BEFORE THE VIRGINIA GAS AND OIL BOARD

Applicant: Rangée Resources-Pine Mountaln, Ing.

Retief Sought; Pooling VC-530383--CBM Unit BM-83
Nora Coaibed Gas Field

Lagal

Deseription:

Dockat Number:

VEOB-14-0218-4035

Rangd Resourges-ine Mountain, Ing’s
Abrem Bower) Tract

527.40 acres; more ¢f less

Hurricane District

Big A Mountain Quadrangie

Buchanan Caunty, Virginia

{See Exhibit "A” For Specific
Destription)

B T S S S S

APPLICATION

1. Parlies: Applicant herein is Range Resolrces-Pine Mountain, Ing., whose address for
the purposes hereof is 406 West Main Street; P. O, Box 2136 Abingdon, Virginia 24212
Telephone: {276) 628-8001. The attorney for Appiicant is Timothy E. Scott, MCKINNIS &
SCOTT, whose address is 135 West Main Street, Suite 200, Kingsport, Tennessas 37660,
Telephone: (423} 247-6376. The unleased entities or persons are listed on Exhibit B3,
attached hereto and made a party hereto. ‘Set forth in Exhibit B is the name and last-kniown
address of each owner of record identified by Applicant as having an interest in tHe oil, gas
and coalbed methane underlying the unit.described i Exhibit A, attached hereto and piade
part hereof. Each of the unleased individuals named in Exhibit B-3is belng made @ party if
living; if any such individual is deceased, then the unknawn heirs, executors, administrators,
devisees, trustees and assignees, both immediate and remote, of any such deceased
individual are made parties herein. Each of the unleased entities listed in Exhibit B-3 that ls 3
corporation is being made & party if such entity continues to have legal existence, and if any
such corporation is dissolved, then the unknown successors, trustees, and assigns, both
immediate and remote, of such dissolved corporation are made parties hergin. Each of the
unieased entities listed in Exhibit. B-3 that is an unincorporated association is being made a
party if such entity continues to have legal existence, and i any such uhingorporatied
association is dissoived or otherwise not in-existence, then the unknown successors, trustees
and assigns, both immediate and remote, ‘of such unincorporated association are made
parties herein.

2. Allegation of Facts: Applicant is the ownerof the right to develon and produce coalbed
methane from all formations, from the surface o the total depth drilled within the Nora
Coalbed Gas Field and underlying the lands described on Exhibit A aitached hersto &nd
made a part hereof and to apprepriate the oil, gas and coalbed methane produced thersfrom.

(@) Applicant has proposed a plan of development and operation of the Formatiohs
underlying the drilling unit involved herein (descrived and depicted on Exhibit A
attached hereto and made a part hereof) and has prepesed o commence such
plan. of development and aperation of such unit by a well, designated as well
number VC-530383=-CBM Unit BM-93, under such plan in the lands involvéd
herein s0 as to produce il gas and coalbed methane frony the proposed unit.
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{b) A'Well work permit for well number VC-530383-CBM Unit BM-83 is currently or'is
anticipated o be pending before the Department of Mines, Minerals and Energy.

{¢) Applicart has exercised due diligénoe to locaté each of the oll, gas and coaltied
meathang interest owners named herein at Exhibii B8-3 and has made a bona fide
effort 1o reach @n agreement with ali unieased parties as to pocling their intersst
for the development and operation of the well involved herein.  Simultanegusly
with the filing of this application, Applicant has provided nofice to each of the
unleased parties sef forth in Exhibit B-3 pursuant to the provisions of § 45,1~
361.19 of the Virginia Code Annotated. Applicant hereby nctifies the Board that
where the identity or'location of any person is shown as “unknown” on Exhibit B-
3, then Applicant is unable fo provide such person with written notice of the
application herein. Conflicting Owners/Claimants in the Subject Drilling WUnit gre
listed in Exhibit E. The interast of ali unieased persons in the Forimations
uriderlying the drilling unit for well number VC-530383-CBM Linit BM-93 should
be pocled for the development and gperation thereof,

