BEFORE THE VIRGINIA GAS AND OIL BUAED

APPLICANT! ONX Gas Company LLO DIVISION OF GAD AND GIL:
BOCKET NO.: VGOB 13-6917-4020

RELIEF SOUGHT: POOLING
LOCATION: SEE EXHIBITS A" AND "A1" o
HEARING DATE: September 17, 2013

UNIT NUMBER: BH-114 |
INTHE MIDDLE RIDGE I COALBED METHANE GAS FIELD

FUSSELL COUNTY, VIRGINIA

APPLICATION

1. Applicant and its counsel: Applicant is CNX Gas Company LLC, 2481 John
Nash Blvd., Bluefield, West Virginia 24701, 304/323-6500. Applicant’s counsel is Mark A,
Swartz, Esquire, of the firm Swartz Law Offices, PLLC, 601 Sixth Avenue, Suite 201, P.O. Box

180E, St. Albans, WV 25177-1808.

Relief sought: Pooling under Middle Ridge I Coalbed Methane Gas Field.

2.

3. Legal Authorityv: Va, Code Ann. §45.1-361.1 et seq. 4 VAT 25-160-10 gt seq.
and relevant Virginia Gas and Oil Board Orders heretofore promulgated pursuant to law
including VGOB 00-10/17-0835.

4, Type of well(s): Coalbed methane, including increased density wells as required
by mining plans

5. Permit numbers, Fany: OBM-BHLLE Permut #605%

8. Plat; Annexed hereto are Exhibit A and the Tract Identifications Schedule o
Exhibit A, The Plat shows the size-and shape of the wnit and the boundaries of the tracts within
the unit. The plat is certified by a leensed professional engineer and is attested by the
undersigned on behalf of the applicant to be in conformity with existing orders issued by the

Board.

7. Status of interests to be pooled and Applicant’s standing: The respondents
whose interests are sought to be pooled by the Applicant are:

Elizabeth Bausell Ryan, Jill Bavsell Novris, Tommy Worley, Patricia Amn Thomas,

g

Clonrde Thowios

Further, said respondents are listed in Exhibit B-3 hereto which describes their
interests/claims. The respondents and others whose interests ave subject to escrow under §45.1-
361.21.D. are identified at Exhibit E. The annexed Bxhibit A, page 2, sets forth the total
interest{s) held by the Applicant in the umt.

8, Fermation(s) te be produced and estimates: All coal scams and associated
strata below the Jawbone | seam of coal all as more particularly deseribed in the dnnexed
proposed order. The estimated totel production from subject unit is 125 fo 850 MMCF. The
estimated amount of reserves from the subject drilling widt is 123 to 880 MMCF. These figures
concerning estimated production and the amount of reserves are, however, estimates only {that
are not based upon actual production and should not be relied upon for any purpose. It should
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not be assuimed that final production befors plugging and abandonment will equal estimnated
TeRCIVER:

g, Estimate of allewable costs: $638,535.00 See Exhibit C which estimates/feports
the cogts associated for frac production. However, in the event of gob production, the costs of
any such additional wells; subject to Board approval, may be allocated to the subject unit by the

COperator.

10, Attestation: The foregoing application, to the best of my kiowledge,
information, and belief] is true and correct,

CNX Gas (,@mg}any

ChXLand Resources [ne.
2481 John Nash Blvd,
Bluefield, WV 24701

Page Nunber 2.



BEFORE THE VIRGINIA GAS AND OUIL BOARD

APPLICART: ONX Gas Company LLC BIVISION OF GAS AND GIL
BOCKET NG, VGOB 13-8%17.4020.

RELIEF SQUGHT: POOLIRG

UNIT NUMBER: BH-114 _
NOTICE OF HEARING

HEARING DATE: Septemabér 17, 2013
PLACE; Rusiell County Conference Center
135 Highlands Drive
Lebanon, Virginia 24266
TIM G100 AM

COMMONWEALTH OF VIRGINIAY

To:  EBlizabeth Bawsell Ryaw JHl Bausell Norvis, Tommy Worley, Patricia A Thowis:
Cimntte Thomis
1. Applicant and its counyel: Applicant is CNX Gas Company LLC, 2481 John Nash Blvd.,

Bluefield, West Virginia 24701, 304/323-6500. Apphcant’s counsel is Mark A. Swariz, Esquire, of the firm
Swarty Law Offices, PLLC, 601 Sixth Avenue, Suite 201, P.O. Box 1808, 8t. Albans, WV 251771808

