
5361

TAX ID
20158

EXHIBIT "EE"
VGVGOB 97/03/18-0568-01
VC-703596
REVISED as of 09/23/15

INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
GAS ESTATE ONLY
Disbursement-01
James J. Hamilton and Leased 4.13000% 2.42666
Daphne M. Hamilton 245217
743 Copperhead Rd
Coeburn, VA 24230
*Subject to 75% / 25% royalfy split with ACIN, LLC
Formerly:
James P. Lee, single
Currently:
James J. Hamilton Leased 4.13000% 2.42667
743 Copperhead Rd 245217
Coeburn, VA 24230
*Subject to 75% / 25% royalfy split with ACIN, LLC
Susan C. Lantz and Leased 4.13000% 2.42667
Kurt C. Lantz w/h 245516
4222 Alexandria Ave
College Station, TX 77845
Tract 3 Totals 12.39000% 7.2800
Charles P. Odum Unleased 2.28000% 1.3400
¢/o Anita Odum
P.O. Box 1383
Coeburn, VA 24230
Tract 4 Totals 2.28000% 1.3400
TOTAL DISBURSEMENT-01 14.67000% 8.6200
COAL ESTATE ONLY
The coal estate is released pursuant HB2058
Range Resources-Pine Mountain, Inc* Leased 59.040000%  34.7000
ATTN: Jerry Grantham 906889
P.O. Box 2136 T-626
Abingdon, VA 24212
Tract 1 Totals 59.040000%  34.7000
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TAX ID
20157

EXHIBIT "EE"
VGVGOB 97/03/18-0568-01
VC-703596
REVISED as of 09/23/15

INTEREST GROSS

LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT

Range Resources-Pine Mountain, Inc* Leased 23.110000% 13.5800
ATTN: Jerry Grantham 206889
P.O. Box 2136 T-624
Abingdon, VA 24212

Tract 2 Totals 23.110000%  13.5800
ACIN, LLC* Leased 12.390000% 7.2800
Attn: Chad Mooney 904576
5260 lrwin Road DI-42
Huntington, WV 25705

Tract 3 Totals 12.390000% 7.2800
ACIN, LLC** Leased 2.280000% 1.3400
Attn: Chad Mooney 904576
5260 lrwin Road Dl-42
Huntington, WV 25705

Tract 4 Totals 2.280000% 1.3400
Range Resources-Pine Mountain, Inc* Leased 3.180000% 1.8700
ATTN: Jerry Grantham 906889
P.O. Box 2136 T-625
Abingdon, VA 24212

Tract 5 Totals 3.180000% 1.8700
TOTAL COAL ESTATE 100.00% 58.7700
Percentage of Unit Leased 100.00%
Percentage of Unit Unleased 0.000000%
Acreage in Unit Leased 58.7700
Acreage in Unit Unleased 0.0000
*Formerly: **Formetrly:
Pine Mountain Oil & Gas, Inc. VICC Land Company
Attn: Richard Brillhart P.O. Box 1871
PO Box 2136 Roanoke, VA 24008

Abingdon, VA 24212

NOTE: Pursuant to that certain Purchase and Sales Agreement, effective January 1, 2014,
Range Resources-Pine Mountain, Inc. obtained ownership in this well, and the above noted Leases,
from EQT Production Company.
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BEFORE THE VIRGINIA DIVISION OF GAS AND OIL

Applicant:  Range Resources — Pine Mountain, Inc, )

)
Relief Sought: Well No. VC-703596 } Docket No.

Supplemental Order for Disbursement of Escrowed Funds ) VGOB 97-0318-0568-01
On behalf of all known owners in tracts: 3 & 4 )

)
AFFIDAVIT
(CERTIFICATE OF SERVICE)

STATE OF VIRGINIA

COUNTY OF WASHINGTON

Laura W. Murray, of lawful age, being duly sworn, upon oath, deposes and says:

(D She is an employee with Range Resources — Pine Mountain, Inc.
(“RR’™) and makes this affidavit on behalf of RR.

(2) Based upon information and belief, the names and last-known
addresses, where such addresses are known, of the parties owning and

interest in the oil and gas in this cause are set forth and attached
hereto.

