BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: EQT Production Company DIVISION OF GAS AND OIL
DOCKET NO: VGOB 05-1115-1534-01

RELIEF SOUGHT: (1) DISBURSEMENT FROM

ESCROW REGARDING TRACT(S) 2 HEARING DATE: May 21, 2013
(2) AND AUTHORIZATION FOR DIRECT

PAYMENT OF ROYALTIES

DRILLING UNIT: VC-503440
DICKENSON COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1. Petitioner and its counsel

Petitioner is EQT Preduction Company, 225 North Shore Drive, Pittsburgh, PA 15212, (412)553-
5700. Petitioner's counsel is James Kaiser, Wilheit and Kaiser Law Firm, 220 Broad Street, Suite
210, Kingsport, TN 37660 .

2. Relief Sought

Petition for disbursement of escrowed funds on behalf of Lambert Land for Well VC-503440,
VGOB 05/11/15-1534.

3. Legal Authority

Va. Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Qil
Board Orders {"Board") heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested

Standard Banner Coal Corporation was a conflicting claimant with Lanbert Land, LLC with regard
to Tract 2 as created by Board Order VGOB 05/11/15-1534. To resolve this conflict, a letter
dated March 21, 2013 signed by Conrad McNeer, President of Standard Banner Coal
Corporation is attached hereto.

6. Attestation

The foregoing Petition to the best of my knowledge, information, and belief is true and correct.
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LF SUPPLEMENTAL SHEET
e FOR VC—303440
' Lease No. 2414901, TL-723
John Solyer Tr,
5510 A

Stondard Benner Codd Corp. —
Surfoce, , G, Gas & (BM
Ropoca Energy Co. — Coal Lessee
BGos FL23 Ac., 53.14%

e \,\
Leass No. 2414901, TL-223 .
G. 8. Lombert Tr.
30.0 ACRE!
Stondard Bonner Codt Oorp -
Codd & O
-Repoca Energy Co. — Ccml Leesse
- Mo. d, LLC. — Gos Leased
s ~ Gos Lea
. - 17.45 Ac, 28.70% 7
@ Leasa No.| 2414900, Y223
T T T e T owrehea [Turter 1.
130 A
Standard or Codl Corp. —
Coat & O
Rapoco gy Co. — Cocl Lesses
Lease No.

Lawrence Tumer Heim — Gos Unlaosed
sm Gos 3.08 [Ac., 5.23%

]
Laoss NoJ| 244712
R B H. Long Heirs Tr.
30876 A }
B .. Long Heirs. —. Cas
Joseph R, & Tabitha €. Long - 1/2 int...
bmny ‘Sharon M. Long — 1/8 It
3 "‘Nﬁws:ﬁ:ﬂlud? MW‘* - 1;‘6 tht‘
' . Tmuthy R & Vera V. Long -~ 1/8 Int
Lease Noj 2414900
Standard (Bonner Coal Corp, — Codt & 0#
Ropoce Energy Co. — Coal Lessee
Gos 2,58 Ac., 436X

Lease No. 241450L, N~223
N, MeComaos Long Tl"f I
14.5 ACRES e

Standard [Banner Coal Cof -
Coal, OF, Goe & CBM

Rupoca Energy Co, ~ Cool Legsee
Gas 116 Ae., 1.97% .

1 Louse No| 241490L, TL-223
' McComas | Long Tr.
35.61 ACRES

Standord [Banner Coot Corp, ~
Cogi, Cil, |Gas & CBM

Rapoca Energy Co. — Coal i.eseas
Gas 3.29 |Ac, 5.80%
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VGORB Disbursement Fractional | Net Acreage | Royalty | Escrowed |Percent of| Disbursement
Unit VC-503440 Ownershi | Ownership Split Acres Escrowed
p Funds
VGOB-05-1115-1534-01 in Tract inTract Agreement| Disbursed |Disbursed
Table 1
Tracts; 2
Iltem |Tract |Disbursement Table
Total acreage in escrow before disbursement 23.09000
2 Tract 2 {iotal acreage) 17.45
| 1 | 2 |Lambert Land, LLC\PO Box 490, Nora, VA 24272 17.4500|] 100.00% 17.4500(75.5738% $34,985.53

