BEFORE THE VIRGINIA GAS AND OIL BOARD

Applicant: Range Resources-Pine Mountain, Inc.

Relief Sought: Establish Drilling Unit and
Pooling of Well No. V-530346

Docket Number:
VGOB-13-0618-4016

Legal Description: D.A. Stallard (James Rose} Tract
34.00 acres, more or less
Gladeville District
Pound Quadrangle
Wise County, Virginia

{See Exhibit A for Specific
Description)
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APPLICATION

SECTION 1. PARTIES

1.1 Applicant herein is Range Resources-Pine Mountain, Inc. whose address is 406
West Main Street, P. O. Box 2136, Abingdon, Virginia 24212, and whose felephone number is
{(276) 628-9001. The attorney for Applicant is Timothy E. Scott, McKinnis & Scott, Attorneys at
Law, having an address of 135 West Main Street, Suite 200, Kingsport, Tennessee, 37660, and
whose telephone number is (423) 247-9376.

1.2 Applicant has the right to investigate, explore, prospect, drill for, and produce oil
and/or gas underlying the drilisite tract depicted and set forth on Exhibit A attached hereto and
made a part hereof. Exhibit A is a plat prepared by a licensed land surveyor or registered
professional engineer showing the boundary and acreage of the Drilling Unit within which
Applicant’'s well is proposed to be located (hereinafier referred to as the *Unit”).

13 The names and {ast-known addresses of each person identified by Applicant as
owning an inferest of record in the oil and gas within the Unit are listed on Exhibit B, attached
hereto and made a part hereof. Every individual or enlity so identified as having an inferest in
the oil and gas in the Unit is being made a party to this appiication, whether known or unknown.
Each of the individuals named in Exhibit B is being made a party if living; if any such individuai
is deceased, then the unknown heirs, devisees, executors, adminisirators, personai
representatives, trustees and assignees, of any such deceased individual are made parties
herein. Each of the entities listed in Exhibit B that is a corporation is being made a party if such
entity continues to have legal existence, and if any such corporation is dissolved, then the
unknown successors and assigns of such dissolved corporation are made parties herein. Each
of the parties listed in Exhibit B that is an unincorporated association is being made a party if
such entity continues to have legal existence, and if any such unincorporated association is
dissolved or otherwise not in existence, then the unknown successors, trustees, and assigns of
such unincorporated association are made parties herein.
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SECTION 2. ALLEGATION OF FACTS

A. Pooling of Inlerests

2.1 Applicant hereby states that it is a “gas or oil owner” within the meaning of § 45.1-
361.21 of the Code of Virginia, being the lessee of the oil and gas owner of the drillsite tract
within the Unit. Applicant is the owner of the right to develop and produce oil and gas from all
formations, from the surface to total depth drilled, underlying said tract of land, and fo
appropriate the ofl and gas produced therefrom.

2.2 Applicant further states that there exists within the Unit (i) two or more separately
owned tracts or (i) separately owned interests in all or part of such Unit, within the meaning of §
45.1-361.21 A of the Code of Virginia.

2.3 Applicant further states that, as of the date of the filing of this application, it has been
unable to procure a voluntary agreement from each oil and gas interest owners within the Unit,
and thus is entitled to file this application to poot such interests. Those parties who have not
entered into a voluntary agreement with Applicant are listed on Exhibit B-3 attached hereto and
made a part hereof.

2.4 Applicant has proposed a plan of development and operation of the oil and gas
formations underlying the Unit, such pian to be commenced by the drilling on the Unit of
Applicant's proposed well, designated as the V-530346 Well, for the production of oil and gas
from the Unit.

2.5 A well work permit for the V-530346 Well has been or will be submitted to the
Department of Mines, Minerals and Energy.

