BEFORE THE VIRGINIA GAS AND OIL BOARD

Applicant: Range Resources-Pine Mountain, Inc.

Relief Sought:  Pooling Lovers Gap-123-CBM Unit 79W
Nora Coalbed Gas Field

Legal

Description:

12,627.34 acres, more or less VGOB-13-0917-4026
Rock Lick District

Prater Quadrangle

Buchanan County, Virginia

(See Exhibit “A” For Specific

)
)
)
)
}
)
)
Big Sandy Fuel Corporation Tract } Docket Number:
)
)
)
)
)
)
Description) )

APPLICATION

1. Parties: Applicant herein is Range Resources-Pine Mountain, Inc., whose address for
the purposes hereof is 406 West Main Street, P. O. Box 2136 Abingdon, Virginia 24212
Telephone: (276) 628-9001. The altorney for Applicant is Timothy E. Scott, MCKINNIS &
SCOTT, whose address is 135 West Main Sireet, Suite 200, Kingsport, Tennessee 37660,
Telephone: (423) 247-9376. The unieased entities or persons are listed on Exhibit B-3,
attached hereto and made a party hereto. Set forth in Exhibil B is the name and last-known
address of each owner of recard identified by Applicant as having an inferest in the oif, gas
and coalbed methane underlying the unit described in Exhibit A, attached hereto and made
part hereof. Each of the unleased individuals named in Exhibit B-3 is being made a party if
fiving; if any such individual is deceased, then the unknown heirs, execufors, administrators,
devisees, trustees and assignees, both immediate and remote, of any such deceased
individual are made parties herein. Each of the unleased antities listed in Exhibit B-3 thatis a
corporation is being made a party if such entity continues to have legal existence, and if any
such corporation is dissolved, then the unknown successors, frustees, and assigns, both
immediate and remote, of such dissolved corporation are made parties herein. Each of the
unleased entities listed in Exhibit B-3 that is an unincorporaied association is being made a
party if such entity continues to have legal existence, and if any such unincorporated
association i5 dissolved or otherwise not in exisfence, then the unknown successors, trustees
and assigns, both immediate and remote, of such unincorporated association are made
parties herein,

2. Allegation of Facts: Apnlicant is the owner of the right to develop and produce coalbed
methane from all formations, from the surface to the total depth drilled within the Nora
Coalbed Gas Field and underlying the lands described on Exhibit A attached hereto and
made a part hereof and to appropriate the oil, gas and coslbed methane produced therefrom,

{a) Applicant has proposed a plan of development and operation of the Formations
underlying the drilling unit invoived herein (described and depicted on Exhibit A
attached hereto and made a part hereof) and has proposed to commence such
plan of development and operation of such unit by a well, designated as weil
number Lovers Gap-123-CBM Unit 79-W under such plan in the lands involved
herein $0 as {0 produce oil, gas and coalbed methane from the proposed unit,
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{(b) A Well work permit for well number Lovers Gap-123-CBM Unit 79-W is currently
or is anticipated fo be pending before the Department of Mines, Minerals and
Energy.

{c) Applicant has exercised due diligence to locate each of the oil, gas and coalbed
methane interest owners named herein at Exhibit B-3 and has made or is making
a bona fide effort to reach an agreement with ali unleased parties as to pooling
their interest for the development and operation of the well involved herein.
Simultaneously with the filing of this application, Applicant has provided notice to
each of the unleased parties set forth in Exhibit B-3 pursuant to the provisions of
§ 45.1-361.19 of the Virginia Code Annotated. Applicant hereby notifies the
Board that where the identity or location of any person is shown as “unknown” on
Exhibit B-3, then Apglicant is unable to provide such person with written notice of
the application herein. Conflicting Owners/Claimants in the Subject Drilling Unit
are listed in Exhibit E. The interest of all unleased persons in the Formations
underlying the drilling unit for well number Lovers Gap-123-CBM Unit 79-W
should be pocled for the development and operation thereof.