Wells contributing to the escrow account: VC-503440 W/PL
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IBACT

EXHIBIT "B"

VC-503440
VGOB 05/11/15-1534
LEASE
LESSOR STATUS

Gas FE [ii:
06082
Standard Banner Coal Comporation  Leased- EPC
CiG Enginaering Services 241490

Atin Mike Clisso
P.O. Box 750
Wise, VA 24203

04920

Lambeit Land LLC
P£.C. Box 490
Mora, VA 24272

06259
Lawrence Turner Heirs
Unknown & Unlocatable

B.H. Long Heirs

Joseph A, Long
Tabitha G. Long

P.C. Box 261
Castiewood, VA 24224

Denny Lang

Sharen M. Long
P.O. Box 361
Lebanon, VA 242668

Judy L Manust
PO, Box 314
Lebanon, VA 24266

Timothy R Long
Vera V. Long
FL 2 Box 938
Castiswood, VA

08044

Standard Banner Coal Corporalion
C/G Engineering Services

Atth Mike Clisso

P.O. Box 750

Wise, VA 24203

06078

Standard Banner Coal Corporation
/G Enginesring Services

Atin Mike Clisso

£.0. Box 750

Wiss, VA 24233

TOTAL GAS ESTATE

Parcentage of Unit Leased
Percertages of Umnit Unleased

Acreage in Unit Leased
Acrsags in Unit Unleased

Tract TL-223

Leased

Unleased

Leased
244712

Leased
244712

Leased
244712

Laasad
244712

Leased EPC
24149001
TL-223

Leased- EPC
2414801
TL-223

INTEREST
WITHIN
UNIT

53.140000%

29.700000%

5.230000%

-0.000100%

0.000000%

0.000000%

0.000000%

1+ 970000%

5.600000%

95.539000%

94.770000%
§.230000%

Page 1 of 2

GROSS
ACREAGE
IN UNIT

31.2300

17.45G0

3.0800

00008

0.0000

0.0000

G.0000

LS00

3.2900

56.2099

556900
3.0800
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TBACT

EXHIBIT "B"
VC-503440
VGOB 05/11/15-1534

LESSOR

LEASE
STATUS

Coal Estate Onl

06682

Standard Banner Coal Corporation
/0 Engineering Services

Attn Mike Ciisso

£.0. Box 750

Wise, VA 24293

04920

Standard Banngr Coal Comporation
C/O Enginesring Services

Attn Mike Claso

P.O. Box 750

Wise, VA 24203

08259

Standard Sanner Coal Corporation
C/G Enginesring Searvices

Atin Mike Ciisso

£.0. Box 750

Wise, VA 24283

Standard Banner Coal Comoration
G0 Engineering Services

Afn Mike Clisso

P.C. Box 75¢

Wise, VA 24203

Standard Banner Coal Corporation
C/G Enginserng Services

Aty Mike Clisso

P.O. Box 756

Wise, VA 24203

Standard Sanner Coal Comporation
/O Englneering Services

Atin Mike Clisso

£.0, Box 750

Wion, VA 24263

Total Coal Estate

Pereentage of Unit Leased
Parsertage of Unit Unleased

Acreage in Unit Leased
Acreags in Unit Unlsagad

Leased- EPC
241490
Tract TL-223

Leased-EPC
2414901
TL-223

Leased -EPC
241490L

Leased -EPC
241490L

Leased -EPC
2414001,

Leased -EPC
241490L

INTEREST GROSS
WITHIN ACREAGE
UNIT IN_UNIT
53.140000% 31.2300
29.700000% 17.4500
5.230000% 3.08G0
4.360000% 2.5800
1.870000% 11600
5.600000% 3.2900
100.000000% 58.7740
100.000000%
Q.000000%
88,7700
Q6000
Page 2 of 2

Page Nunber 6.