26 Applicant has exercised due diligence to locate each of the oil and gas interest
owners named herein on Exhibit B-3 and has made or is making a bona fide effort to reach an
agreement with all parties as to pooling their oil and gas interest for the development and
operation of the well involved herein. Simultanecusly with the filing of this application,
Applicant has provided natice, by certified mail, return receipt requested, to each of the parties
set forth on Exhibit B-3 pursuant to the provisions of § 45.1-361.19 of the Code of Virginia,
being all parties known {o the Applicant having an interest in the oil and gas underlying the Unit.
Any owners whose identities or locations are unknown at the time of the filing of this application
are shown on Exhibit B-3. Where the identity or location of any person or eniity is unknown,
then Applicant is unable to provide said persons or entities with written notice or personal
service of this application. Any unknown or unlocatable owners in the Subject Drilling Unit are
iisted in Exhibit E. The oil and gas interests of such persons or entities, whether known or
unknown, should be pooled for the development and operation of the Unit, so as to safeguard,
protect, and enforce the correlative rights of oil and gas owners having interests within the Unit,
and to prevent waste and avoid the drilling of unnecessary wells, thus allowing the orderly
development of the oil and gas resources within the Unit.

B. Costs and Production

2.7 Applicant proposes to drill at the location depicted on the plat attached hereto as
Exhibit A to an approximate depth of 5,041 feet to test for oit and gas from all formations from

-2
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the base of the Lee, including but not limited to: Ravencliff, Maxon, Big Lime, Weir, Berea,
Devonion Shale, and other associated formations know to the Nora Gas Field, Applicant
estimates the cost for a well drilled to said depth fo be $502,621.00 if completed for production.
Attached hereto and made a part hereof as Exhibit C is Applicant’s Authority for Expenditure
(AFE) which shows the estimated cost of drilling, completing, and equipping said weli.

2.8 The estimated production over the life of the proposed well is 500 mmcf. Such
figures regarding estimated production and the amount of any reserves for the proposed well
are, however, estimates only that are not based upon actual production and should not be
relied upon for any purpose.

SECTION 3. LEGAL AUTHORITY

3.1 The relief sought by this application is authorized by Virginia Code Annotated §45.1-
361.20 and § 45.1-361.21 ef seq. of the Code of Virginia and § 4 VAC 25-160-70 et segq. of the
Gas and Oil Board Reguiations of the Commonwealth of Virginia.

SECTION 4. RELIEF SOUGHT
4.1 Appiicant requests the Board to enter an order as follows:

a. Authorizing the drilling and operation of Applicant's proposed V-530346 Well, as
depicted on Exhibit A;

b. Establishing a drilling unit as depicted on Exhibit A pursuant to § 45.1-361.20 of the
Code of Virginia. Pooling all the interests of every individual and entity owning an
interest in oil and gas within the Unit, whether known or unknown, and their known and
unknown heirs, devisees, executors, administrators, personal representatives, trusiees,
successors, and assigns, for the drilling, development, and production of oil and gas
from the Unit;

c. Designating Range Resources-Pine Mountain, Inc., Applicant herein, as the operator
who will be authorized to drill, complete, and operate the well drilled in the Unit, and the
right to market and sell oil and gas produced from the Unit and attributable to the
interests pooled herein;

d. Prescribing the conditions under which the parties listed on Exhibit B-3 shall have
the right to elect: (i) to sell or lease his gas or oii ownership to said operator on such
terms as the parties may agree, or if unable to agree, upon such terms as are sat forth
by the Board in its order; (ii} to become a working interest owner by participating in the
risk and cost of the well; or (iii) to participate in the operation of the well as a
nonpartipating operator on a carried basis;

e. Providing ihat all reasonable costs and expenses of drilling, completing, equipping,
operating, plugging and abandoning the well to be drilled within the Unit shall be borne,
and alt production therefrom shared, by all participating parties in the proportion which
their working interest bears to the total acreage in the Unit;
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f. Establishing a reasonable fee for the Applicant as operator for operating costs,
inciuding a reasonable supervision fee, which shall include routine maintenance of the
well and all accounting necessary to pay all expenses, royalties, and amounts due
working interest owners, which fee shall be borne by ali parties who elect to participate
as a working interest owner or as a carried interest owner; and

g. Granting such other relief as is merited by the evidence and is just and equitable,
whether or not such relief has been specifically requested herein.

Dated this 17" day of May, 2013.

Range Resources-Pine Mountain, inc.