Z Relief sought: Popling

3, Proposed provisions of order: (a) Pooling all the Interests and estates of the persons named
above in coalbed methane 1o the dmt in question; (b) Establishing @ procedure whereby cach respondent shall
have the right to make elections; (¢} Providing that any respondent who does not make a timely election shali be
deemed to have leased or assigned his coalbed methane gas interests to the applicant at a vate to be established
by the Board; (d) Designating CINX Gas Company LLC as Unit Operator; (e) Making any necessary provisions
for the escrow of funds; (f} Granting such other relief as is merited by the evidence and is just and equitable,
whether ornot such relief has been specifically requested herein,

4. Legal Authority: Va. Code Ann. §45.1-361.1 ¢t seq. 4 VAC 25-160-10 ¢t seq. and relevant
Virginia (ias and (il Board Orders heretofore promulgated pursuant to law including VGOB 00-10/17-0835.

3, Tvoe of well(s): Coalbed methane.

6. Plat: Anmexed hereto are Exhibit A, Hxhibit Al and the Tract Tdentifigations Schedule to Exhibit
A. The Plat shows the size and shape of the unit and the boundaries of the tracts within the unit. The Tract
[dentification Bchedule to Exhibit A shows the percentage of acreage in each tract. The plat is certified by 4
lieensed professiona! engineer and is attested by the undersigned on bebalf of the applicant to be inconformity
with existing orders dssued by the Board,

7. Yourinterest ox claim sought to be pocled by this Application pertains to coalbed methape

Zas,

g. Formation{s} to be produced and estimates: All coal seams and associated strata below the
Jawbhone 1 seam of codl all as more particularly described in the annexed proposed order. The estiindted total
production from subject unil is 128 to 550 MMCFE. The estimated amount of rescrves from the subjeet drilling
wiib is 128 to 580 MMCY. These figures concerning estimated production and the amount of resefves are,

purpose. It should not be assumed that final production before plugging and abandonment will equal estinyated
reserves.

Page Nunber 3.



YGORB 13-0987-4028

Pagelofl
g, Estimate of allowable costy: $638,535,00
16, Attestation: The foregoing notice to the best of my knowledge, information, and belief ig tme

anid carrect,

NOTICE IS FURTHER GIVEN that this cause has been set for hearing and the faking of
gvidence before the Board at 9:00 AM, on September 17, 2013, at-the Russell County Conference
Center, Lebanon, Virginia 24266, and that notice will be published a8 required by law and the rules of
the Board.

NOTICE IS FURTHER GIVEN that you may attend this hearing, with or without an
attorney, and offer evidence or stateany comments you have. For further jnformation or a £6py of the
application and eéxhibits, either contact the Virginia Gas and Oil Board, State Oil and Gas Inspector,
Department of Mines, Minerals and Energy, Division of Gas and Oil, P. O. Bex 159, Lebanon,
Virginia 24266, 276/415-9650 or the Applicant at the address shown below.

13

DATED: %g e

§

sg-dupervisor
CNNX Land Resources Ing,
2481 John Nash Blvd.
Bluehield, WV 24701
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CNX Gas Company LLC
Unit BH 114

Tract identifications
{58.74 Acre Unit}

1. Huckhom Coal Company Tr. 18 {84 Acre Moses Miller Tract} - Fee
Knox Craek Coal Company — Coal In Tiller S8am and Above Leased
Reserve Coal Properties Company - Below Drainage Coal Leased
ONK Gas Company LLC- 0, Gas and CBM Leased
26.66 Acres 48, 3864%

2. Letha F. Vandyke, etal {198.00 Acre Tract) ~ All Minerals

CNX Gas Company LLC - Qil, Gas and CBM Leased (87.5694%)

Claude Hart - Surface
28.00 Acres 478877 %

3. Huckhoim Coal Company Tr. 18 {250.00 Acre Warder #12 Tract) ~ Fee
Knox Creek Coal Company ~ Above Drainage Coal Leased
Reserve Coal Properties Company -~ Below Drainage Coal Leasad
ChX Gas Company LLG « Ui, Gas and CBM Leased
4.08 Acres 6.8455%

“This title block Is for general informational purposes only and does not reflect an analysis of the severance deed and its effect
upon toal bed msthanie ownership:and should not bie relied upon forisuch purpose.”