TRACT

LESSOR

06259
Lawrence Turner Heirs
Unknown & Uniocatable

B.H. Long Heirs

Joseph A Long
Tabitha G. Long

P.Q. Box 261
Castiewood, VA 24224

Denny Long

Sharon M. Long
P.O. Box 361
Lebanon. VA 24266

Judy L Manue!
P.C. Box 314
Lebanon, VA 24266

Timothy R Long
Vera V. Long
Ri. 2 Box 938
Castlewood, VA

Totat Gas Estate

EXHIBIT "E"

VC-503440
revised 3/28/2013

INTEREST
LEASE WITHIN
STATUS UNIT
Gas Estate Only
Unleased 5.230000%
Leased 2.178800%
244712
Leased 0.728700%
244712
Leased 0.726700%
244712
Leased {0.726700%
244712

9.590000%
Page 1 of 2
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GROSS
ACREAGE
IN UNIT

3.6800

1.27589

0.4267

0.4287

0.4267

56400



TRACT

LESSOR

04920

Lambert Land LLC
P.C. Box 490
Nora, VA 24272

Total Gas Estate

04820

Standard Banner Coal Corporation
C/O Engineering Services

Altn Mike Clisso

£.0.Box 750

Wise, VA 24293

Total Coal Estate

EXHIBIT "EE"
VC-503440
revised 3/28/2013

LEASE
STATUS

Gas _Estate Onl

Leased

Coal Estate Onl

Leased-EPC
2414901
TL-223

Page Nunber 8.

INTEREST
WITHIN
UNIT

29.700000%

29.700000%

0.000000%

GROSS
ACREAGE
IN UNIT

17.4500

17.4500

0.0000



Wetl 503440 Reconciliation

Prod Date
01/2006
01/2006
02/2006
02/2006
03/2006
03/2008
0472006
04/2008
05/2006
05/2008
06/2008
06/2008
07/2008
47/2008
08/2008
08/2008
092006
492008
10/2006
10/2008
14/2006
11/2008
12/2006
12/2006
342007
G1/20067
g2/2007
02/20067
03/2007
G3/2007
Q4/2067
0472007
0512007
OB/2007
05/2007
O6/2007
OB/2007
06/2007
O7I2007
0712007
72007
OB/2007
08/2007
08/2007
o/2007
{02007
0Y2007
10/2007
1072007
102007
1172007
142007
{12007
12/2007
12/2607
1212607
GH2008
G1/2008
GH2008
G2i2008
G2/2008
G208
¢3/2008
(32008
43/2008
0472008
SA/2008

Pmi Date
11/19/2008
11/19/2009
+1/19/2009
11/19/2009
$1/18/2008
$1/19/2009
1192009
1119/2009
$1/16/2009
$1/19/2009
11/12/2009
111192009
117/19/2009
11/19/2009
11/19/2009
11A19/2008
/192009
11192008
11/19/2008
117192008
111972009
11182009
11/19/2009
11/19/2009
11/19/2009
11/19/2009
11/18/2008
11/19/2009
11/19/2008
11192009
11/19/2009
11/18/2008
11/19/2008
1$19/2008
111972008
14192003
1119/2008
14192009
118972008
14/19/2008
1419/2008
1119/2008
144192002
13192009
14/19/2009
14192008
11/19/2009
14192008
14/19/2009
14/19/2008
1119/2008
14/19/2008
11/19/2008

C 192008

1319/2008
1419/2008
131972008
1419/2009
1119/2008
1419/2008
111972008
11419/2009
1319/2008
1119/2009
14/19/2008
11419/2009
1441972009

Own Net
99.26
38.56
374.09
148.70
238.80
603.66
294.67
656.56
677.98
331.70
628.50
245.24
691.81
246.47
782.21
345.74
290.38
798.75
196.27
448.65
793.655
325.37
395.81
834.70
288.41
644.58
697.09
299.77
376.70
B61.36
713.33
347.30
388.23
746,18
8.51
365,66
368.49
303.32
384.25
143.54
42710
278,40
271.42
222.15
292.23
158,36
249.41
335.50
199.25
306.21
351.92
479.868
137.63
350.53
504.92
14175
139.89
466.95
341.20
535.50
360.92
106.74
417.17
556.07
165.85
432.97
204.40
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54/2608
05/2008
95/2608
05/2008
0672008
062008
oer2o08
07/2008
072008
0712008
08/2008
08/2008
08/2008
09/2008
09/2008
0972008
1072008
/2008
/2008
1172008
$1/2008
11/2008
11/2008
$1/20648
11/2008
11/2008
1172008
11/2008
12/2068
12/2008
12/20668
01/2009
01/2009
01/2009
02/2009
022009
0272009
03/2009
03/2009
03/2009
04/2009
04/2009
04/2009
05/2009
05/2009
05/2009
06/2009
06/2008
06/2008
07/2008
0772008
$7/260G
08/200%
0872009
08/2009
09/200¢
(92008
09/200¢
10/200%
10/2009
10/200%
1172009
142008
1172608
12/2009
12/2608
12/2008
0172016
812010
0172016

