
BEFORE THE VIRGINIA GAS AND OIL BOARD

Applicant:

ReliefSought:

Legal
Description:

Range Resources-PineMountain,inc.

PoolingLoversGap-123-CBMUnit79W
NoreCoalbedGas Field

BigSar,dy FuelCorporationTract
12,627.34acres,more orless
RockLickDistrict
PraterQuadrangle
BuchananCounty,Virginia

(SeeExhibit"A"ForSpecific
Description)

)

)

)
)

)
)

)
) DocketNumber.

) VGOB-13-0917-4026

)

)

)

)
)

)

APPLICATION

1. Parties:ApplicanthereinisRange Resources-PineMountain,Inc., whose addressfor
the purposeshereofis406 West Main Street,P.0 Box 2136Abingdon,Virginia24212
Telephone:(276)628-9001.The attorneyforApplicantisTimothy E Scott,MCKiNNIS 8

SCOTT, whose addressis135West Main Street,Suite200,Kingsport,Tennessee37660,
Telephone:(423)247-9376.The unleasedentitiesor personsarehstedon ExhibitB-3,
attachedheretoand made a partyhereto.Setforthin ExhibitB isthename and last-known
addressofeachowner ofrecordidentifiedby Applicantashavingan interestin theoil,gas
and coalbedmethane underlyingtheunitdescnbedin ExhibitA, attachedheretoand made
parthereof.Eachoftheunleasedindividualsnamed in ExhibitB-3isbeingmade a partyif
living;ifany suchindividualisdeceased,thentheunknown heirs,executors,administrators,
devisees,trusteesand assignees,both immediate and remote,of any such deceased
individualaremade partiesherein.Eachoftheunieasedentitieslistedin ExhibitB-3thatisa
corporationisbeingmade a partyifsuchentitycontinuestohave legalexistence,and ifany
such corporationis dissolved,then the unknown successors,trustees,and assigns,both
immediateand remote,ofsuchdissoivedcorporationaremade partiesherein Each ofthe
unleasedentitieslistedin ExhibitB-3thatisan unincorporatedassociationisbeingmade a
partyif such entitycontinuesto have legalexistence,and if any such unincorporated
associationisdissolvedorotherwisenotinexistence,thentheunknown successors,trustees
and assigns,both immediateand remote,of such unincorporatedassociationaremade
partiesherein.

2 AlleqationofFacts:Applicantistheowner oftherighttodevelopand producecoalbed
methane from aliformations,from the surfaceto the totaldepth drilledwithin the Nore
CoalbedGas Fieldand underlyingthelandsdescribedon ExhibitA attachedheretoand
made a parthereofand toappropriatetheoil,gasand coalbedmethaneproducedtherefrom.

(a)Applicanthas proposeda planofdevelopmentand operationoftheFormations
underlyingthedrillingunitinvolvedherein(descnbedand depictedon ExhibitA
attachedheretoand made a parthereof)and has proposedtocommence such
plan ofdevelopmentand operationofsuch unitby a well,designatedas weil

number LoversGap-123-CBMUnit79-W undersuch plan in thelandsinvolved
hereinsoastoproduceoil,gasand coafbedmethanefrom theproposedunit.
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(b)A Well work permitforwellnumber LoversGap-123-CBMUnit79-W iscurrently
or isanticipatedtobe pending beforetheDepartmentofMines,Mineralsand
Energy.

(c)Applicanthasexerciseddue diligencetolocateeachoftheoii,gasand coalbed
methaneinterestownersnamed hereinatExhibitB-3and hasmade orismaking
a bona fideefforttoreachan agreementwith allunleasedpartiesastopooling
theirinterestforthe developmentand operationofthe well involvedherein.
Simultaneouslywiththetilingofthisapplication,Applicanthasprovidednoticeto
eachoftheunleasedpadiessetforth!nExhibitB-3pursuanttotheprovisionsof
5 45.1-361.19 ofthe VirginiaCode Annotated.Applicantherebynotifiesthe
Boardthatwheretheidentityorlocationofany personisshown as"unknown"on
ExhibitB-3,thenApplicantisunabletoprovidesuchpersonwithwrittenr:oticeof
theapplicationherein.ConflictingOwners/Claimantsin theSubjectDrillingUnit
arelistedin ExhibitE. The interestofallunieasedpersonsin theFormations
underlyingthe drillingunitforweil number LoversGap-123-CBM Unit 79-W
shouldbe pooledforthedevelopmentand operationthereof.