Fage 1 of 1
August 8, 2013
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Exhilbit B
Uni BH-4
VGOBRE 13-8917-4028
List of all DwribrsiGlaimarits
(B84 Ao Lhgh

Interastin
Acres inUnit Unit
COAL OWNRERSHIZ
L0
Tract #2888 seras
1) Bugkhom Coal Company, Trig #5668 a6red 45,3864%
{5 Aore MoSes Moy Trabl)
P.0.Box. 187
Tazewid, VA 24051
Fract#d. 28 00 seras
{1} LethaF Vanivke, 8 ak 2B.00 acres A7 BOTT%
{18800 Acre Tracy
(a) Robert Vandyke Melrs, Devisges, Successors or Asgigrs
(a1} Lethe F. Vandyke 449 acres T.50382%
Box 864 171408 of 28.00 atres
Lebanon, VA 24266
{2.2). Genavy Crabtree 441 gores 7.5032%
15500 Chantiiy Way 1708 of 2800 acres
Abingdon, VA 24210
{2.3) Mildred Jones 441 goras 7.5032%
2203 Hays Stregt 171108 of 28,00 acres
Fradericksburg, VA 22404
{erd) Bobbie Guira 441 acres 7.5032%
5840 East River Road 177108 01 28.00 aores
Tusgon, AZ BETS
(@87 W.R Vandyke 441 acres T.8022%
15500 Chantitly Way 1108 of 28.00 acres
Avingden, WA 24210
{2:6) Mary Tharp 441 acres 7.5052%
56 Wellinglon Colony Bir. 17108 of 2800 acres
Litile Rouck, AR 72214
(b CW, Worley Heirs, Devisees, Buccessors br Adsigns
(b1} Elizabeth Worley - Life Estate extinquished at death
5.2) W.E Weley Comdded intelast o Thares 70 & Any Worlpy (OB 18888}
th.3) Ela Green EBonyeyod inloredl fo Ghivlgs T, & Anp Workey (DRI 160305
(b4}, BushT. Werley Garigyed foferest fo Chares 10 & Ane Worlpy (081782384}
B.8) Arch B, Worlsy Gommyed mterestioGhades T8 Ao Worke v (DETIG/385)
(b8} Blyde M, Worley Giomeyet! iforestin Charles T, & Ann Worlsy (87 187088
Gharles T, Worley & Ann Worley Leanvgyay L20F their 1730 interest In E¥zabath Warkey
(o) K.8. Thomas Hairs, Devisess, Sucoessors, oF Assigns
(&1} Nancy Bmith. Themas - Life Estate extinguished af death
{c.2} Pegpy Baussl Melrs, Devisess, Suctassorg or Assigns
(c.2v1) Kemper Bausell 1.26 acres 0.4414%
PO Box 168 1408 of 28.00 abres
Grundy, Vi 24614
{ci2:2) Elzabeth Bitusgld Ryan 0.26 acres 0.4414%
402 Blue Haron Polnt 17038 of 28.00 acres

Suffolk, VA 23435

Fage 1.of 4
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Exhibit B
Uit B4
YEOBRE 13-0817:4020
List of all Qunersiizimants

e B R L)
irdterest in
Acres’in Uinit Uit
{c:2.3) il Bausell Noig (.26 acres G.4414%