(d) Applicant proposes to drilf at the permitted location to an approximate depth of
2,432 feet on the Subject Lands te fest for oil, gas and coalbed methane in the
Subject Formations, including all Pennsylvanian age coals from the top of the
Ally, including but not limited to Raven, Jawbone Rider, Jawbone, Tiller, Upper
Seaboard, Greasy Creek, Upper Horsepen, Middle Horsepen, War Creek,
Beckley, Lower Horsepen, Pocahontas #9, Pocahontas #3, Pocahontas #2, and
Pocahontas #1 and any unnamed coal seams and other associated formations
known as the Nora Coalbed Gas Field. Applicant estimates the cost for a well to
said depth to be $379,033.00 for a well completed for production. Exhibit C,
attached hereto and made part hereof, is Applicant's signed Authorization For
Expenditure ("AFE") which shows the estimated cost of drilling, completing and
equipping said well.

e} The estimated production over the life of the proposed well is 475 mmef. These
figures concerning estimated production and the amount of reserves are,
however, estimates only that are not based upon actual production and should
not be relied upen for any purpose.

3. Legal Authority: The relief sought by this Application is authorized by Virginia Code
Annotated § 45.1-361.21 et seq. and § 4 VAC 25-160-70 ef seq.

4. Relief Sought: Applicant requests the Virginia Gas and Qil Board to enter an order
pooling all unleased interests or estates of all persons or entities owning oil, gas and coalbed
methane interests in the Formations underlying the tracts encompassed by the drilling unit
supporting well number Lovers Gap-123-CBM Unit 79-W, and (1) authorizing the drilling and
operation of a well for the production of oil, gas and coalbed methane from the pooled
acreage; (ll) designating Applicant as the party authorized to drill and operate such well; (ill)
prescribing the time, manner, and other conditions under which unleased parties owning an
interest in the oil, gas and coalbed methane may elect to participate in the operation of such
well, or to exercise their rights of election under the applicable statutes; (IV) providing that all
reasonable costs and expenses of drilling, completing, equipping, operating, plugging and
abandoning such well shall be borne, and all production therefrom, shared, by all participating
parties in the proportion which the acreage in the pooled tracts owned or under lease to each
such participating party bears to the total acreage in such unit; and (V) making provision for
the payment of all reasonable costs of the operation, including a reasonable supervision fee,
to the Applicant by ali parties who elect to participate therein or who elect to be carried
interest owners.
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Dated this 16" day of August, 2013.

RANGE RESOU CES- PINE MOUNTAi . INC.

/’}g_j w"’"‘} ”‘"‘"“r‘

(‘"‘”“‘"MM fw@f““}ﬂd?w B %m“’fw

Timothy E. Scott

MCKINNIS & SCOTT

135 West Main Street, Suite 200
Kingsport, Tennessee 37660
(423) 247-8378

VERIFICATION

The foregoing Application to the best of my knowledge information and belief is true and
correct. f‘”w“ 4

Kyffm‘m ij) ?

m»,,,,m

IS
S,

Timothy E. Scott

MCKINNIS & SCOTT

[F\msword\pinemountainodgi\pooling.loversgap-123.application]
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BEFORE THE VIRGINIA GAS AND OiL BOARD

Applicant: Range Resources-Pine Mountain, Inc. )
)
)
Relief Sought: Pooling 3
)
Location: See Exhibit “A” ) Docket No.
Weil Number: Lovers Gap-123-CBM Unit 78-W ) VGOB-13-0918-4028
Nora Coalbed Gas Field )
)
Legal )
Description: Big Sandy Fuel Corporation Tract )
12,627.34 acres, more or less }
Rock Lick District }
Prater Quadrangle )
Buchanan County, Virginia H

NOTICE OF HEARING

HEARING DATE:  September 17, 2013

PLACE: Russell County Conference Center
Highland Drive
Lebanon, Virginia

TIME: 9:00 a.m.