(3) On the 12" day of August, 2015, true and correct copies of the
Application in this matter were delivered in hand, duly addressed to
the parties at their respective addresses as set forth in the attached
Exhibit EE which is hereby made a part of this Affidavit.

(4) Notice of this cause has therefore been served in hand pursuant to the
applicable statutes and rules of the Board.

{
aufa Murray

SUBSCRIBED AND SWORN TO before me this 12" day of August, 2015.

My Commission expires: 02-29-2016

=
Q% EXPRES 3
2%, AW oSS
'r’@ e T Q\Q—\“

Ha o
g EALTH OF o

\
UTTTTTYIAS
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EXHIBIT "EE"

Tracking Sheet - Disbursement-01

VC-703596
Name Address Tracking Number Date Mailed Date Signed
James ). & Daphne M. Hamilton 743 Copperhead Road, Coeburn, VA 24230 70143490000193926486 8/12/2015 8/13/2015
James J. Hamilton 743 Copperhead Road, Coeburn, VA 24230 70143490000193926493 8/12/2015 8/13/2015
Susan C. & Kurt C. Lantz 4222 Alexandria Avenue, College Station, TX 77845 70143490000193926509 8/12/2015 Returned to Sender
Charles P. Odum, c/o Anita Odum P.0O. Box 1383, Coeburn, VA 24230 70143490000193926516 8/12/2015 Returned to Sender
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so that we can return the card o you.

W Attach this card to the back of the mailpiece,
or on the front If space permits.

COMPLETE THIS SECTION ON DELIVERY

A. Signature
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Faral ey

D. |s delivery address different from item 17 I Yes
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1
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7014 3490 000L 9392 k509

1
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Exhibit J
VC-703596
VGOB 97/03/18-0568-01

Payment Date Amount
9/25/1997 $13.64
9/25/1997 $28.86
9/25/1997 $43.76

10/23/1997 $55.45
11/21/1997 $76.04
12/21/1997 $83.70
1/28/1998 $76.79
2/25/1998 $73.18
3/24/1998 $63.06
4/23/1998 $73.54
5/27/1998 $74.52
6/24/1998 $74.24
7/26/1998 $70.01
8/27/1998 $74.29
9/23/1998 $72.00
10/27/1998 $59.16
11/20/1998 $73.38
12/23/1998 $69.38
1/26/1999 $78.49
2/24/1999 $68.92
3/23/1999 $64.48
412711999 $63.57
5/25/1998 $69.68
6/22/1999 $76.15
712711999 $85.67
8/31/1999 $86.83
9/29/1999 $94 .69
10/29/1999 $110.53
11/24/1999 $99.57
12/22/1999 $109.94
1/26/2000 $87.67
2/24/2000 $87.50
3/24/2000 $91.04
4/21/2000 $90.58
5/23/2000 $106.08
6/27/2000 $108.94
7/28/2000 $155.09
8/25/2000 $151.42
9/28/2000 $150.22
10/30/2000 $151.77
11/30/2000 $214.29
12/21/2000 $153.92
1/31/2001 $206.98
2/28/2001 $299.02
3/27/2001 $185.71
412412001 $164.77
5/23/2001 $154.05
6/26/2001 $157.16
7126/2001 $118.18
8/28/2001 $94.49
9/25/2001 $103.94
10/26/2001 $70.70
11/29/2001 $54.66
12/19/2001 $100.62

Page 1 of 5
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Exhibit J
VC-703596
VGOB 97/03/18-0568-01