4245 Davig Adres RE.

Suifolk, VA 23438

{6} Chardes T Wolley & Ann Worley

08 of 2800 acres

fd:1y Charles 7. Worley Heirs, Devisees, Succassorsor Assigns

(41,11 Ani Worley Helrs, Deviseds, Succossors or Assigns

Cofivaed 12 OF L6 terest to Ellrabeih Worksy

{4141 Timmy Wodley _{:}.13 acres 0,2207%
1030 Sireat Road i28-0of 28.00 acres
Kingston Springs, T 37082
{d.1.42) Margaret Ana Worley Burng 043 acres D2207%
108 Bexley Road HZ1G of 2800 acres
Nooresvills, NG 28117
{33 Tommy Worley A3 acres 0.:2207%
118144335 Spotiane Fi2710 of 28.00 acrés
Holly Ridge,; NG 2584458
{ e} Elizabeth Worley Heirs, Devisess; Successors or Assighs
(&1 Fatricla Ann Thomas 008 acres 0.0828%
Actrgas Linkhbwi 1578 of 28.00 seres
{2} Connié Thomas Q05 acres 0.0328%
Adddrans nknon #8678 of 28.00 acrms
(e.3) Kemper Raugell (.05 seres G.6828%
PO-Box 169 BT of 2800 acres
Grundy, VA 24814
{e.4) Elizabelh Baussl Ryvan 0.05 acres 5.0828%
402 Blue Heron Point 11576 o1 28.00 acres
Suffblk; VA 23435
{e.5) Jif Bausell Norris .05 acres $.0828%
4248 Dayig Acres Rd. TIETE of 2800 acres
Suffolk, VA 23435
(e8] Tommy Worlay F0G acrgs 8.0828%
B335 Bpot Lang 1576 of 28.00 Hctes
Folly Ridge, NC-28448
{2:7) Ty Woiley 005 acres 0i0828%
1030 Strest Road WE7E of 28100 aores
Kingston Springs, TN 37082
{e.8) Margarst' Ann Woriey Burms 0.05 acres (:A828%
108 Bexley Riat 1876 ot 4B.00 acres
Mooresville, NG.28117
Traci i3 408 scre:
{1} Buckhom Coal Company, Tr 18 A0D8 acres 6.9459%
(PEGO0 Apre Wrder B18 Traot)
2O Box1gy
Tazewell, VA 24651
DI 8 GAS OWNERS D
00 D008
Traci#d, 26,64 avfes
) Buckhoin Coal Corppany, 7118 2860 acws A5.3864%,
154 Arre Mosey Milr Trant)
PO Box 187
Tazawell, VA 24851
Page Zof 4 7/26/13
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Exhibit B
Unit BH414
YOS 1500174020
List of afl OvwrisrsiCidimanis
LHEE Bure LR

interest in
Bares in Unil Lnig
Tract @2, 2800 acires
(3] Letha F.Vantyke, el al; 2800 acres 47.6677%
{9908 Arre Tracy
{#} Robatt Vandyke Hairs, Devisess, Successors of Assigns
{a.1) Letha F. Vandyks A4 aoreg F5032%
Box 864 17108 of 2800 aces
Lebanon, V& 24268
fa2) Geneva Grabiree ‘4.4 acres 7.5032%
185006 Chantily Way 171108 of 28.00 agres
Abdnigelon, VA 24210
fa.8) MildradJones 447 acres .5632%
2203 Hays Streat 17108 of 2800 acres
Fredericksburg, VA 22401
(8:4) Bobbie Quinn A acres 7.5082%
5040 East River Road 177408 of 28.00 scres
Tuscon, AL 88718
{85} W.R. Vandyks 441 agres 7.5030%
15300 Chantilly Way 174108 of 28.00 acres
Abingdon, VA 24210
441 acres 75032%

(8.6} Mary Tharp
56 Welbngion Coetony D
Litlle Roek, AR 72211

17108 0f 2800 acres

(b} GW. Worlsy Heirs, Devisess, Sucosssors brAssigns

(b1} Elizabeth Worley - Life EStale extinguishet! af death

{52y W.B Worley
(b3 ElaGreen

(B4) Bueld T, Woray
{55} Arch B. Worley
(.8} Ciyde H. Worley

Charles T. Wordey & Ann Worley

Gomyeed nterest o Charfog 70 & dAnn Worley (D 180583
Gonweyved idgrest do Cherlps T8 dnn Wovley (0B 181983}
Conveyad insrasiiadihanies T, & A Worday (DB 18/384)
mee_yea interesl fo Chiewlps 7.6 Ann Worlsy (DB HE6/386)
GromvEyed Mferes! to Chades T4 Ave Worley (DS 16/388)

Gommyed W0of bl 1738 nferost o Elriboth Worlay

{c] KR, Thomas Helrs, Devisess, Successors or Assigng

{©.1) Nancy Smith Thomas - Life Estale extinguished af death

{€:2] Pegyy Bausell Heirs, Dévisees, Suaressors or Asgigris

{627 Kempér Baussi
PO Box 169
Crupdy, VA, 24614

G:26 acrey (3.4414%
1008 of 28:00 agres

{c.2.2} ERrabsaih Bausel Ryan .26 sores 0.4414%

402 Blue Heron Paint

Sutfoli, VA 28435

{¢:2:3) Jilt Bausell Norris

4245 Davle Acres R,

Sutfoll, VA Z3435

{d} Charles T. Worey & Ann Worley

#7108 of 28.00 acres

0.28 acres 0.4414%
17108 of 28.60 acres

Corrvayed 42 of 1/88h berest (o Elvabeih Worley

{d.1) Charles T Worley Helrs, Devisees, Successors or-Assigng

{d.1.1) AnnWorlsy Heirg, Devisess, Successors 6r Assigns Page 36T 4
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Exbibit B
Uit BH-114
YOORE 12-0017-4820
Listof ali Dwners/Cldimants
{BHF 4 AgreFndg

interestin

Acres in Unit Unit

{1 Timmy Worley .13 acres G,2207%
1030 Street Road 218 of 28.00 adres
Kingston Springs, TN 37082