(d)Applicantproposestodriilatthepermittedlocationtoan approximatedepthof
2,432feeton theSubjectLands totestforoil,gasand coalbedmethane in the
SubjectFormations,includingallPennsylvanianage coalsfrom thetopofthe
Aily,includingbut notlimitedto Raven,Jawbone Rider,Jawbone,Tiller,Upper
Seaboard,Greasy Creek,Upper Horsepen,Middle Horsepen,War Creek,
Beckley,Lower Horsepen,Pocahontas¹9,Pocahontas¹3,Pocahontas¹2,and
Pocahontas¹1and any unnamed coalseams and otherassociatedformations
known astheNore CoalbedGas Field.Applicantestimatesthecostfora wellto
saiddepthtobe $379,033.00 fora well completedforproduction.ExhibitC,
attachedheretoand made parthereof,isApplicant'ssignedAuthorizationFor
Expenditure("AFE")which shows theestimatedcostofdrilling,completingand
equippingsaidwell.

(e)The estimatedproductionoverthelifeoftheproposedwellis475mmcf. These
figuresconcerningestimatedproductionand the amount of reservesare,
however,estimatesonlythatarenotbasedupon actualproductionand should
notbe reliedupon forany purpose.

3. LeaalAuthoritv:The reliefsoughtby thisApplicationisauthorizedby VirginiaCode
Annotated5 45.1-361.21 ~etse .and ()4 VAC 25-160-70~etse .

4. ReliefSouoht: Applicantrequeststhe VirginiaGas and Oil Board to enteran order
poolingallunleasedinterestsorestatesofallpersonsorentitiesowning oil,gasand coalbed
methane interestsin theFormationsunderlyingthetractsencompassedby thedrillingunit
supportingwellnumber LoversGap-123-CBM Unit79-W,and (I)authorizingthedrillingand
operationof a well forthe productionof oil,gas and coalbedmethane from the pooled
acreage;(II)designatingApplicantasthepartyauthorizedtodrilland operatesuchwell;(III)
prescribingthetime,manner,and otherconditionsunderwhich unleasedpartiesowning an
interestin theoil,gasand coalbedmethane may electtoparticipatein theoperationofsuch
well,ortoexercisetheirrightsofelectionundertheapplicablestatutes;(IV)providingthatall
reasonablecostsand expensesofdrilling,completing,equipping,operating,pluggingand
abandoningsuchwellshallbe borne,and allproductiontherefrom,shared,by allparticipating
partiesin theproportionwhich theacreageinthepooledtractsowned orunderleasetoeach
suchparticipatingpartybearstothetotalacreagein suchunit;and (V)making provisionfor
thepayment ofallreasonablecostsoftheoperation,includinga reasonablesupervisionfee,
totheApplicantby allpartieswho electto participatethereinorwho electtobe carried
interestowners.
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Datedthis16 day ofAugust,2013.

RANCE REECU/CEE-PINE NOUNTAIP, INC.

TimothyE.Scott
MCKINNIS & SCOTT
135West Main Street,Suite200
Kingsport,Tennessee37660
(423)247-9376

VERIFICATION

The foregoingApplicationtothebestofmy knowledge,informationand beliefistrueand
correct.

TimothyE.Scott

MCKINNIS & SCOTT

[f:tmswordtpinemountaino&gtpoolIngloversgap-123.applicationi
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BEFORE THE VIRGINIA GAS AND OIL BOARD

Applicant:

ReliefSought: Pooling

Location.
Well Number:

SeeExhibit"A"
LoversGap-123-CBI'viUnit79-W
Nora CoaibedGas Field

Legal
Description: BigSandyFuelCorporationTract

12,627.34acres,more orfess
RockLickDistrict
PraterQuadrangle
BuchananCounty,Virginia

Range Resources-PineMountain,inc. )
)

)

)
)

)DocketNo.

)VGOB-13-0918-4026
)

)

)

)

)
)
)

)

NOTICE OF HEARiNG

HEARING DATE:
PLACE:

TIME:

September17,2013
RussellCountyConferenceCenter
HighlandDrive
Lebanon,Virginia
9:00a.m.

COMMONWEALTH OF VIRGINIA: To allunleasedpersonsowning an interestin theoil,
gasand coaibedmethane in and underlyingthe unitsurroundingLoversGap-123-CBMUnit79-
W asdescribedon Exhibit"A"totheApplication,which isattachedtothisNotice,in Buchanan
County, Virginia(hereinafter"SubjectLands") and adjacentlands,and in particularto the
tollowingpersons,theirknown and unknown heirs,executors,administrators,devisees,trustees,
assignsand successors,bothimmediateand remote:

SeeattachedExhibitB.