S ot 9, uior—

- Timothw’E. Scott
McKINNIS & SCOTT
135 West Main Strest, Suite 200
Kingsport, Tennessee 37660
(423)247-9376

Attorney for Applicant
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VERIFICATION

The foregoing application to the best of my knowledge, information, and belief is true and
correct,

o
-

r“/? o ' J__/f"
(f'*“‘“*-—m. ‘L/ ""}/\mﬁf ) J/.'c(} A "Lﬁii}f/fjf”’"””"
\._ Timothy-E. Scott '

McKINNIS & SCOTT

Attorneys at Law

[cimsword2000\pmogipoeoling well no.V-530348.application}

Page Nunber 5.



BEFORE THE VIRGINIA GAS AND OIL. BOARD

Applicant: Range Resources-Pine Mountain, Inc.

Relief Scught: Establish Drilling Unit and
Pooling of Well No, V-530346

Location: Sae Exhibit A
Well Number: V-530346

Docket No.
VGOB-13-0818-4016

Legal

Description:  D.A. Staliard (James Rose) Tract
34.00 acres, more of less
Gladeville District
Pound Quadrangle
Wise County, Virginia

e ot Mt e et N S Nt S ey g v S S o e et

NOTICE OF HEARING

HEARING DATE: June 18, 2013

PLACE: Russell County Virginia Government Conference
Center
136 Highland Drive
L.ebanon, Virginia

TIME: 9:00 a.m.

COMMONWEALTH OF VIRGINIA: To all unleased persons owning an interest in the oil
and gas in and underlying the unit surrounding Wel Number V-530346 as described on Exhibit
A to the appiication, which is atiached to this Notice, in Wise County, Virginia (hereinafter
“Subject Lands™ and adjacent lands, and in particular o the following persons, their known and
unknown heirs, execuiors, administrators, devisees, trustees, assigns and successors, both
immediate and remote;

See attached Exhibit B.

NOTICE 1S HEREBY GIVEN that the Applicant is requesting that the Virginia Gas and
Cil Board (hereinafter “Board”) issue an order establishing a drilling unit and pocling alf the
rights, interests, and estates of the persons listed in Exhibit B-3 pursuant to Virginia Code Ann.
§ 45.1-361.1 et seq. in regard to the drilling, development and production of cil and gas from the
V-530346 Unit Well, containing approximately 112.69 acres, located on the above-referenced
tracts and situated approximately 1,385 feet southeast of the intersection of Virginia state routes
641 and 640 and approximately 415 feet southeast of Duncan Gap the Giadeville District,
Pound Quadrangle, Wise County, Virginia. Applicant requests that the Board issue an order
praviding as follows:

a) Establishing a drilling unit as depicted on Exhibit A pursuant to § 45.1-361.20 of the
Code of Virginia. Pooling ail the interests and estates of the persons named herein
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b)

d)

and their known and unknown heirs, executors, administrators, devisees, trustees,
assigns and successors, for the drilling, development and production of oil and gas
from the subject drilling unit for the subject formations underiying and comprised of
the Subject Lands;

Establishing a procedure whereby each persen named herein shall have the right to
elect (1) to assign or lease his oil and gas interest in the subject drilling unit to the
designated operator; (2) to enier into a voluntary agreement with the designated
operator to share in the operation {including the sharing in all reasonable costs of the
drilling of the well and development of the unit) at a rate of payment mutually agreed
to by the person making the election hereunder and the designated operator herein;
or (3) to share in the operation of the well as a nonparticipating operator on a carried
basis after the proceeds allocable fo such person’s share equal the following:

In the case of a leased tract, 300 percent of the share of the costs are allocable
to such person’s interest; or

In the case of an unleased tract, 200 percent of the share of such costs allocable
{o such person’s interest;

Providing that any person named herein who does not make a timely written election
under the terms of the Order to be entered herein shall be deemed to have leased
his oil and gas interest in the subiject drilling unit fo the operator designated herein at
a rate to be established by the Board;

Designating Applicant, Range Resources-Pine Mountain, Inc., as Operator; providing
that the operator shali have the right to drill, develop, produce, market, and sell oil
and gas produced from the subject drilling unit; granting the operator the right to
market and sell oil and gas produced from the subject drilling unit which is
attributable to any conflicting claims and interesis pooled herein; providing that the
operator shall have an operator's fien on the oil and gas and estate and rights owned
or claimed by the unleased persons named herein in the subject drilling unif; and
granting the operator the right to drill at any legal or specially permitied location on
the subject drilling unit;