Payment Date Amount

1/30/2002 $75.26
3/1/2002 $77.28
4212002 $58.85
4/25/2002 $75.19
5/2412002 $99.09
6/28/2002 $98.79
7/31/2002 $94.28
8/26/2002 $99.00
9/27/2002 $91.53
10/28/2002 $96.89
11/25/2002 $83.93
12/30/2002 $128.42
2/1/2003 $138.32
3/5/2003 $141.81
4/2{2003 $97.30
5/1/2003 $233.27
6/2/2003 $151.03
7/1/2003 $128.63
8/1/2003 $147.04
9/2/2003 $143.92
10/1/2003 $116.58
11/3/2003 $113.72
121212003 $103.28
1/7/2004 $102.63
2/2/2004 $118.18
3/3/2004 $141.47
4/5/2004 $127.04
5/5/2004 $110.70
6/2/2004 $105.32
7/5/2004 $101.14
B/4/2004 $105.68
9/1/2004 $136.27
10/4/2004 $118.10
11/212004 $100.45
121212004 $116.43
1/6/2005 $155.37
2/7/2005 $155.34
3/3/2005 $121.34
4/5{2005 $115.96
5/6/2005 $123.88
6/7/2005 $142.34
7/6/2005 $126.32
B8/5/2005 $109.29
9/8/2005 $142.10
10/6/2005 $152.50
11/8/2005 $206.81
121712005 $290.06
1/6/2006 $278.68
2/6/2008 $225.69
3/8/2006 $233.80
4{7/2006 $148.11
5/10/2006 $139.23
6/6/2006 $130.82
7/11/2006 $131.47
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Exhibit J
VC-703596
VGOB 97/03/18-0568-01

Payment Date Amount
8/7/2006 $107.17
9/8/2006 $110.72

10/9/2006 $129.69
11/9/2006 $124.64
12/7/2006 $71.15
1/8/2007 $123.51
2/8/2007 $147.02
3/8/2007 $102.57
4/6/2007 $100.72
5/9/2007 $133.15
6/8/2007 $123.48
7/10/2007 $127.33
8/7/2007 $120.76
9/10/2007 $109.16
10/12/2007 $98.88
11/8/2007 $83.87
12/10/2007 $101.40
1/9/2008 $112.41
2/8/2008 $112.00
3/10/2008 $110.16
4/8/2008 $117.63
5/7/2008 $136.22
6/9/2008 $141.59
7/14/2008 $176.15
8/7/2008 $178.69
9/5/2008 $204.64
10/10/2008 $134.46
11/7/2008 $122.91
12/9/2008 $111.46
1/12/2009 $94.01
2/11/2009 $96.40
3/10/2009 $84.44
4/9/2009 $54.79
5/12/2009 $52.23
7/10/2009 $38.30
7/10/2009 $38.15
9/10/2009 $41.22
9/10/2009 $45.46
11/9/2009 $37.35
11/9/2009 $28.50
12/9/2009 $41.58
1/13/2010 $49.47
2/10/2010 $42.17
3/9/2010 $74.65
4/14/2010 $57.97
5/10/2010 $55.81
6/8/2010 $39.17
7/13/2010 $45.64
8/10/2010 $44.33
9/10/2010 $51.59
10/11/2010 $53.00
11/11/2010 $36.09
12/9/2010 $38.12
1/13/2011 $30.14
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Exhibit J
VC-703596
VGOB 97/03/18-0568-01

Payment Date Amount
2/11/2011 $48.90
3/11/2011 $50.77
4/12/2011 $40.25
5/11/2011 $39.56
6/11/2011 $43.00
7/13/2011 $40.69
8/10/2011 $43.71
9/12/2011 $44 .87

10/12/2011 $43.89
11/10/2011 $33.11
12/9/2011 $37.89
1/17/2012 $33.85
2/10/2012 $29.38
3/12/2012 $28.82
4/13/2012 $20.39
5/11/2012 $20.54
6/12/2012 $14.45
7/11/2012 $14.29
8/10/2012 $18.74
9/12/2012 $23.09
10/10/2012 $22.23
11/9/2012 $21.14
12/12/2012 $25.97
1/10/2013 $29.96
2/11/2013 $33.10
3/13/2013 $28.32
4/10/2013 $23.87
5/10/2013 $29.10
6/10/2013 $33.35
7/8/2013 $38.39
8/12/2013 $37.26
9/13/2013 $32.63
10/10/2013 $29.44
11/13/2013 $29.15
12/11/2013 $28.72
1/10/2014 $28.38
2/11/2014 $32.99
3/12/2014 $49.29
4/10/2014 $52.65
5/14/2014 $42.96
6/13/2014 $39.28
7/9/2014 $41.82
8/14/2014 $39.47
9/30/2014 $42.22
10/31/2014 $37.24
11/28/2014 $37.98
12/31/2014 $38.76
1/30/2015 $34.87
2/27/2015 $40.05
3/31/2015 $30.54
4/30/2015 $25.20