NOTICE ISHEREBY GIVEN thattheApplicantisrequestingthattheVirginiaGas and Oil

Board (hereinafter"Board") issuean orderpoolingallthe rights,interests,and estatesofthe
unieasedpersonspursuanttoVirginiaCode Ann. g 45.1-361.1 ~etse in regardtothedriging,
developmentand productionofoil,gasand coalbedmethane from drilkngunitLoversGap-123-
CBM Unit 79-W,containingapproximately58.66 acres,locatedon theabove-referencedtracts
situatedapproximateiy4,970feetsouthwestoftheintersectionofVirginiaRoute517and Little
Praterand approximately3,000feetsoutheastofPoplarGap in theRock LickDistrict,Prater
Quadrangleof Buchanan County,Virginia.Applicantrequeststhatthe Board issuean order
providingasfollows:

a. Pooiingailtheinterestsand estatesofthepersonsnamed hereinand theirknown and
unknown heirs,executors,administrators,devisees,trustees,assignsand successors,both
immediateand remote,forthedrilling,developmentand productionofoil,gasand coaibed
methanefrom thesubjectdrillingunitfortheSubjectFormationsunderiyingand comprisedof
theSublectLands;

b. Establishinga procedurewherebyeachpersonnamed hereinshallhavetherighttoelect
(1)toassignorleasehisoil,gasand coalbedmethane interestin thesubjectdrillingunitto
thedesignatedoperator;(2)toenterintoa voluntaryagreementwiththedesignatedoperator
tosharein theoperation(includingthesharingin ailreasonablecostsofthedrillingofthe
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welland developmentoftheunit)ata rateofpayment mutuallyagreedto by theperson
making theelectionhereunderand thedesignatedoperatorherein;or{3)tosharein the
operationofthewellasa nonparticipatingoperatoron a carriedbasisaftertheproceeds
allocabletosuchperson'sshareequalthefoiiowing:

In thecaseofa leasedtract,300percentoftheshareofthecostsaiiocableto
suchperson'sinterest;or

In thecaseofan unleasedtract,200percentoftheshareof'costsallocableto
suchperson'sinterest;

c. Providingthatany personnamed hereinwho doesnot make a timelywrittenelection
underthetermsoftheOrdertobeenteredhereinshallbedeemed tohaveleasedhisoil,gas
and coalbedmethaneinterestinthesubjectdrillingunittotheoperatordesignatedhereinata
ratetobeestablishedby theBoard;

d. DesignatingApplicant,Range Resources-PineMountain,Inc., asOperator;providingthat
theOperatorshallhave the rightto drill,develop,produce,marketand selloil,gas and
coalbedmethane producedfrom thesubjectdrillingunit; grantingtheOperatortherightto
marketand selloil,gasand coalbedmethane producedfrom thesubjectdrillingunitwhich is
attributabletotheconflictingclaimsand interestpooledherein;providingthattheOperator
shallhave an operator'slienon theoil,gasand coalbedmethaneestateand rightsowned or
claimedby theunleasedpersonsnamed hereinin thesubjectdrillingunit;and grantingthe
Operatortherighttodrillatany legalorspec&allypermittedlocationon thesubjectdrilling
unit;

e. Making any necessaryprovisionfortheescrowoffundspursuanttoVa. Code Ann. g
45.1-361.22;

f. ProvidingthattheOrdertobe enteredhereinshallexpiretwo {2)yearsfrom thedateof
itsissuanceifoperationsforthedevelopmentofthesubjectdrillingunithave notcommenced
by saiddate;butfurtherprovidingthatifoperationshave commenced duringsaidtwo year
period,thensaidordershallremainineffectforsolongasoperationscontinueon thesubject
drillingunit;

g. Providingthattheconductofoperationson any tractin thesubjectdrillingunitshallbe
deemed tobe theconductofoperationson alftractsinthedrillingunit;and providingthatthe
productionallocatedtoany tractin thepooleddrillingunitshallbe in thesame proportionas
theacreageofthattractbearstothetotalacreageinthedrillingunit;and

h. Grantingsuch otherreliefas is meritedby the evidenceand isjustand equitable,
whetherornotsuchreliefhasbeenspecificallyrequestedherein.

NOTICE IS FURTHER GIVEN thatthiscausehas been setforhearingand thetakingof
evidencebeforethe Board at 9:00a.m. on September17,2013,at the RussellCounty
ConferenceCenter,Highland Drive,Lebanon,Virginia,and thatnoticewillbe publishedas
requiredby thelaw and therulesoftheBoard.

NOTICE ISFURTHER GIVEN thatyou may attendthishearing,with orwithoutan attorney,
and offerevidenceorstateany comments you have. The Boardrulesrequirethatany written
objectionsyou wish tofilemust be filedwith theBoardatleast10daysbeforethehearing.For
furtherinformation,contactthe VirginiaGas and Oil Board,StateGas and Oil Inspector,
Departmentof Mines, Mineralsand Energy,Divisionof Gas and Oil, 135 Highland Drive,
Lebanon,Virginia,24266,{276)415-9650ortheApplicantattheaddressshown below.
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DATED this16 day ofAugust,2013.