Making any necessary provision for the escrow of funds pursuant to § 45.1-361.22 of
the Code of Virginia;

Providing that the order to be entered herein shall expire two (2) vears from the date
of its issuance if operations for the development of the subject drilling unit have not
commenced by said date; but further providing that if operations have commenced
during said two year period, then said order shali remain in effect for so long as
operations continue on the subject drilling unit;

Providing that the conduct of operations on any tract in the subject drilling unii shall
be deemed to be the conduct of operations on all tracts in the drilling unit; and
providing that the production allocated to any tract in the pooled drilling unit shall be
in the same proportion as the acreage of that tract bears to the total acreage in the
drilling unit; and

-0
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h} Granting such other relief as is merited by the evidence and is just and equitable
whether or not such relief has been specifically reguested herein.

NOTICE 1S FURTHER GIVEN that this cause has been set for hearing and the taking of
evidence before the Board at 9:00 a.m. on June 18, 2013, af the Russell County Government
Conference Center, 139 Highland Drive, Lebanon, Virginia and that notice will be published as
required by the law and the rules of the Board.

NOTICE IS FURTHER GIVEN that you may attend this hearing, with or without an
attorney, and offer evidence or siate any comments you have. For further information, contact
the Virginia Gas and Qil Board, State Gas and Oil Inspector, Department of Mines, Minerals and
Energy, Division of Gas and Oll, 135 Highland Drive, Lebanon, Virginia, 24266, (276) 415-8700
or the Appiicant at the address shown below.

Dated this 17" day of May, 2013.

Range Resources-Pine Mountain, Inc.
406 West Main Street
Abingdon, Virginia 24210

g e

__ Timothy E. Sooff

MCcKINNIS & SCOTT

Attorney for

Range Resources-Pine Mountain, inc.
135 West Main Street, Suite 200
Kingspori, Tennessee 37660
(423)247-9376
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CERTIFICATE OF SERVICE

I, Timothy E. Scott, counsel for Range Resources-Pine Mountain, Inc. hereby certify that
| have on this, the 17" day of May, 2013, caused the foregoing notice and application o be
served upon the parties listed herein, at their address, by certified mail, return receipt requested.

Dated this 17" day of May, 2013.

] 4’
, L_W_Z,»'%W@r‘évi{grw-/ ff{/i // bfgj’?'{é r@)@?}‘%
Timothy E. Scott s
McKINNIS & SCOTT
Altorneys at Law

[eimsword2000\pmogipooling. well no.V-530348,notice.personal]
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WELL LOCATION PLAT NORA GRID BP—14

COMPANY _.Ronge Resources—Pine Mountain, inc. WELL NAME AND NUMBER V530346
TRACT NO, 0. A Staliard ELEVATION _2.208.13" . QUADRANGLE Pound

COUNTY _Wise . DISTRICT _Gladeville SCALE 1" = 400" DATE _5=0Q7-2013
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Exhibit A

%MP%M@%@W s Licens
Form DGO-GO-7
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V38346 PLAT

TRACT OWNEERIP INPORMATION SCHEDULE

o DAL Stalard (Janies Rose)

34 Acres {pfo 98 A
ACIN, LLC - cosl
Adphs Land & Reserves, 11O - sond lessee

BRI, LLC  coal
Dickensom-Russell Coal Corapany, LLC ~ coal lostes
Range Resources-Pine Mountain, fno. - ol & gas
Gas 3014 As. 26.75%

O Phusmmey

283 Aerss

ACIN LLE - coul

Alpta Land & Regerves LLC - enal lesgee

WERD LLC - coal

Dickenson - Russelt Coal Company L1OC - coal lesses
Range Resources - Fine Mountain, Ine - o8 & gas
Uas495Y Ao 4394%

. Bpencer Adkiss

1814 Acres
Runge Rosources - Ping Mountie, {na, - oil & gas
(as 045 An. D.40%

. Lease No. 907354

FPLO7 Acres

Dianiel Kevin Riner - surface, off & gas
Feay Tyler Riner - surface, oil & gas
Gag 14 Ac, 0,17%