(d) Applicant proposes to drill at the permitted focation to an dpproximate depth of
3,340 feet on the Subject Lands to test for oil, gas and coalbed methane in the
Subject Formations, ihcluding all Pennsylvanian age coals from the top of the
Ally, including but nat iimited to Raven, Jawbone Rider, Jawbone, Tiller, Upper
Horsepen, Pocahontas #8, Pocahontas #8, Pocahontas #3, Focahonias #2,
Pocahontas #1 and any unnamed coal seams and other associated formations
known as the Nora Coalbed Gas Field. Applicant estimates the cost for a well to
said depth to be $415,319:.00 for a well completed for production.  Exhibit €,
attached hereto ang made part hereof, is Applicant’s signed Authorization: For
Expenditure ("AFE") which shows the estimatad cost of driling, completing and
equipping said well,

{e) The estimated production over the iife of the proposed well is 500 mmcf. These
figures concerning estimated production and the amount of regserves are,
however, estimates only that are not based upon actual production and shouid
not be relled upon for-any purpose.

3. Lewgal Authority: The relief sought by this Application is -authorized by Virginia Code
Annotated § 45.1-361.21 et seq. and § 4 VAC 25-160-70 et seq.

4. Reflef bought Applicant requests the Virginia Gas and Ol Board to enter an order
pooling ali unleased interests or estates of all persons or entities owning oil, gas and coalbed
methane interests in the Formations underlying the tracts encompassed by the drilling unit
supporting well number VG-530383-CBM Unit BM-83, and {1} authorizing the drilling :and
operation of a well for the production of oil, gas and coalbed methane from the pooled
acreage; (I} designating Applicant as the party authorized to drill and operate such well; {IIl)
prescribing the time, manner, and other conditions under which unleased parties owning an
interest in the oil, gas and coalbed methane may elect to participate in the operation of such
well, orfo exercise their rights of election under the-applicable statutes; (IV) providing that all
reasonable costs and expenses of drilling, completing, equipping, operating, plugging and
parties in'the proportion which the.acreage in the pooled tracts owned or under lease to each
such participating party bears to the total acreage in such unit, and (V) making provision for
the: payment of ail reasonable costs. of the operation, including a reasonable supervision fee,
to the Applicant by ail parties who elect to participate therein or who elect.to be carried
interest owners.
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Dated this 16" day of Januasy, 2014,

RANGE RESQURCES-PINE MOUNTAIN, INC.
3

(e @ﬁ’?%

\ Timathy. £, Scoll/
MCKINNIS & BCOTT
135 West Main Street, Suite 200
Kingsport, Tennessee 37660
(423) 247-9376
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VERIFICATION

The foregoing Application to the best of my knowledge, information and belief Is true ang

Gorrect.

¢ Timothy £, Scott |
MCKINNIS & SCOTT

[Fimswordipinemountaine&gipooling. VC-530383-BM-93. anplication]
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Applicant: Range Resowrces-Pine Mourtain, Irsc }
)
Relief Sought:  Pooling )
' )
Lacation: Ses Exhibit “A” ¥ Docket No.:

Wail Number: VE-530383-CBM Unit BM-83 I VGOB-14-0218-4035
Nora Coaibed Gas Field B
)
Legal o )
Desgcription: ‘Range Resources-Ping Mountain, inc.’s )
Abrant Bowen Trapt )
527 .40 acres; more o less ]
Hurricane District )
Big A Mountain Quadrangle )
Buchanan Caunty, Virginia ]

NOTICE OF HEARING

HEARING DATE:  February 18, 2014

PLACE: Russell County Conference Center
Highland Drive
Lebanon, Virginia

TIME: 8:00 am.

COMMONWEALTH OF VIRGINIA. To il unteased persons owning an interest in the ofl,
gas and coalbed methane in and underlying the unit surrounding VC-530383-CBM Unit BM-93 as
described on Exhibit "A" to the Application, which is attached to this: Nofige, in Buchanari County,
Virginia (hereinafter “Subject Lands®) and adjacent lands, and in particuiar to the foliowing
persons, their khown and unknown heirs, execuiors, administrators, deviseas, trustees, assigns
and successors, hgth immediate and remote:

See attachad Exhibit 8.