{d111.2) Margaret Bnn Worey Burns A3 acres 0.2207%
108 Bexley Road 17216 of 28.00 aores
Movresville, NC 28117

{d:1.1.3) Tommy Worey 8.13 avres 5,2207%
B335 Spot Lane 246 of 28.00 acres

Hally Ridge, NG 28445

{'e) Elizabeth Worley Helrs, Devisees, Suctessors ¢ Assigns

(&.1) Palricia Ann Thomas 005 mcres 0.0828%
Adddrads Unfiidmed YE78 of 28.00 acres
{2} Cohrie Thomas €05 acfes 0.0828%
Bdkiross Unkripwn 1E76 of 28,00 acres
{631 Kemper Batselt B.05 geres 0.0828%
PO Box 168 1576 of 280050165
Grpndy, VA 24514
{8.4} Elizabath Bayssll Ryan .08 acres 0.08268%
402 Blye Heron Poirt BTG of 28.00 acres
Sffolk, VA 28435
{&.8). Jill Bausel Norils .05 acres 0.0828%
4745 Dayle Agres Rd, 11576 of 28.00 acreg
Suffoik, VA 23435
{e.6) TommyWorley L0858 acres 0.0828%
$181/338 Spot Lans 1578 0f 28.00 acres
Holly Ridge, NC #8445
(8.7 Tiway Worley 0.05 ‘acres 0.0828%
1030 Street Road BTG of 28:00 acras
Kingston Spirings, TN 37082
0:05 acres 0.0828%

(8.8} Margaret Ann Worley Burhs
108 Bexley Road /576 of 2800 acres

Mobresvitle, NG 28117

Tract#3 408 arres

{1} Buckhom Coal Company, Tr.18 4,08 acies 8.94589%
(850,00 Avre Warder#1 2 Tract
PO Box 1687
Tazewel, VA 24851
Page 4 of4 7186013

Page Number 10.



Exhibit B:3
Unit B4

YEOBE 13-001 ?—4&}2?
List of all Unleased OwrersiClaimants

THEP fidies Linde
interest i
Acres I Unit
o COAL QVWNERSHIP
Trast #2, 2800 acres
31 Letha B Vardyke, sl #l, 2800 acres 47.B677%
{19600 Adre Trach)
{6) KR Thimas Heirs, Deviseus, Successors o Assigng
foot) Nanoy Smith Thomes - Lifs £siate extinguished af death
(.2} Peggy Baysell Helrs, Devisess, Suscessors or Agsigns
{¢.2.2} Ebzabeth Baisell Ryan .26 acreg 0.4414%
402 Blue Heron Poit 11108 of 2R 00 seres
Suffolic, VA 23435
0.26 acres 0.4414%

{g.2.3) Jilf Bausell Norris
4245 Davie Acres Rd.
Suffolk; VA 23435

() Charles T. Waorey & Ann Worlay

(4. 1.1.8) Tommy Worley

108 of 28.00 acres

Conveyed T2 of HABH Interbel fo Bllzbbath Worley

T181/336 Spot Lane
Holly Ridge, NG 28445

(4.1} Charles T. Worlsy Heirs, Devisees, Stuccessors or Assigns

€1.1) Ann Worley Heirg, Devisegs, Suctessdnsior Assigng

{13 acres
1216 of 2800 acres

{8} Glizabeth Wordey Helrs, Devisges; Sutdessors or Assigns

{e. 1) Patricia Ann Thomas

Addlrgss Wik

(2.2} Connie Thomss

Avdress Unlnown

fe.d) Elizabeth Bausell Ryar

402 Blue Heron Point
Suffolk, VA23435

{8.5) Jii Baussll Nowis

4245 Dayie Acres Rd.
Suffolk, VA 23435

fe.6) Tommy Worley

11335 Bpot Lane
Hilly Ridge, NG 28448

Q.05 acyes
WETE of 28.00 acres

(.08 aores

T8 of 28.00 acres

.05 acres
1576 of 2800 acres

8.05 acres

A5TE. of 28,00 acrss

008 acres

4IB76- of 2800 acres

TOTAL UNLEASED:

Acreage in Unit 0.89
Pareentage of Unit

Pagetof 2
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Exhibit B3
Lt BH-194
VEORE 13.0917-4020
Listof all Unleased CGwoers/Claimants

(B804 phs Uity
interést in
Agras i Uinlt Unit
B QB & GAS OWNERSHIP
Tract 82, 28.00 avres
{1} Lefha F. Vandyke, stal, 28.00. scrgs 47 6877%
£15G.00 Ao Trac)
() KR Thomas Heirs, Devisess, Successors or Assigns.
{&.1) Nancy Sriith Thotas - Life Estate extlngazish{éd' al death
(.2} Paggy Bausell Heirs, Deviseas; Slctessorg arAssigns
{22 Elizabseih Bausell Ryan 0.25 acres .4414%
402 Biue Heron Polit 17108 of 28.00 acres
Suffplk, VA 23435
{c.2.3} Jil Bausel Nowmis 0.26 acres 0.4418%
4245 Dayle Acres Rd. 14308 of 28.00 dcres

Suffolk, VA 23435
{d} Chatles T 'Worley-& Ann Warley
(1} Charles T. Worlsy Helrs, Devisees, Successors of Assigns

{d.1:1) Abny Worley Heits, Devisdes, Successors 6y Assigns

{d.1.1.3) Tommy Worley .13 acres

1161/335 Spot Lane 1298 ot 28.00 acres

Holly Ridge, NC 28445

{ &} Efizabeth Worley Heirs, Devisees, Successors or Assigns

(8.1} Palricld Anri Thomas .06 acres
Aritiess ks 17678 of 28.00 acres

{e.2] Gonnie Thomas D.ob acres
Adcrass Unknown 1/B76 oF 28,06 avres

{e.4) Efzabeth Bausell Ryan 0,05 acres
407 Blue Heren Point 17576 of 28.00 acres
Suffolk, VA 23435

fe.5) Jil Bausel Norts .05 acres
4245 Dayle Acres Rd. 1576 of 28.00 aores
Suffilk, VA 23435

(2.8) Tommy Worley (.08 acres
FIBAI335 Spot Lane B8 of 28.0U acres

Holly Ficlge, NG, 28445

Carveyed 102 OF 136 inferestiio Bifrtbatl Werisy

0.2207%

0.0828%

00828%

0C.0828%

(.0828%

0.0828%

TOTAL UNLEASED:

Agreagein. Unit
Percentags of Unit

Page 2af 2
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Company: ONX Bas Compasy LLC