. Laie Mo, 907334

974 hpres

Dramiet Kevin Riner - surface, ol & gas
Kerry Tyler Riner - surface, oil & gas
Gas D02 Ac,  00%%

i AL SiaBacd

41,14 Acres ( p/o 98 Ac)

ACIN, LLO - coal

Alpha Land & Reserves, LLC - goal lessec

WBRD, L1 - coal

DPickenson-Ruossell Coal Company, LLC - coal fessee
Lense Mo, 907354

4114 Acres { p/o 08 Ag)

Hanief Kevin Riner -« surface, oil & gas

Kaeyry Tyier Riner - sucface, off & gas

s 28,08 Ac, 25.45%

Page Number

#2/3013

P Lease Mo
6.475 Aures
Delmer L. & Lona Underwond « oil & gas
Cims 503 Ao, BI9%

§ . Tease Mo,
0,975 Acres
Dengsn Kelly Coiling Meade - oll & gae
Gas .31 Ac. 0.27%

% . Lease Mo,
458 Aores
Charfes D, Riner - of & gay (142 Und. Int}
Judith Blaine
Gas 3.1 Ao

2T6%

11.

Riner - ol & gas (142 Und. It}



Exhibit "B"
V-530346

Tract l.essor Lease Status

Gas Estate Only
1 Range Resources - Pine Mountain, Inc. Owner
Attn: Jerry Grantham
PO Box 2138
Abingdon, VA 24212
2 Range Resources - Pine Mountain, Inc. Owner
Attn: Jerry Grantham
20 Box 2138
Abingdon, VA 24212
3 Range Resources - Pine Mountain, Inc. Owner
Atin: Jerry Grantham
PO Box 2136
Abingdon, VA 24212
4 Daniel Kevin Riner Leased
308 Cakwood Avenue, SE
Wise, VA 24293
Kerry Tyler Riner Leased
867 Allison Road
Piney Flats, TN 37646

Tract 4 Totals
5 Darniel Kevin Riner Leased
309 Oakwood Avenue, SE
Wise, VA 24293
Kerry Tyler Riner Leased
687 Allison Road
Piney Flats, TN 37646

Tract 5 Totals

8 Daniel Kevin Riner Leased

309 Oakwood Avenue, SE
Wise, VA 24293

Page 1 of 2
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Unit

26.75000000

43.94000000C

0.40000000

0.06000000

0.06000000

0.12000000

0.01000000

0.01000000

0.626006000

12.72500000

interest Within Gross Acreage

in Unit

36.14606000

49.51000000

0.45000000

0.07000000

0.07000000

0.14000000

0.01000000

0.01000000

0.02006000

14.34000000



Kerry Tyler Riner L eased
687 Allison Road

Piney Flats, TN 37646
Tract 6 Totals

Dennis Underwood, 3r. Leased
7140 Appletree Road

Wise, VA 24293-4842
Deneen Kelly Coliins Meade Unleased

9140 Gilliam Schoot Road
Wise, VA 242893

Charles D Riner
100 Anchor Point
Blountville, TN 37617

Unleaged

Judith Elaine Riner
PO Box 454
Bristol, TN 37620

Leased

Tract 9 Totals
TOTAL GAS ESTATE

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage in Unit Leased
Acreage in Unit Unleased

Page 2 of 2
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12.72500000

25.45000000

(0.25000000

0.27000000

1.38000000

1.38006G000

2.76000000

100.00000060

98.35000000
1.65000000

14.34000000

28.68000000

0.33000000

0.31000000

1.55500000

1.55500000

3.110600600

112.69000000

110.82500000
1.86500000



Tract

8

Exhibit "B-3" - Unleased Owners

Lessor

Deneen Kelly Collins Meade
9140 Gilliam School Road
Wise, VA 24293

Charles D Riner
100 Anchor Peint
Blountviile, TN 37617

TOTAL GAS ESTATE

V-530346

Interest Within Gross Acreage
L ease Status Unit in Unit

Gas Estate Only

Unieased 0.27000000 0.31000000

Unleased 1.38000000 1.55500000

1.65000000 1.86500000

Page 1 of 1

Page Number 14.



