BEFORE THE VIRGINIA GAS AND Oit. BOARD

Applicant; Hange Resources-Ping Mountain, Ing,

Relief Sought:  Pooling VC-530396--CBM Unit BM-61
Nora Coalbed Gas Field

Lagal

Description.

DocKet Number:

YVGEORBA4-0318-4030

Range Resources-Pine Mountain, Int,'s
H.G, Wampler Traci _

1,779.07 acres, moréor [ess

Ervinton District

Nora Quadrangle

Dickenson County, Virginia

{8ee Exhibit “A” For Bpecific
Bescription)

APPLICATION

1. Pdrties: Applicant herein is Range Resources-Pine Mountain, Inc., whose address for
fhe purposes nhereof is 406 West Main Street, P. 0. Box 2136 Abingdon, Virginia 24212
Telephone: (276) 628-8001. The attorrey for Applicant is' Timothy E. Scott, MCKINNIS &
SCOTT, whose dddress is 135 West:-Man Street, Suite 200, Kingsport, Teringssee 37660,
Telephane: (423y 247-9376. The unleased enfities or persons are listed on Exhibit B-3,
attached hersta and made a party hereto. Set forthin Exhibit B-is the name and last-known
address of each owner of record identified by Ag}pilcant as havrng an interest in the 03 qas
and coalbed methane underlying the unit described in Exhibit A; attachied hereto and made
paﬁ hereof. Each of the unleased individuals named in Exhibit B3 is heing made & parly #
ng, {f any suah mdmduai as dacﬁased ihen ihe unknown heirs, executors, admanssﬁramfs

Corporat o is bemg made a party if such entity continues fo hav_e_ _I_{r‘aggal existerce, an_ﬁ af any
such ‘corporation is dissolved, then the unknown sutcessors, trustees, and assigns, both
immediate and remote, of such dissolved corporation dre made parties herein. Each of the
unfeased entitias listed in Exhibit B-3 that is an uningorporated association is beirg mads a
party if such eniity continues 1o have legal existence, and If any ‘such unincorpdrated
assaciation is dissolved or otherwise not in existence, then the unkniown successors, trustees
and assigns, both immediate and remote, -of such unincorporated ‘association are made
parties herein.

2. Allegation of Facts: Applicant is the owrter of the right to develop and produce coalbéd
methane from all formations, from the surfece to the total depth drited within the Mara
Coalbed Gas Field and underlying the lands described on Exhibit A attached hersto anhd
made a paft hereof and to appropriate the oil, gas and coalbed methane produced thergfrom.

{2y A‘p‘pﬁcan’t has proposed a plan of development and .operation of the Formations
underlying the drilling unit invoived herein (described and depicted on Exhibit-A
attached hereto and made a part hereef) and has proposed to commeice. such
plan of development and operation of such unit by g well, designated as well
‘ndrrber VC-530386--CBM Unit BM-61, under such plan in the lands invalved
héreint so as to produce oil, .gas and coaibed methang from the proposed unit,
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(b} AWell work permit for well number VC-530396-CBM Unit BM-81 is currently or is
anticipated o be pending before the Department of Mines, Minerals and Energy.

{c) Agplicant has exercised due diligence fo locate each of the oil, gas and coalbed
methane interest owners named herein at Exhibit B-3 and has made 3 bona fide
effort to reach an agreement with all unieased parties as to pooling their interest
for the development and cperation of the well involved hergin, Simuitaneously
with the filing of this' application, Applicant has provided notice to each of the
unleased parties set forth in Exhsbit B-3 pursuant to the provisions of § 45.1-
361.19 of the Virginia Code Annotated. Applicant hereby notifies the Board that
where the identity orlocation of any person is shown as “unknown” on Fxhibif B~
3, then Applicant is unable fo provide such person with written notice of the
application herein. Conflicting Owners/Claimants in the Subject Drilling Unit are
fisted in Exhibit E. The interest of all unieased persons in the Formations
underlying the drilling unit for well number VC-530396-CBM Unit BM-61 should
be pooled for the development and operation thereof

2,882 feet Onthe Sub}ect Lands to test for oif, gas and coatbed methane :n the
Subject Fermations, including all Pennsylvanian age coals from the top of the
Aily, including but not limited to Raven, Jawbone Rider, Jawbone, Tiller, Upper
Seaboard, Greasy Creek, Upper Horsepen, Middle Horsepen, War Creek, Lower
Horsepen, Pocahontas #9, Pocahontas #8. Pocahontas #3, Pamahontas #2,
Pocahentas #1 and any unnamed coal seams and other associated fo{matlens
known as the Nora Coalbed Gas Fieid. Applicant estimates the cost for a well to
sald depth to be $402,634.00 for a well completed for production. Exhibit C,
attached hereto and made part hereof, IS Applicant’s sagned Aufhonmimn Fer

equipping said well,

{e) The estimated production over the life-of the proposed well is 500 mmef. These
figures conceming estimated production and the amount of reserves are,
however, estimates only that are not based upon actual production and sheuld
nat be rétied upen forany purpose.