NOTICE IS MEREBY GIVEN that the App icant is r@quesémg that the’ Vsrgima Gas and Oﬂ.
unleased persons pursuant to Virginia- Code Ann. & 45 ‘% -361.1 et seg in regard to the drrll;ng,
development-arid production of ail, gas and coalbed methane from drilling unit VC-530383-CBM
Unit BM-83, conrtaiining appreximately 58.77 acres, located on the asbove-referented frats
situated approximately 2,170 feet southeast of the Intersection of Virginia State Route 602 and
Littte Indian Creek and approximately 2,550 feet north of Bowen Gap.in the Hurricane Distriot, Big
A Mountain Quadrangle of Buchanan County, Virginia. Applicant requests that the Boafd issue
an order providing as follows: '

a. Pooling all the interests and estates of the persons named hergln and their known and
uniknown helrs, executors, administraters, devisees, trustees, assigns and successors, :both
immediate and remote, for the drilling, development and production of off, gas and coalbed
methaneé from ihe subject drilling unit for the Subject Formations _L_z_nd_e_rly;ng and comprised of
the Subject Lands;

b. Establ ishir:g a procedure-whereby each person named herein shigll Bave the night o eledt

{1} to_assign or lease his ofl, gas and coalbed methane interest i the subject drilling unit to
the designated operator; (2) to enter into a voluniary agreement with the designated operator
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to share in the operation (including the sharing in all reasonable costs of the drilling of the
well and development of the unity at & rate of payment mutually agreed to by the parsen
making the. election hereunder dnd the designated operator herein) or (3) to share in the
operation of the well as a nonpdrticipating operator on a carried basis after the proceeds
ailocable to-such person's share equal the foliowing:

In the case Of & ledsed tract, 300 bercent of the share of the costs allocable to
such person’s interest or

In the case'of an unleased tract 200 percent of the share of costs allosable fo
such person’s interest

¢ Providing that any person named herein who does not make a timely written election
under the terms of the Order to be entered herein shall be deemed to have leasad his oil . gas
and coalbed methane interest in the subject drilling unit to the operator designated harem ata
rate to be established by the Board;

d. Designating Applicant, Range Resources-Pine Mountain, Ing., as Operator; providing that
the Qperator shall have the right to drill, develop, produce, mark@t angd sell oil, gas and
coaibed methane produced from the subject drilling unit; granting the Operator the right to
market and sell oil, gas and coalbed methane produced from the subject drilling unit whichi is
attributable to the conflicting claims and interest pooled hersin; providing that the Operator
shall have an operator’s lien on the oil, gas and goalbed methane estate and rights owneéd of

claimed by the unleased persons named herein in the subject drilling unit; and granting the
Operator the right to driil at any legal or specially permitted location on the subject drilling
LirHt;

e. Making any necessary provision for the escrow of funds pursuant to Va, Code Aan, §
45:1.38%,22;

fx Providing that the Orderto be entered herein shail &xpire twe (<) years from the date of
by said date; but further provzdlﬁg that if operations have comm@med guring said two year
period, then said order shall remain in effect for so long as operations continue on the subject
drilling unit;

g. Providing that the conduct of operations on any tract in the subject drilling unit shall be
deemed to be the conduct of operations on all tracts in the drilling unit; and providing that the
production allocated to any tract in the pooled drilling unit shall be in the same proportion as
the acreage of thattract bears to the total acreage in the drilling unit; and

n. Granting such other relief as is merited by the evidence and is just and equitable,
whether or not such refief has been specifically requested herain.

NOTICE 1S FURTHER GIVEN that this cause has been set for hearing and the taking of
evidence before the Board at 9:00 aum. on February 18, 2014, at the Russell County Conference
Center, Highland Drive, Lebanon, Virginia, and that notice will be published as required by the
faw and the rules of the Board.