TOTAL PAYMENTS  $19,098.89
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Exhibit J
VC-703596
VGOB 97/03/18-0568-01

Payment Date Amount

Escrow Agent Summary May 2015

Unit Name Docket# Operator

VC3596 0568 Range

Beginning Money
Market Mkt Fees for
Value Deposits Interest 12/31

$20,991.05 $25.20 $2.66 $1.75

Ending
Market
Value

$21,018.05

TOTAL PAYMENTS
Escrow Agent Summary May 2015

Difference

$19,098.89
$21,018.05

$1,919.16
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Coal Claimant Tracking Sheet

VC-537628, VC-704087, VC-537656, VC-703596, VC-703597, VC-704086

Name and Address Tracking Number Date Mailed Date Signed

NRP, LLC 70113500000128862499 7/22/2015 7/27/2015
5260 Irwin Road
Huntington, WV 25705
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AFFIDAVIT OF MAILING - COAL OWNER

COMMONWEALTH OF VIRGINIA
COUNTY OF DICKENSON

Applicant: Range Resources — Pine Mountain, Inc.
Relief Sought: Petition to disburse funds from the escrow accounts for well VC-703396, to all known owners in
Tracts 3 & 4, VGOB 97-0318-0568-01; and for well VC-703597, to all known owners in Tracts 4 & 5, VGOB 09-
1117-2638-01.
I, Phil Horn, after being duly sworn upon oath, state as follows:

|3 [ 'am the Land Manager for Range Resources, Inc. and am responsible for the notification process
required by Va. Code Ann. §45.1-361.19 of the Code of Virginia and 4VAC25-160-40.

2h Range Resources — Pine Mountain, Inc. has exercised due diligence in attempting to locate and
notice all owners and claimants by prior order(s) of the Virginia Gas and Oil Board regarding the above referenced
well as required by Va. Code Ann. §45.1-361.19 and VR 480-05-22.2.2.

31 That on July 22, 2015 _a letter of Intent to Distribute Escrowed Funds was mailed, via certified
mail return receipt requested, based upon information and belief, the names and last-known addresses, where such
addresses are known, of the parties owning an interest in this cause are set forth and attached hereto.

4, Notice of this cause has therefore been served by mail pursuant to the applicable statues and rules

of the Board. Range Resources — Pine Mountain, Inc. will continue to exercise due diligence in attempting to

locate and identify the names and/or addresses of any unknown or unlocatable patties.

ST

£ 7 PUBLIC 4% o T

to 'My COMMISS}ON g Land Manager . .

= % v EXPRes & for Range Resources — Pine Mountain, Inc.

%%, J22016 (‘2@@"‘-'-'
AT OF S
STATE OF VIRGINIA Prerrpnane
COUNTY OF WASHINGTON, TO-WIT:
TAKEN, SUBSCRIBED AND SWORN to before me this 2,‘5""5‘ day of &0 ptendpeir .
2015. '
%uoweww
Notary Public

My commission expires: 02-29-2016

Page Number 21.




&% 1 NRP (OPERATING) LL _
5260 Irwin Road
Huntington, WV 25705
304-522-5757 » Fax 304-522-5401

jmooney@wpplp.com

March 27, 2009
File No. 94-9.1

Mr. James } Hamilton
743 Copperhead Road
Coeburn, VA 24230 A DD e
/ N G f Fqt
Re: Permanent Split of CBM Royalty

James J. Hamilton - Qil and Gas 2/3 Interest

Susan C. & Kurtz Lantz — Oil and Gas 1/3 Interest

54.55 Acres

Gas 20.03 Acres

VC-535601

Dickenson County, VA

Dear Mr. Hamilton

As you are aware, Equitable Production Company (“EPC”) has drilled the referenced
coalbed methane gas well on tracts of land (the “Property” or “Subject Tract"), in which
ACIN LLC ("ACIN") is claiming ownership of coalbed methane due to its ownership of
the coal underlying the Property and you own an undivided interest in the gas. The
above has created conflicting claims as to the ownership of the coalbed methane gas
on the Subject Tracts between ACIN LLC, as current coal owner, and you, as the owner
of an undivided interest in the gas. A plat indicating the location of the well within the
operating unit is enclosed for your reference. The Commonwealth of Virginia has not
made a judicial determination of ownership of coalbed methane (CBM).