11/19/260G
1192008
+1/19/2009
111972009
$1/19/2609
/192008
11/19/2008
11/19/2009
11/19/2009
117192008
11/19/2009
11192009
11/19/2008
1119/2009
11/19/2009
11/19/2009
14/19/2009
1411972009
14119/2009
14/19/2009
14/19/2009
11192009
14/19/2009
11/19/2009
11A19/2009
11/19/2009
14/19/2009
11/19/2009
14/19/2009
11A19/2009
11/19/2009
1149/2009
11192009
11192009
1119/2009
1471972009
14/19/2004
14A49/2009
1119/2009
141972008
14/19/2003
131972009
1471972009
11419/2009
11/19/2009
14/19/2009
111972009
1419/2009
11/19/2009
1419/2009
1119/2008
14192009
1419/2008
11/19/2009
1419/2008
14972009
1171972008
$1/19/2009
120G2008
12/09/2009
12/0972008
01/43/2610
01/13/2010
01/13/2010
02/40/2010
02/10/2010
02/10/2010
03/09/2010
03/08/2010
03/09/2010

520.96
196.19
538.59
706.89
541.23
672.94
220.85
795.41
632.25
230.50
516.74
156.41
402.63
98.87
425.28
319.21
350.79
297.51
130.15
334.45
94.46
263.73
-334.45
-263.73
-84.46
330.63
93.38
260.70
299.49
373.46
106.98
84.47
241.21
302.42
188.35
48.54
147.14
59,64
143.96
169.74
43.20
104.58
108.73
249.81
44.43
112.26
49,17
104.51
113.25
119.25
117.48
57.65
96.81
48.05
93.29
3318
T1.85
68.80
111.08
99.70
51.13
117.01
134.76
51.73
142,71
48.26
108.89
72.50
152.44
177.60
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0242010
02,2010
02/2010
03/2010
032010
03,2010
04/2010
04/2810
04/2010
05/2010
052010
05/2010
06/2610
06/2010
06/2010
07/2010
07/2610
G72010
08/2615
08/2010
08/2016
08/201%
082010
082010
16/201¢
16/2015
1672010
11/201¢
1172010
11/2010
12/2010
12/2010
12/20%0
01/2011
01/2011
01/2041
022011
0272011
G220
0372011
G321
632011
G4/201 8
8442011
042011
052011
05/2011
08/2011
06/2011
0872011
0672011
072011
07/2011
0772011
082011
082011
0872011
097201
0972011
co/2011
10/2011
1072011
10/2011
14720141
1172611
1172641
12/2611
1272611
12/2011
o1/2042

04/14/2610
04/14/2010
04/14/26G16
0510/2010
05A0/2610
05/10/2010
£6/08/2010
06/08/2010
06/08/2610
O7H3/2010
$7/13/2010
O7113/2010
08/10/2010
08/10:2010
08/10/2010
G3/10/2010
09/10/2010
09/10/2010
10/11/2010
10/11/2010
19/11/21¢
1111/2018
HA2010
H1/11/2616
12/092010
12/09/2010
12/08/2010
01/43/2011
01/13/2011
01/13/20 1
02/41/2011
02/11/2041
02/11/2611
034172011
931172011
a3/41/201
94427201
2412/20mM
04/12/201%
85 42011
051 42011
05/11/2011
06/14/2011
OB/14/2011
068/11/2011
0711320114
0732011
G71137201
G8/10/2011
(81072011
08/10/2011
og/1272011
C8/12/:261
08M12/2011
16112201
1612201
WG
1162011
872811
117462011
12057201
1210872611
1205720141
Ot/172012
0173772012
01872012
02/10/2012
Q202012
910/2012
Q3N 22012