3. Legal Authority: The relief sought by this Application is authorized by Virginia Code
Annotated § 45.1-361.21 et seq. and § 4 VAC 25-160-70 et seq.

4. Relief Sought: Applicant requests the Virginia Gas and Oil Board to enter an order
pouling all unleased interests or estates of all persons or entities owning oil, gas and coalbed
methane interests in the Fosmations undetlying the tracts encompassed by the drifling unit
supporting well number VC-530396-CBM Unit BM:61, and (}) authorizing the drilling and
operation of a well for the prodiction of oil, gas and coalbed methane from the pao!ed’
acreage, (ll) designating Applicant as the party authorized to drill and operate such well; {lil}
g}rescrabmg the time, mariner, and other conditions under which unleased parties owning an
interest in the oil, gas and coalbéd methane may elect o participate in the operatior of such
well, or to exercise their rights of election under the applicable statutes; (1V) providing that all
reasonable cosis and expenses of drilling, completing, equipping, oparating, pluggmg and
abandonmg such well shall be borhe, and all production therefrorm, shared, by all participating
parties in the proportion which the acreage in the pooied tracts owned or undef lease to each
such participating party bears to the total acreage in such unit, and (V) making provision for
the payment of ail reasonable costs of the operation, including a reasonable supervision fee,
to the Applicant by all partles who elect to participate therein or who elect to be carried
interest owners.
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Dated this 14" day of February, 2014,

RANGE RESOURCES-PINE MOUNTAIN, INC.
i} i f:
._ L % < P
¢ Timothy B Scott
~ MCKINNIS & SCOTT
135 West Main Strest, Suite 200

Kingsport, Tennessee 37660
(423} 2478376
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VERIFICATION

The foregoing Application to the best of my knowledge, information and belief is true‘and
correct.
B
S S Ly -
b B i j . @%»@M
Fimothy £.-Scott ‘

MOCKINNIS & SCOTT

[firiswordininemountaino&giponling. VE-530306:BM-61 application]
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BEFORE THE VIRGINIA .GAS AND OIL BOARD

Applicant: Rarige Resources-Pine Mountald, Ine.

Retief Sought:  Pooling

Location: See Exhibit A
Well Number: YV(-530396-CBM Unit 8M-61
Nora Coalbed Gas Field

Docket No»
VGEOB-14-0318.4D38

Legal
Pescrigtion: Rénge Rescurces-Pinég Mountain, Ineé
H.G Warhplér Tract
1.779.07 aérak, more or less
Ervintan District
MNora Quadrangle
Dickenson Colnty, Virginia

e bt i S gl Nt Nt S, it et gt g’ e’ S’ gt

NOTICE GF HEARING

HEARING DATE:  March 18, 2014

PLACE: Russell County Conference Center
Highland Drive
Léharon, Virginia

TIME: 9:00 2.,

COMMONWEALTH OF VIRGINIA: To all unleased persons owning an interest in the ol
gas and coalbed methane in.and ynderlying the unit surraunding VC-530306-CBM Unit BM-61 as
described on Exhibit *A” 1o the Application, which is attached to this Notice, in'Dickenson County,
Virginia {hereinafter “Subject Lands™) and adjacent lands, and in particular o the following
persons, their known and unknown heirs, executors, adminisirators, devisees, trustees, assigns
and successors, both immeadiate and remote; '

See attached Exhibit B,

NOTICE IS HEREBY GIVEN that the Applicant is requesting that the Virginia Gas and Oil
Board (hereinafter "Board”) issue an order pooling all the rights, inferests, and esiales of the
unleased persons pursuant to Virginia Code Ann. § 45.1-361.1 el seq. In regard to the driling,
development and production of ¢il, gas and coaibed methane from drilling unit VC-530386-CBM
Unit: BM-61, containing approximately 58.80 acres, located on the above-referenced fracls
situated approximately 3,780 feet southeast of the intersection of Virginia State Routes 680 and
699 and approximalely 4,300 feet northeast of Bear Ridge in the Ervinton District, Nora
Quadrangle of Dickenson County, Virginia. Applicant reguests that the Board issue an order
providing as foliows:

a. Peoling gl the interests and estates of the persons named hergin and their known and
unknown heirs, axectiors, administrators, devisees, trustees, assigns and successors, hoth
immediate and remcte, for the drilling, develepment and production of oil, gas and codlbed
methane from the subject drilling unit for the Subject Formations underlying and comprised of
the Subject Lands; '

b, Establishing a procedure whereby each person named herein shall have the right o elect