Due to our conflicting interests in the Subject Tract, EPC, as operator of the unit, has
placed all royalty proceeds attributable to our conflicting interests into an escrow
account. These royalty proceeds will remain in the escrow account until either a final
legal determination of our conflicting claims to the coalbed methane gas is made or we
reach an agreement on the division of the royalty proceeds. The most economical and
expedient way to secure a release of the escrowed funds is for us to enter into an
agreement which sets forth how the funds are to be distributed. Accordingly, in order to
avoid the expense and time required to resolve the ownership question through the
courts, ACIN proposes resolving this matter by the agreement described below. Such
an agreement will allow us to request distribution of the proceeds presently held in the
escrow account and direct payment of all future proceeds.
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Mr. James J. Hamilton
Page 2
March 27, 2009

ACIN proposes that you receive disbursement of 75% of the proceeds held in the
escrow account on the above-mentioned wells and that ACIN receive disbursement of
25% of the proceeds held in the escrow account on the above-mentioned well. ACIN
also proposes the same percentage division for all future production payments which
may accrue to our conflicting interests from the above-mentioned well. ACIN will, at its
sole expense, pursue the administrative process required to secure release of the
proceeds held in the escrow account and will absorb all future costs of administering
this Letter Agreement. None of these expenses and costs will be deducted from your
75% of the royalty proceeds. |t is also agreed that the royalty from any future coalbed
methane gas wells drilled upon the subject tract or upon other lands in which the subject
tract is pooled therewith will be permanently split in the same 75%/25% proportion.

If this division of proceeds is agreeable with you, ACIN will diligently pursue the
administrative processes required to secure release of the proceeds in the escrow
account to you and ACIN. You will be provided with copies of the correspondence to
EPC, requesting distribution of the escrowed funds as well as the directive to EPC to

pay all future royalties and other benefits attributable to our conflicting interests in the
same 75%/25% proportion.

This Letter Agreement effects a permanent division of the accrued, suspended or
escrowed royalty payments and all future royalty payments on the above-mentioned
well and future wells, which is binding upon you, your heirs and assigns and ACIN and
its successors and assigns. By entering into this agreement, the parties agree to refrain
from making any claim or bringing any suit against the other party attacking the other
party's coalbed methane interests set forth in this Letter Agreement. It is expressly
agreed by the parties hereto that the division of the accrued, suspended or escrowed
royalty payments and all future royaity payments on the above-mentioned well and
future wells shall remain subject to this Letter Agreement, regardless of any subsequent
judicial determination of ownership of coalbed methane in the Commonwealth of
Virginia. Provided, however, nothing contained in this Letter Agreement shall change or
alter the parties’ common law rights and liabilities or the legal title to their respective
coal and gas estates.

By entering into this Letter Agreement, you confirm that you are the current record title
owner of a partial interest of the gas estate underlying the Hamilton/Lantz 54.55 acre
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Mr. James J. Hamilton
Page 3
March 27, 2009

tract and the current record title owner of the gas estate underlying Tract (1), as shown
on the enclosed plat. if you are not the current gas owner, please notify us immediately.

By accepting the terms and conditions of this Letter Agreement, you are directing EPC
to disburse royalties in accordance with this agreement. It is understood and agreed

that no other terms or conditions of your lease with EPC are affected by this Letter
Agreement.

Please evidence your agreement to these terms by signing this Letter Agreement on the
line indicated below and returning this Agreement to ACIN in the enclosed self-
addressed, stamped envelope. If you have any questions, please do not hesitate to call
me at the letterhead phone number.

This Letter Agreement remains valid for forty-five (45) days after your receipt of same.

Respectfully,

NRP (OPERATING) LLC
On Behalf of ACIN LLC
As Its Sole Member

. m%

John H. Mooney

Vice President & Regional Manager
JHM/g

Encls.

AGREED TO AND ACCEPTED BY the above terms
and conditions this _/ £ day of M 2009.

JAMES /"’" LTON
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