Mirginia Gas And Cil Yemplate - Bstimate Authorization For Expenditure {AFE}

AFE # MiA Proparty # Nia Version #
Well Nama! BH-114 Fiaied: Clarwiod Compisted By: BT, Fiilmar
Looation: Russbll Cuunty Dparator  CRXCGag Date: August §; 2013
Expected Pay Fohss: P43 Seam and codl seams below Tilier Estimatad Total Deptn: [63L DT ] AARG Class:
Proposad Work: To drit, complete snd prodiice. Paricipantsy: NiB Wi Amobrit
w
Gen Sob ‘Degdription Casing Polnt Campletion Toial Cost.
Leasehoid Costs $0 50 30
Ferit/ Titte: Odingon | Survey [nsuraros &0 &0 SR B84
Buiiding Localion ) 39 336,897 |
Rods [ SN / Cislverts 50 &g s
Slrface Dainalies bl £0 0.
Brling.- Fosotage $0 L) $59:340
Drilting « Mohfization 36 &6 G2, 063
Drting v Draie $0 34 £
g & Chamicals (Dig) $9 $0 o
Fuel 20 30 9]
i Camert Surfaoe tasing 50 $0 $3.040°
N Cenigntintatmediate casing 50 80 $7.600
T Open Hole Looging & Testing 30 50 3925
A Teycking / Dozer (Dnifing) iy $0 %0
M Renia) Tools & Bguipment (Crillingy £ 36 3
G Dirliileng - Bre 0 30 3
1 Teshnical Supesvision (Driling 30 50 55
B Fresh Water Wavling (Dlling) $0 S0 B
" Cuerhmar Rate %0 34 80
3 fige, & Contingindies Eil kel .80
& Location Ree/SoneCuiverts G el 04
Trugking 7 Dozér {Complatinn 80 §0 &0
Jechnitel Subsrvigion (Completibag 56 50 &0
Gused Hole Logging / Pedorating &0 30 $1.800 F
Stimutation | Fraictusing ) 50 30 59,000
Completion Rig 20 $0 $9,800
Rechaimation & Damages 50 §0 g
Haul Pit Water / Bisposal 30 30 IS g
Cormant Plotiustiont Dasing 0 £0 56 460
Reial Tobls & Eorpieit [Congletiin} 50 $6 80
Frish Water Hayling (Com\e’gm‘ 56 §0 80
Houstahdul Labor $u 30 Faa0
T TOTAL !NTAD&WS e 30 i 50 3213;‘3?2_“_
Mgrde Code Lasing Point Compietion Total Cost
waee U Conduclor #REFT 08 5] 30 L5940
T SE RGPS Surface Deg HEEFT P 221 30 $0 $3. 142
A 16 b LS dntermigdiate Dal #REF!  F 50 $0 50
N 474" § 5 408 Production Cg H#RES  Fi 2384 &0 IE] S48 34R
G A4 10610 W65 Produttion Gy HREFI Bt 50 50 §0
i 2308 4.7 Wit 352 8re Froducgn Tubihg 4REF Rt 1 86 26,070,
& Welhead Equipdient / Fitings 30 s $6i858
£ Tank Batiery §a 30 k34
E Separalor { Heater  Treater %0 50 30
s Gy L Equipment 30 50 &
Rods/ Stuffing Bok 0 0 54,564
Doviriole Pump §G $0 ]
Purinifg Uit d jctor S0 $0 $B. 664
Y EQT-Facker PG NG §0 e 30
Malves & Fitings S0 38 0
Flowi Line labor/material pit) $8 813,552 :
Sales fne laborimatiiow &0 30 £1444Er
TOTAL TANGISLES $0 $0 L1528
| GRAND TUTAL WELL COBT 50,1 30 Fo87.007 1
153 1 418 | Flicoing & Atandonment 0 1
§ Prodistion Gegts. $357,004 E Ory Hale Cosig 50
Lptrations Pate Gasiogy Date
Engineering Fate Land Beate
Managernent i .
Appm%ai Approved by ég . %? Title Date ,Eg“& ’““f 3
Management
Asprovis Approved by: Titte Dale

THIS B AN ESTIMATE OF PROJECTED WELL DRILUNG, COMPLETION: EQUIPMENT AND MIPELING COSTS. THESE ESTIMATES ARE PROJEC 1IONG DNLY AND ADTURL

BILLED COZTE MaY YARY FROM WELL TOWELL DEPENGING. UPON AGTUAL FINAL DEPTH ANDY OTHER FACTORS ENCLUD\ NG,

MATERIAL COETE, WEATHER CONDITIONS. AND UNFORESEEN RIGHT-OFWAY PROBLEMS. |

. BUT NOT LigITED 10, SEASQNAL,

Page Number
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Company: ___ ONX Gas Tompany LLC

Virgiriz Gos And Olf Templale - Bstimate Althorization For Sxpenditure [AFE)