{1} to assign or lease his ofl, gas and coalbed methane interest in the subject drilling unit to
the designated operator; {(2) toenterinto a voluntary agreement with the designated operator
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to share in the operation (including the sharing in all reasonable costs of the drilling of the
well and development of the unity at & rate of payment mulually agreed to by the person
making the election hereunder and the designated operator herein;  or (3) to share in the
operation of the well as & nonparticipating operator on a carried basis after the proceeds
allocable to such persori's share equal the following:

in the case of 2 leased tract; 300 nercent of the share of the costs allocable to
siich person's interest; or

in the case of an unleased fract, 200 percent of the share of costs allocable to
such person’s interast;

¢. Providing that any person named herein who does not make a fimely written election
under the terms of the Order to be-entered herein shall be deemed to have leased his oil, gas
and coalbed methane interest in the subject drilling unit 1o the operator designaled hersin at a
rate to be estabiished by the Board,

d. Designating Applicant, Range Resources-Pine Mountain, Inc., as Operator; providing that
the Operator shall have the right to drill, develop, produce, market and sell oil, gas and
coalbed methane produced from the subject drilling unif; granting the Operator the right fo
market and sell oil, gas and coalbed methane produced from the subject drilling unit which is
atiributable to the conflicting claims and interest pooled herein; providing that the QOperator
shali have an operator’s lien-on the oil, gas and coalbed methane estate and rights owned or
claimed by the unleased persons named herein in the subject drilling unit, and granting the
Operator the right fo drill at any legal or specially permitted location on the subject dritling
unit;

e. Making any necessary provision for the escrow of funds pursuant to Va. Code Aan. §
45.1-361.22;

f.  Providing that the Crder to be. énteted herein shall eéxpire-two {2) years from the dale of
fis Issuance i operations for the development.of the sublect drilling unit have not commensed
by said date; but further providing that if operations have commenced during $aid twt year
period, then said order shall remain in effect for se long as operations continue on the subject
drilling, unit;

g. Providing that the conduct of operations on any tract in the subject drilling unit shall be
deemed to be the conduct of operations on all tracts in the drilling unit; and providing that the
production aliccated to any fract in.the pooled drilling unit shall bg in the same proportion as
the acreage of that tract bears to the total acreage in the driling unit, and

h. Granting such other relief as is merited by the evidence and is just dnd equitdhile,
whether or not such relief has been spedifically requested Herain.

NOTICE 18 FURTHER GIVEN that this cause has been set for haaring and the taking of
evidence before the Board at 8:00 a.m. on March 8, 2014, at the Russeil County Conferénce
Center, Highlanhd Drive, Lebanon, Vifginia, and that notice will be published as required by the
law and the rules.of the Board. ' '

NOTICE 1S FURTHER GIVEN that you may attend this hearing, with or without an attorngy,
and offer evidence or state any comments you have. For further information, contact the Virginia
Gas and Ol Board, State Gas and Oil inspector, Department of Mines, Minerals’ and Energy,
Division of Gas and Gii, 135 Highland Drive, Lebanon, Virginia, 24266, (278) 4159650 or the
Applicant at the address shown below.
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DATED this 14" day of February, 2014,

Range Raesources-Pine Mountain, Inc.
406 West Main Street

P. O, Box 2136

Abingdon, Virginia 24212

¥ A . h
R P B e e
Timathy jﬁ Seott

MCKINNIS & SCOTT,

of Counsel for

Range Resources-Pine Mountain, Inc,
135 West Main Street

Suite-200

Kingsport, Tennegsee 37660
{(423)247-9378
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CERTIFICATE QF SERVICE

L Timothy E. Scott, of Counsel for Range Resources-Pine Mountain, Inc., hereby certify that !
have on this, the 14" day of February, 2014, caused the foregoing notice and application to be
sarved upon parties listed herein, at their address, by certified mail, return receipt requested.