Range Resources-PineMountain,inc.
406WestMain Street
P.O.Box2136
Abingdon,Virginia24212

A
TimothyE.8'c9tt

ttIiSKINNIS6SCOTT,
ofCounselfor
Range Resources-PineMountain,Inc.
135WestMain Street
Suite200
Kingsport,Tennessee37660
(423)247-9376
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CERTIFICATE OF SERVICE

I,TimothyE.Scott,ofCounselforRange Resources-PineIylountain,Inc., herebycertifythatI
have on this,the16 day ofAugust,2013,causedtheforegoingnoticeand applicationto be
servedupon partieslistedherein,attheiraddiess,by certifiedmail,returnreceiptrequested.

Datedthis16"day ofAugust,M213,

TimothyE.Scott
MCKINN!S 6SCOTT

[fnmsword2000tptnemountaino&gipoortng.loversgap-123notice.personal]
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Lessor

Exhibit"8"
LoversGap 123

LeaseStatus
interestWithin

Unit

GrossAcreage
inUnit

CBM EstateOnly

Range Resources-PineMountain,inc.
Attn:JerryGrantham
PO Box2136
Abingdon,VA 24212

Owner 42.38000000 24.86000000

Range Resources— PineMountain.inc.
Attn;JerryGrantham
PO Box2136
Abingdon,VA 24212

Owner 13.11000000 7.69000000

Range Resources— PineMountain,Inc
Attn:JerryGrantham

PO Box2136
Abingdon,VA 24212

Owner 41.10000000 24.11000000

*BullCreekCoalCompany, LLLP

Attn:CharlesHart
Box 187
Tazwell,VA 24651

Leased

*CNX Gas Company, LLC

Attn:AnitaDuty

2481JohnNash Blvd.

Biuefield,WV 24701

CBM Lessee
Unleasedby Range

2.54000000 1.49000000

*BullCreekCoalCompany, LLLP

Attn:CharlesHart
Box 187
Tazwell,VA 24651

Leased

*CNX Gas Company, LLC

Attn:AnitaDuty

2481JohnNash Blvd.

Bluefield,WV 24701

CBM Lessee
Unieasedby Range

0.87000000 0.51000000

TOTAL CBM ESTATE 100.00000000 58.66000000

PercentageofUnitLeased
PercentageofUnitUnleased

AcreageinUnitLeased
Acreagein UnitUnleased

96.59000000
3.41000000

56.66000000
2.00000000

Page1 of1
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Tract Lessor

Exhibit"B"
LoversGap 123

LeaseStatus
InterestWithin GrossAcreage

Unit inUnit

Gas EstateOnly

Range Resources— PineMountain,Inc.
Attn:JerryGrantham
PO Box2136
Abingdon,VA 24212

Owner 42.38000000 24.86000000

Range Resources— PineMountain,Inc.
Attn:JerryGrantham
PO Box2136
Abingdon,VA 24212

Owner 1311000000 7.69000000

Range Resources— PineMountain,Inc.
Attn:JerryGrantham
PO Box2136
Abingdon,VA 24212

Owner 41.10000000 24.11000000

*BullCreekCoalCompany, LLLP

Attn:CharlesHart
Box 187
Tazwell,VA 24651

Leased 2.54000000 1.49000000

*RangeResources— PineMountain,Inc.
Attn:JerryGrantham
PO Box2136
Abingdon,VA 24212

Gas Lessee

*BullCreekCoalCompany, LLLP

Attn:CharlesHart
Box 187
Tazwell,VA 24651

Leased 0.87000000 0.51000000

"RangeResources-PineMountain,Inc. Gas Iessee
Attn:JerryGrantham
PO Box2136
Abingdon,VA 24212

TOTAL GAS ESTATE 100.00000000 5866000000

PercentageofUnitLeased
PercentageofUnitUnleased

Acreagein UnitLeased
Acreagein UnitUnleased

100.00000000
0.00000000

58.66000000
0.00000000

Page 1 of1
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Exhibit"8-3"
LoversGap 123

Tract Lessor LeaseStatus
InterestWithin GrossAcreage

Unit in Unit

CBM EstateOnly

*BullCreekCoalCompany, LLLP

Attn:CharlesHart

Box 187
Tazweli,VA 24651

Leased

*CNX Gas Company, LLC

Attn:AnitaDuty

2481JohnNash Blvd.

Bluefield,WV 24701

CBM Lessee
Unieasedby Range

2.54000000 1.49000000

*BullCreekCoalCompany, LLLP

Attn:CharlesHart
Box187
Tazwell,VA 24651

Leased

*CNX Gas Company, LLC

Attn:AnitaDuty

2481JohnNash Blvd.

Biuefieid,WV 24701

CBM Lessee
Unleasedby Range

0 87000000 0.51000000

TOTAL GAS ESTATE 3.41000000 2.00000000

Page 1 of1
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