AFE # e Property 4 N Metsion #
Well Name: BH-1494A , Field: Oraidwsod Completad By: BT Fulmer
L ocation: Russei Doutty Dpérator.  CMX Gas € Sate:
{Exgecied Pay Zones: -3 Seam and ool seams betow Tiler Estimated Tolal Depih: 2660 DT0 A AAPG Class,
 Provosed Work: Todnll, consplete and produce. Participantis]; NIA W Anjoynt -
i
Geén Sub Description Castng Point Gompletion Tetat Gost
Leagahold Gosts §0 30 50
Permit/ Tille Opinton ! Survey | insurdngs il $0 537480
Biding Locatien 0 30 |
Roads / Stane [Cllverts $0 $G s
Burface Damsdgss ] 88 $0 50
Dirilting - Footdge . $0 50 885540
Cirifing - Mobitkalion 30 S0
Drilling - Dayrate i S0 5¢
Wud & Lhendcsds [Drling) 8C $0
Fuel ) 30 50
| Gerent Surlace casing . B 86
N Cemant itermediale tasing 30 50
T Cpen Hole Lagging & Testing 50 30
& Trucking { Dozer (i) . $0 k)
N Rental Todls & Boulpaient{Orifing) 3¢ 38
G Drifiing « Biils ) 8 k)
] Technical Sunervisitn {Driling) $8 30
8 Freeti Water Hatiling {Dmlling) $0 3G
L Eryerhead Rate 0 %G
{5 Miss. & Contingincies 10 &0
& Louation Ras/SionelCulverts $0 5t}
Trucking { Dozer (Completion) 30 0
Tachtical Supervision (Cdmpietion) $5 $0
Taged Fole Logoing | Parforating 50 30 S2.309.
Stimylation f Fracidring $0 0 geaptn
Complstion Rig 50 30 $13,600
Reclalmation & Damages e 50 20 iz}
Haul PH Walsr ¢ Dispassd 80 50 30
Carnarit Prodifelion Casing B0 G $0
Rentat Tools & Eqtibment [Complistian) $0 89 40
Fragh Water Hauing (Completibn) B §:34] §0
Reustabout Labor s 30 o §300 | -
TOTAL INTANGIBLES i 38 $0 46,084
Code | Code Casing Foint Completion Totat Cost
488 4 Condustor SREF £t 78 $0 $6 §1.3851
k4 e RIS Burface Con SREET Rt 30 B0 ki
A 70 IS BALS Intermediats Odg #REET  FL 218 § 30 §2,672 ]
N A" G5 R MGS Froductiph Geg BREEL  Fr d3eg $0 30 sigane I
G A48 105 MR 6R Pmduciicrs-'ﬂfgg FREFT ke 30 SE}
1 2-310. " 4.7 it J85 ard Producﬁ_idn-mbiqg HREFL  F $i3 0 57,087 -
8 Welhaad Fouprment/ Pittings 8L &0 $9.021
L Tenk Batiory 5G 0 $0
£ Separatoer / Heater / Treater $0 $0 54
5 Gas Lt Equipment 50, 80 50
Reods { Stutfing Bok 30 50 56,000
Downhole Fump 30 36 -$4
Pupapinig Uit f bgtar 36 S0 $15 000
38 EOT:Packel PEFG M. 50 £ Hd
Waties & Fitings ) 30 50 30
Flow Line laborimuterial ) $o 0 $70.000
Sales Hine aborfmiatitnw - 38 50 $25.000
TOTAL TANGIBLES - B0 50 $108,450 |
{ GRAND TOUEL WELL COBT 50 50 3L 53F |
i 164 118 | Eigaing & Abandonment . s ¢ ]
§ | Prodtiction Costs | $351,534 . Dry Hole Costs s 50 §
Dperations Date Geglogy Date.
Ediginesring . Tgte Largt Diate

Managerent

Appoovat Approved by;_ 4 Titke
Mg RyEmEn:
Approval Approved by: Title Date

THISIS AN ESTIMATE OF PROJECTEDWEL], DRILLING. ‘COMPLETION, EQUIPSENT AND PIPEUINE COBTS. THESE ESTIMATES ARE PROJECTIONS ORLY AMD AC TUAL

EEE.LE:) COSTE MAY VARY FROM WELL TO WELL DEPENDRMG UIPON AGTUAL FINAL DEPTH AND OTHER FAGTORS LNCLUD«N(: BUY NOT LHMTED 10, SEASON;L_

heATERIAL SOSTS, WEATHER CONDITIONS, AND UNFORESEEN RIGHT-OF-WAY PROBLENS I H i

Page Number 14.



Cotober 8, 2012

Mr. Rick Cooper, Direcior

Department of Mines, Minerals and Energy
Division of Gas and Cil

P.O. Box 159

135 Highiands Drive

Lebanon, VA 24288

Re: CBM Well Application BH114A

Dear Mr, Cooper;

GNX Gas Co herei‘sy requests a l{}r::at onexception for the above referenced w&if

2431 John Fi fh Bivd,

i}tm

CBM well, and the surrounding tqpograg}hy the proposed well cannot be Emm_tw wgthm
the driling window. The proposed location is approximately 225 feet outside of the

drilling window.

Therefore, based on these conditions, we are hereby requesting a location exceplion be

granied for this well {see atlached exhibil).

Bob Staton, M3, PG
Peimnitting Anaiysf

Cc: Philip Lowe, Anita Duty, file BH114A

Page Number 15.



CUNX GAS COMPANY, LLC. .
2481 JOHN NASH BLD, (PRAWE Br ROM
BLUEFTELD, WY 24701  FRELOC-EXCEPTION-8H114A

SCALE: 17 = ang’
DATE:  10/10/12
LEGEND

KEMNEDY PROJECTIONS = LYNN KEENET COAL COMPANY

KENMNEDY MINING -~ LYMNN EECNE COAL COMPANY
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