Dated this 14" day of February, 2014. .

iﬁi%i?}%ﬁ : §

¢ Tirmothy E. Scolt
" MCKINNIS & SCOTT

{Fynsword2000\pinemountainodgipooling VC-530388 nictice. personal]
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xhibit "B
VC-530306

intorest Within  Gross Acreage
Tract Lessor Lesse Slalus Einft in Unig

Coal Estate Only

1 Hange Hescurces - Pins Mountaln, fne. Owner 8394000000 56, 84000000
At deiry Grantham
PO Box 2188
Sbingdon, VA 24292
Tax # Minerals Ondy

2 Range Resources - Pine Mountain, Ing,  Owner 444000000 2.81000000
Aty Jerry Granthiam
PO Box 2138
Ablngdon, VA 24212
Tax # Minorsls Only

<} Renge Fesouross - Pine Mouniain, Ine.  Dwner 1.82000000 0A5000000
Attre derry Srantham
FO Box 2138
Abinddon, VA B421E
Tox# Minerals Only

TOTAL CBM ESTRYE 16000000000 5880000000

Forcantége of Unit Leased 10000000000
Parceniags of Unit Unleasad {.00000000

Acreage In Unit Leased 58, 77000000
Acoreage in Uinit Unisased £.03000000
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Tract

xhibi
VC-530396

Lessor Lease Blatus

(Ras Estate Only

Range Resources - Pine Mountain, Ino.  Owner
Aty Jarry Grantham

PO Box 2136

Abington, YA 24212

Tax ¢ Wingrals Gnly

Joseph Riser Jr Heirs Linleased
Linmawn
Tax # Minsrals Only

Hange Resowress - Pine Mountaln, ne.  Owner
Afin: Jerty Grantham

PO Hox 2136

Apingdon, VA 24212

Tax # Minerals Only

TOTAL GAS ESTATE

Pordeniage of Unit Leased 498 58000000
Parcentage of Unlt Unleaned 444000000
Acreags in Unit Leased 8618000000
Acreage in Linkt Unleased 281000000

Page Number 11.

interest Within  Gross-Acresge
nkit in Unit

9384000000 55.24000000

444000000 281000000

1 E2000000 G.85000000

1W00.00000000 5880000000



hibit "B.3"
VC-5303%6
Tract Lessor Loase Status
Estate Only
2 Juseph KiggrJr Hairs Uniaased

Linknown
Tax # Minerals Only

TOTAL GAB ESTATE

Page Number 12.

interest Within  Gross Acrsage

Lnit RN
4 44000000 261000000
4 44000000 261000000
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cro wners
Yi-530386
Interest Within  Gross Acreage
Tract Lessor Lonse Btatus Uiy in Unit
2 Joseph Kiser Jr Helrs Unleased 444000000 251000000

Unknown
Tax # Mingrals Only
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Febridry 14, 2014

Mr Hiek Cooper

Diepartinent of Mines, Minerals and Energy
Divisios of Gas and Qi

£35 Highland Drive

PO Box 159

Lebdnon, VA 24266

Re: Due Diligence
?o%aph Kiser, Jr. m{s Acre Tract

ii}icsi{eﬂbon Coun.t_}: Yirginia

Dear M. Cooper:

According to the public records of Dickenson County, Virginia, Joseph Kiser, Jr. was the
record title owner to the supface oil and gas under a 106 acre tract on January 8, 1890. By
deed dated January 11, 1893, regorded in Dickenson County Deed Beok 14, Page 372,
Joseph Kiser, Jroconveved thetract of land and vegerved the coal and mineral thus
reserving the oll and gas,

There s not Will.or List of Heirs filed for Joseph Kiser, Jr. in Dickenson County,
WMirginta, and record title to the oil and gas stops on January 11, 1893, Our partner, BQT
Production aompany, encountered this oil and gas tract :,wemj years apo and force
pooled the heirs of Joseph Kiser; 31, as unkncdwns owners {or several wells. In addition
Range Resources-Ping Mountain, Ine. also encountered this:tract several yeuws ago and
Z'fors‘e pmled ﬁ}e DWHETS as un%mmvﬁs We have z'wifm*ﬁd EQ’?"Q fiies and aftumpia;ﬁ to

Jmf,ph Ki%er o C«meo Ridge and 4 } <}s@ph KMCE’” in me { oebur arga. None of ihme
parties had had any knowledge of the Joseph Kiser, Jr. listed {n thepooling appl; atian. It
would be, in my opinton, impossible to get an-adenrate and complete list of the corren;
heirs for a party who reserved oil and gas over one hundred and nineteen years 4go.

Therefore, Range Resonrces-Pine.Mountain, inc. has made a diligent effort to locate the
unknown heirs of Jeseph Kiser, Iy,

Please feel free to contact me by email or at 276-619-2583 should you-have any questions
oy pead additional information.
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Very truly vours,

PhitHormn
Lend Manager

0 Tim Scott

Page Number 16.