COMMONWEALTH OF VIRGINIA: To all unleased persons owning an interest in the ofl,
gas and coalbed methane in and underlying the unit surrounding Lovers Gap-123-CBM Unit 79-
W as described on Exhibit “A” to the Application, which is attached to this Nofice, in Buchanan
County, Virginia (hereinafter “Subject Lands™y and adjacent lands, and in particular to the
following persons, their kniown and unknown heirs, executors, administrators, devisees, frustees,
assigns and successors, both iImmediate and remote:

See attached Exhibit B.

NOTICE S HEREBY GIVEN that the Applicant is requesting that the Virginia Gas and Qi
Board (hereinafter “Board”) issue an order pooling all the righis, interesis, and estates of the
unieased persons pursuant to Virginia Code Ann. § 45.1-361.1 et seq. in regard to the driliing,
development and production of oil, gas and coalbed methane from drilling unit Lovers Gap-123-
CBM Unit 79-W, containing approximately 58.66 acres, located on the above-referenced fracts
situated approximately 4,970 feet southwest of the intersection of Virginia Route 517 and Little
Prater and approximately 3,000 feet southeast of Poplar Gap in the Rock Lick District, Prater
Quadrangle of Buchanan County, Virginia. Applicant requests that the Board issue an order
providing as follows:

a. Pooling all the interests and estates of the persons named herein and their known and
unknown heirs, executors, adminisirators, devisees, trustees, assigns and successors, both
immediate and remote, for the drilling, development and production of oil, gas and coalbed
methane from the subject drilling unit for the Subject Formations underlying and comprised of
the Subject Lands;

b. Establishing a procedure whereby each persen named herein shall have the right fo elect
(1) to assign or lease his ¢il, gas and coalbed methane interest in the subject drilling unit o
the designated operator; {2) to enter into a voluntary agreement with the designated operator
to share in the operation {including the sharing in all reasonable costs of the driliing of the
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well and development of the unit) at a rate of payment mutually agreed to by the person
making the election hereunder and the designated operator herein; or {3) to share in the
operation of the well as a nonparticipating operator on a carried basis after the proceeds
allocable to such person’s share equal the foliowing:

in the case of a ieased tract, 300 percent of the share of the costs aliocable to
such person’s interest; or

In the case of an unleased fract, 200 percent of the share of costs allocable to
such person’s interest;

c. Providing that any person named herein who does not make a timely written election
under the terms of the Order to be enterad herein shall be deemed tc have leased his oil, gas
and coalbed methane interest in the subject drilling unit to the operator designated herein at a
rate o be established by the Board;

d. Designating Applicant, Range Resources-Pine Mountain, Inc., as Operator; providing that
the Operator shall have the right fo drill, develop, produce, market and sell oil, gas and
coalbed methane produced from the subject drilling unit; granting the Operator the right to
market and sell oil, gas and coalbed methane produced from the subject drilling unit which is
attributable to the conflicting claims and interest pooled herein; providing that the Operator
shall have an operator's lien on the oil, gas and coalbed methane estate and rights owned or
claimed by the unleased persons named herein in the subject drilling unit; and granting the
Operator the right to drill at any legal or specially permitted location on the subject drifling
unit;

e. Making any necessary provision for the escrow of funds pursuant to Va. Code Ann. §
45.1-361.22;

f. Providing that the Order to be entered herein shail expire two (2) years from the date of
its issuance if operations for the development of the subject drilling unit have not commenced
by said date; but further providing that if operations have commenced during said two year
period, then said order shall remain in effect for so long as operations continue on the subject
driling unit;

g. Providing that the conduct of operations on any tract in the subject drilling unit shall be
deemed {o be the conduct of operations on all tracts in the drilling unit; and providing that the
production atlocated to any tract in the pooted drilling unit shall be in the same proportion as
the acreage of that tract bears to the total acreage in the drilling unit and

h. Granting such other relief as is merited by the evidence and is just and equitable,
whether or not such relief has been specifically requested herein,

NOTICE IS FURTHER GIVEN that this cause has been set for hearing and the taking. of
evidence before the Board at 9:00 a.m. on September 17, 2013, at the Russell County
Conference Center, Highland Drive, Lebanon, Virginia, and that notice will be published as
required by the law and the rules of the Board.