RANGE HESCQURCES - PINE MOUNTAIN, INC

Authorization For Expenditure

AFE # Property # Version & 1 A
@i} Name; V-830348 Fiakd: Nara, Completed By: A M ]
Locaticn: Wise Go,, Virginig Operator:  Bangs Bes, - Ping Mountain, ine, [Dated Apdl 16, 8013 "
Eupeated Pay Zones: Ravenciifl, Big Lime, Weir, & Boraa Estimaiod Totl Depth: 5041 i1 AAFGE Class:  Devsionmunt
Propased Werk: Deiil, Complale ard Place inle Producton Participant(s): Wl Amount
Hange Faguurces - Pine Mountain, g A (6 BH0E 631
Gen Sub | Doscripticn | Liasing Poirt Completon Total Cost
021 1 Lessehold Coste
OB 1 Parmid £ Titls Opinion 7 Survey ¢ Insursnce
Q1) | Buitding Localion
13 | Reads f Stone / Guivents
poried 014 | Surface Damsges
el ik i
Kurt & Chemicats {Drilling)
Fusd i
H Cemant Surfasc |
M Cepert Inermediate caging &0
T Open Hele Loguing & Testing )
A Frucking 7 Duzer {(Drilling) ]
# sl Yoois B Bvuiperaern {D00ng) hilu]
& A0
i al Supervisin (Driling) G
8 Frash Watar Haubng [Deilling) 0 30
i Owvorhood Hate 215 B
= {0 & Contingincies )
5 013 | Location Rds/StoneCuivens &3
(570 wing [/ Dozer (Gompletion) $3
055 | Technical Supervision {Complation) 40
080 | Cazed Mol Loguieg ! Pedaealing 4G
feleles iatien / Praciuring it
1055 mation & Dam Bat]
15 Haut Pit Water £ {6 i 41
166 | Cement Production Gasing ! ;
T30 | Hedtal Tools & Equipment [Domplation} 58
136 | Fresh Water Heing {Completion} k] H4.000
175 1 Mise & Cao IS 30 &
215§ Comptatior & Gl 000 1
220 | Rousiabot Laoor i1 PR 7 B0
TOTAL INTANGIBLES . §179.517 ) E{7AE00 | $348 617
Cods | Code ~ - Caning Foint Total Cosi
D 245 1 13-3/8" Conductnr 44 = i
T 224 054 186 26 I Sudace AL 4
A U G 718 ibdt intermediale 25N Fi
# 230 016§ 4%" 9.5 i Production Casing 4,050 =1
G 230 GlE 1 4% 0.8 M Progucton Casing 35 Fr
i 0r0 | 258 " grd Produgtion Tubing 4,541 £
B B | wWelingad Baupment £ Flkings
L 030 | Tark Batlery ke
=3 Gak | Separatar f Heater ! Treater ize]
8 04§ Gas Lift Egquipment i) L4, 404
045 | Fods / Suitling Box 50 &
Uhl § Doweinole Pump GG k¥4
GBE | Pumsping Unit 7 Motor } S
086 | 5% ECQT-Facker PFFC Nip 3
) 350 | vares & Fitings ST 000
066 1 Flow Line igborimaloria i E13.EGU
G706 | Balgs fine labor/mat/row % 334,676
TOTAL TANGIBLES 535456 ST 148 $154,804
{ GRANDG TOTAL WELL LOST FAOB.473 ] S2u3,548 ] $EOZ62T |
E 153 i 118 t Plugging & Abardonment l 1
{fisnge Sesources - Pine Mountain, Inc | Produstion Costs : §502,621 | Dry Hole Goslg - $728,573 |

Range Resaprees - Pine Mountain, no Anprovide f
H

> ¥ F
/fy*’ - 7 PR Sy s .
CPBEHNG o e ,c..".iy,qm-b/{{w Piate f:/ Sl Geology o

Enginaeting MM\}&—M {ate g 555; E%”E Land

Rangs Resvurcres - Phis Mountaln, s

Rl mﬁﬁ;’f;g%f ;’?
%ﬁ «;;i&y? flats s‘f“}w {5 o

TR
I

Management
Appeoval Approved by S— itie DA

TRung® Rosources - Appalachia L.L.C.

Lanagemient
Appresval Apgaroved By e ps Tita E x h i b it C
WATE OF PR WELL DRAILEING, COMPLETION, EQUIR

TCWELL DI HPON ial. FINAL
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