NOTICE 18 FURTHER GIVEN that you may attend this hearing, with ¢ without an atiomey,
and offer evidence or state any comments you have. For further information, contact the Virginia
Gas and Oil Board, State Gas and Qil Inspector, Department of Mines, Minerals and Energy,
Division of Gas and Qil, 135 Highland Drive, Lebanon, Virginia, 24266, (276) 415-8850 ot the
Applicant al-the address shown below..
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DATED ihis 16" day of January, 2014

Rande Resources-Pine Mountain, inc.
4068 West Main Street

P. 0. Box 2136

Abingdon, Virginia 24212

@ﬁmm} Sgott -

MCKINNIS & 8COTT,

of Counsel for

Range Resources-Pine Mountain, Inc.
135 West Main Street

Sulte-200

Kingsport, Tennessee 37660

{423) 247-8378
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CERTIFICATE OF SERVICE

[, Timothy £. Scott, of Counsel for Range Resources-Pine Mountain, inc., hersby cartify that |
have or this, the 16" day of January, 2014, caused the forsgoing riotice and application to be
served upon parties listed herein, at their address,. by certified mail, return receipt requested.

Dated this 16" day of January, 2014.

wrothy B Scott =
MCKINNIS & SCOTT

[Eirhgword2C00pinemouniaincdgipeoling V3-530383. notice. personal]
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Exhibit "B" Coal Estate Only
VC-530383

Tract Lassor Lease Status Linit iri Lnit

Coal Estate Only

1 Range Resources -~ Pine Mountain, ing.  Owner 9746000000 57.28000000
At Jerry Grantham
PO Box 2138
Abingdon, VA 24212
Tax# 20109

2 Range Resources - Pine Mountain, Inc.  Owner 1.31000000 0.77000000
Alin: Jderry Grantharm
PG.Box 21236
Abirigdon, VA 24212
Tax # Minerals Only

3 Range Resources - Ping Mountain, Inc.  Owner (.23080000 (313000000
At Jearry Grantham
PO Box 2136
Abingdon, VA 24212
Tax # Minerals Only

4 Range Resources - Pine Mountain, inc.  Gwner 1.00000000 0.59000000
Attr Jdarry Grantham
PCBox 2136
Abinddon, VA 24212
Tak# Mihetals Onty

TOTAL CBM ESTATE 100.06000000 8877000000
Percentage of Unit Leased 100.00000000
Percentage of Unit Unleased 0.00000000
Acreagein Unit Leaged 58. 77000000
Acreage in Unit Unleased 3.000000680
Page 1 of 1
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Lessar

Exhibit "B"
VC-530383

Lease Btatus

Gas Estate Only

Range Resources - Pine Modntain, Ine.  Qwner

Atinl derry Grantham
PO Box 2136
Ablnigdon, VA 24212
Tax # 20109

Velva Gaill Bostic

PO Box 183
Davenport, VA 24239
Tak # 14299

Clalide H & Barbari L. Rose
1261 Gainsvitle Rd

Councll, VA 24280

Tax # 14266

Bobby Rose Sr

PO Box 1869
Honaker, VA 24260
Tax #8158

TOTAL GAS ESTATE

Percentage uf Unit Leased
Parcentage of Unit Unleased

Acreage i Unit Leased
Acreagein Unit Unleased

Unleasged

Unleased

Leased

98.46000000
1.54000000

57.87000000
9.90000000

Page 1 of 1
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intergst Within  Gross Acresge

tnit

97 48000000

1.31000000

0.23000000

100000000

160:800600000

R Unit

&7 28000000

Q77000000

G.A3000000

08.59000000

68.77000000



Tract

Exhibit”’

Lessor

Velva Gail Bostic

PO Box 183
Davenport, VA 24239
Tax # 14260

VYC-530383

L.ease Status

CBM Estate Only

Unleased

Cizude H & Barbara L. Rose Unleased

1261 Gainsville Rd
Councll; VA 24280
Tax# 14298

TOTAL GAS ESTATE

FPage 1 of 1
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interest Within  Gross Acresge
Unit in Unit

131000000 0. 77000000

(.23000000 0.13000000

1 BAGOH000 Q90000000
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Exhibit "E” - Escrow Owners

VC-530383
interest Within  Gross Acreags
Tract Lessor Lease Siatus - Unit in Unit
NONE
Page 1. of 1
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