NOTICE 1S FURTHER GIVEN that you may attend this hearing, with or without an attorney,
and offer evidence or state any comments you have. The Board rules require that any written
objections you wish to file must be filed with the Board at feast 10 days before the hearing. For
further information, contact the Virginia Gas and Qil Board, State Gas and Qil inspector,
Department of Mines, Minerals and Energy, Division of Gas and Qil, 135 Highland Drive,
Lebanon, Virginia, 24266, (278) 415-9850 or the Applicant at the address shown below,
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DATED this 16" day of August, 2013.

Range Resources-Pine Mouniain, inc,
406 West Main Street

P. 0. Box 2136

Abingdon, Virginia 24212

P

=

. i
T bl 9, AT
MEKINNIS & SCOTT, {

of Counsel for

Range Resources-Pine Mountain, Inc.

135 West Main Street

Suite 200

Kingsport, Tennessee 37660

{423) 247-9378

Page Nunber 6.



CERTIFICATE OF SERVICE

|, Timothy E. Scott of Counsel for Range Resources-Pine Mountain, Inc., hereby certify that |
have on this, the 16" day of August, 2013, caused the foregoing notice and application fo be
served upon parties listed herein, at their address, by certified mail, return receipt requested.

P i f? ‘ff

th
Dated this 16" day of August, 2 13 if«m%m ; f w'*‘ Py

i

Timothy E. Scott
MCKINNIS & SCOTT

[fAmsword2000\pinemountaino&gi\poaling.loversgap-123.notice. personal]
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z Sandy Fugl Corparation
1262734 Agres

ACEN LLC - oal {owecpt Blair, Hagle and Splashdam seama)
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{Helengon - E“fmﬁ?" Conl Company LLC « coal losses

o onlyd

Fonn Virglals Opwrating Company, LLC - coal (8p
Wellmore Coul Company - coal lossee

A Wellnore - coal (Pair and Faglo scams onlys
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e
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Exhibit "B”
Lovers Gap 123

Tract iessor Lease Status

CBM Estate Only

1 Range Resources - Pine Mountain, Inc.  Owner
Aftn: Jerry Grantham
PO Box 2136
Abingdon, VA 24212

2 Range Resources - Pine Mountain, Inc. Owner
Atin: Jerry Grantham
PO Box 2136
Abingdon, VA 24212

3 Range Resources - Pine Mountain, Inc.  Owner
Attn: Jerry Grantham
PO Box 2136
Abingdon, VA 24212

4 *Bull Creek Coal Company, LLLP Leased
Attn: Chardes Hart
Box 187
Tazwell, VA 24651

*CNX Gas Company, LLC CBM Lesses

Attn: Anita Duty Unleased by Range
2481 Jjohn Nash Blvd.

Bluefield, WV 24701

5 *Buil Creek Coal Company, LLLP Leased
Attn: Charles Hart
Box 187
Tazwell, VA 24651

*CNX Gas Company, LLC CBM Lesses

Attn: Anita Duty Unleased by Range
2481 John Nash Blvd.