151.50
59.76
128.51
134.69
117.53
58.89
102.33
84.47
40.29
46,66
105.36
124,41
43.53
116.49
98.85
118.42
135,57
46.77
115.99
59.04
130.33
78.10
91.50
356.85
37.42
80.60
100.38
63.44
80.00
29.09
38.85
121.46
94.49
114.00
47.22
96,93
36.24
82.3C
103.91
100.18
79.02
36.17
107.53
83.40
36.79
42.48
102.51
87.31
88.50
104,35
42.37
43.76
109.08
89.25
88.93
106.44
44.14
71.76
86.41
38.11
92.06
33.47
70.93
65.26
85.54
30.61
82.83
26.79
61.99
7240
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01/2012
0172042
G2r2012
02/2012
02/2012
03/2012
03/2012
0372012
$4/2012
84/2012
04/2012
0572012
05/2012
0552012
oef2012
06/2812
0e/2012
07/2012
0712012
07/2012
08/2012
0g/20t2
08/2012
092012
08/2012
0972012
/2012
10/2012
15/2012
/2012
11/2612
1172012
1272012

February 2013 Escrow Agent Summary

03H2/2012
8311272012
04413720612
o4/13/2012
04/13/2612
05/1/2012
05/11/2612
05/41/2012
06/12/2012
06/12/2012
061272012
07/11/2012
07A11/2012
o720z
08/10/2012
08102012
08/10/2012
08/12/2012
0912712012
09/12/2012
1011072012
10/10/2012
10/10/2012
11/09/2012
1410972012
14/09/2012
121212012
1211272012
12112/2012
2110/2013
$1/10/2013
$1/10/2013
0214/2013

Unit Harne

VOS03440

21.79
53.38
54.08
1812
38.71
46.18
16.83
35.56
30.10
10.82
23.14
26.85
34.36
13.39%
43.39
33.7%
16.79
42.06
56.14
18.48
61.39
19.07
45.51
44.62
18.99
35.58
45.39
17.66
62.66
52.21
68.73
23.09
160.79

46,171.46

BFocket #

1534

Unit Operator

By

Beginning Money
Market Mkt CDARS  Feesfor
Value Deposits Interest Iaterest 01/2013
$46,132.84  $160.79 $0.79 $9.77  (53.84)
Page Number 12.

Ending
Audit Marlket
Costs Yalue

{$7.18} $46,29317



Standard Banner Coal Corporation

Land and Energy Resources
29059 Rivermont Drive, Meadowview, Virginia 24361

March 21, 2013

Dennis Sutherland, Nﬂanaging Member
Lambert Land, LLC

P.O. Box 191
Abingdon, VA 24212

Re: Permanent Releage of CBM Royalty - Voluntary Units, Dickenson
County, Virginia VC-536082 VC-535889 VC-503440 V(C-536867

|
Dear Mr. Sutheriandzj

As you are aware, EQT Production Company ("EQT") has drilled the above-
referenced coalbed methane gas wells on a 30 acre tract as voluntary drilling
unit on which Standard Banner owns the coal and Lambert Land owns the
gas. For these wells, Standard Banner and Lambert Land are listed as having
conflicting claims. The plats indicating the location of each well within the
operating unit are endlosed for reference with the Lambert interest being
listed as the 30 acre (5.B. Lambert tract,

EQT, as operator of the unit, has placed or will place all royalty proceeds
ing claims into an escrow or suspense account. In

of the royalty proceeds, Standard Banner, in
consideration addressed in a separate letter of the same date, hereby waives
any claims to past orjxo future royalties attributable to Lambert’s interest in
these and any other wells on this tract.
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By copy of this letter,

Standard Banner is requesting EQT to initiate

distribution directly to Lambert of all current royalties, as well as ail future

royalties, attributable

Sincerely,

{0 the interests in these wells.

i o

Conrad McNeer
President

enclosures as stated

ce; Kristie Rudick, EQT, P.O. Box 23536, Pittsburgh, PA 15222
Nicole Atkison, EQT, P.O. Box 23536, Pittsburgh, PA 15222
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