Biluefieid, WV 24701

TOTAIL CBM ESTATE

Percentage of Unit Leased 96.59000000

Percentage of Unit Unleased 3.41000000

Acreage in Unit Leased 56.86000080

Acreage in Unit Unleased 2.00000008
Page 1 of 1

Page Number 10.

interest Within Gross Acreage

Unit

42.38000000

13.41000000

41.10000000

2.5450000C

0.87000000

100.00000000

in Unit

24.86000000

7.68000000

24.11000000

1.49600800

0.51000000

58.66000000



Tract

Exhibit "B"
Lovers Gap 123

Lessor Lease Siatus

Gas Estate Only

Range Resources - Pine Mountain, Inc.  Owner
Attn: Jerry Grantham

PO Box 2138

Abingdon, VA 24212

Range Resources - Pine Mountain, Inc.  Owner
Attn: Jerry Grantham

PO Box 2138

Abingdon, VA 24212

Range Resources - Pine Mouniain, lnc.  Owner
Atin: Jerry Grantham

PO Box 2138

Abingdon, VA 24212

*Bulf Creek Coal Company, LLLP Leased
Atin: Charles Hart

Box 187

Tazwell, VA 24651

*Range Resources - Pine Mountain, Inc. Gas Lesses
Attn: Jerry Grantham

PO Box 2136

Abingdeon, VA 24212

*Bull Creek Coal Company, LLLP Leased
Attn: Charles Hart

Box 187

Tazwell, VA 24651

*Range Resources - Pine Mountain, Inc.  Gas Lessse
Attr: Jerry Grantham

PO Box 2136

Abingdon, VA 24212

TOTAL GAS ESTATE

Fercentage of Unit Leased 100.00000000C

Percentage of Unit Unleased 0.0G0G0000

Acreage in Unit Leased 58.66000000

Acreage in Unit Unleased 0.00000000
Page 1 of 1
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interest Within

Unit

42.38000000

13.14000000

41.10000000

2.54000000

0.87000000

100.60600000

Gross Acreage

in Unit

24,86000000

7.68000000

24 11000000

1.49000000

0.51000000

58.66000000



Exhibit "B-3"
Lovers Gap 123

Interest Within  Gross Acreage
Tract L.essor Lease Status Unit in Unit

CBM Estate Only

4 *Buli Creek Coal Company, LLLP  Leased
Attn: Charles Hart
Box 187
Tazwell, VA 24651

*CNX Gas Company, |LLC CBM Lessee 2.54000000 1.49000000
Atin: Anita Duty Unleased by Range

2481 John Nash Blvd.

Bluefield, WV 24701

5 *Bull Creek Coal Company, LLLP Leased
Attn: Charles Hart
Box 187
Tazwell, VA 24551

*CNX Gas Company, LLC CBM Lessee 0.87000000 0.51000000
Attn: Anita Duty Unleased by Range

2481 John Nash Blvd.

Biuefield, WV 24701

TOTAL GAS ESTATE 3.41000000 2.00000000
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HANGE RESOQURCES - PINE M.GUN"{AEN, NG
Authorizatlon For Expendiiure

AFE # Provogy i Varsio § 1
Wil Mame: Lovers Gap 123 Elaid: Huysi Feud Compisted B A Wuoller
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g |
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S
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Rental Tools & Equipment {Completion) fis L4
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Completion Rig
Fougiabtu Laboy
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Codde Cuging Point (,umpiptma
480 ¢ 13-3/8" Copdustar 8] {4 &
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B pacs] 038 | Separator / Meater 7 Tranter
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FE0 | D45 | Mous [ Giufiing Bk
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B D Ge0 | Valves & Prings 6,008
230 n6h | Flow Une labor/materta #2000
aa0 970 1 Bajes fine lebormatirow $i 55,402 |
TOTAL TANGHILES 55,166 E{.‘!?&SE.’? Sy 7eR
] EEANE 101 AL WELL TSt T L GaiaA8 70 §
L
{1 1135 | Plugging & Abandonmen: | gioang H
Eﬂarags Hesourees - Pine Mountain, Inc i Brodiuction Costs : SETE033 | Dy Hole Costs 28,797 j

Fangs ﬁ&e«ﬂl}fﬂﬁs Ping Mistnkain, lna A;ggm\nis
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e

- A1 A
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{

Hange Resotirces - Ping Maurtan, e
Marnagement
Approval Approved by o Titkg Date

tiange Hesources - Appaiachia L.L.G.
Managament
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