BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: EQT Production Company DIVISION OF GAS AND OIL
DOCKET NO: VGOB 08-0916-2328-01

RELIEF SOUGHT: (1) DISBURSEMENT FROM

ESCROW REGARDING TRACT(S) 2 HEARING DATE: May 21, 2013
(2) AND AUTHORIZATION FOR DIRECT

PAYMENT OF ROYALTIES

DRILLING UNIT: VC-539762
DICKENSON COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1. Petitioner and its counsel

Petitioner is EQT Preduction Company, 225 North Shore Drive, Pittsburgh, PA 15212, (412)553-
5700. Petitioner's counsel is James Kaiser, Wilheit and Kaiser Law Firm, 220 Broad Street, Suite
210, Kingsport, TN 37660 .

2. Relief Sought

Petition for disbursement of funds on behalf of Thomas Dotson for Well VC-539762, VGOB
08/09/16-2328.

3. Legal Authority

Va. Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Qil
Board Orders {"Board") heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested

Range Resources-Pine Mountain was a conflicting claimant with Thomas Dotson with regard to
Tract 2 as created by VGOB 08/09/16-2328. To resolve this conflict, a letter dated March 17,
2013, signed by Phil Horn, Land Manager for Range Resources-Pine Mountain is attahced
hereto.

6. Attestation

The foregoing Petition to the best of my knowledge, information, and belief is true and correct.
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VGORB Disbursement Fractional | Net Acreage | Royalty | Escrowed |Percent of| Disbursement
Unit VC-539762 Ownershi | Ownership Split Acres Escrowed
p Funds
VGOB-08-0916-2328-01 in Tract inTract Agreement| Disbursed |Disbursed
Table 1
Tracts; 2
Iltem |Tract |Disbursement Table
Total acreage in escrow before disbursement 0.77000
2 Tract 2 {iotal acreage) 0.77
1 2 |Tom Dotson\305 Hill Road, Southern Pines, NC 28387 0.7700| 100.00% 0.7700( 100.0000 $96.92
%

Wells contributing to the escrow account: VC-539762
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i
TAX 1D 20401

Tract {1 Totals

2
TAX 1) 19857

Tract 2 Totals

3
TAX H) 7618

Tract 3 Totals

"
TAX 1B 20491

Tract 1 Totals

2
TAX 1D 8224

EXHIBIT "B"

VC-539762
Revised 4/9/2013
INTEREST GROSS NET
LEASE WITHIN ACREAGE REVENUE
LESSOR STATUS UNIT INUNIT INTEREST
Gas Estate Onl
Range Resources-Pine Mountain, inc. Leased 98,156000% 57.6800 0.12268750
ATTN: Jerry Grantham 306889/T-309
P.O. Box 2136
Abingdon, VA, 24212
Equitable Production Company 0.85881250
98.150000% 57.6800 0.98150000
Tom Dotson Unleased 1.310000% Q7700 0.00163750
305 Hill Road
Southern Pines, NC 28387
Equitable Production Company 0.01146250
1.310000% 0.7700 0.01310000
George B. O'Quinn & " Leased $.5400000% 0.3200 0.00087500
Merle O'CQuinn, H/W Range Resources
341 Steves Branch ‘
Bae, VA 24217
Equitable Praduction Company 0.00472500
0.5400600% .2200 0.00540000
TOTAL GAS ESTATE 100.000000% 58.7700 1.000G0000
Percentage of Unit Leased 98.150000%
Parcentage of Unit Unleased 1.850000%
Acreage in Unit Leased 57.6800
Acreage i Unit Unleassd 1.0960
Coal Estate Only
Range Resources-Pine Mountain, Inc. Leased 98.150000% 57.6800 (.12288750
ATTN: Jerry Grartham JO68BY/T-309
F.O. Box 2136
Abingdon, VA, 24212
Equitable Production Company 0.BERE12580
98.180000% 57 8860 0.98150000
Range Resources-Pine Mountain, inc. Leased 1.310000% 07740 0.00163750

ATTN: Jerry Grantham

S06889/TC-228
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Tract 2 Totals

3
TAX D 9224

Tract 3 Tolals

P.O. Box 2136
Abingdon, VA, 24212

Equitable Production Company 0.01146250
1.310000% 0.7700 0.01310000

Range Resources-Pine Mountain, Inc. l.eased 0.5400000% 2.3200 0.00067500

ATTHN: Jerry Grantham 906889/7C-226

P.0O. Box 2138

Abingdon, VA. 24212

Equitable Production Company 0.00472500
0.5400000% 0.3200 0.00540000

TOTAL COAL ESTATE 100.0600000% 58.7700 1.00440000

Percentage of Unit Leased 106.000000%

Percantage of Unit Unleased $.000000%

Acraage in Unit Leased 58,7700

Acreage in Unit Unleased 0.0000

* interst formerly owned by Larry and Patricia Owens. See aftached deed.
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EXHIBIT "E"

VC-539762
Revised 4/10/2013
INTEREST  GROSS
LEASE WITHIN  ACREAGE
TR LESSOR STATUS UNIT IN UNIT

N/

Page 1 of 1
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TRACT

3
TAX D 7616

TAX 1D 9224

2
TAX 1D 19857

2
TAX 10 9224

EXHIBIT "EE"

VC-539762
Revised 4/10/2013
INTEREST
LEASE WITHIN
LESSOR STATUS UNIT
Gas Estate Only
George B. O'Quinn & Unleased 0.5400000%
Merle OQuinn, H/W
941 Steves Branch
Bee, VA 24217
Agreement reached. No escrow required
TOTAL 0.540000%
Coal Estate Only
Hange Resources-Pine Mountain, Inc Leased 0.5400000%
ATTN: Jerry Grantham 906889/TC-2286
P.C. Box 2136
Abingdon, VA, 24212
Agreement reached. No escrow required
TOTAL 1.080000%
Current Disbursement
Gas Estate Only
Tom Dotson® Unleased 1.310000%
305 Hill Road
Southern Pines, NC 28387
Total after RR-PM Waiver 1.310000%
Coal Estate Only
Range Resourcas-Pine Mountain, Inc Leased 0.666000%
ATTN: Jerry Grantham 906889/TC-228
P.O. Box 2136
Abingdon, VA. 24212
Total after RR-PM Waiver 0.000000%

* interst formerly owned by Larry and Patricia Gwens. See aftached deed.
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0.3200

0.3200

0.3200

0.6400

0.7700

0.7700

0.0000



Production Month Payment Date

12/2008
12/2008
12/2008
01/2009
01/2009
01/2009
02/2009
02/2009
02/2009
03/2009
03/2009
03/2009
04/2009
04/2009
04/2009
05/2009
05/2009
05/2009
06/2009
06/2009
06/2009
07/2009
07/2009
07/2009
08/2009
08/2009
08/2009
09/2009
09/2009
09/2009
10/2009
10/2009
10/2009
11/2009
11/2009
11/2009
12/2009
12/2009
12/2009
01/2010
01/2010
01/2010
02/2010
02/2010
02/2010
03/2010
03/2010
03/2010
04/2010
04/2010
04/2010
05/2010
05/2010
05/2010

8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011

Amount
$2.76
$0.79
$2.21
$1.56
$0.55
$1.94
$0.28
$1.08
$0.84
$0.33
$0.91
$0.77
$0.54
$0.22
$0.57
$0.22
$0.56
$0.49
$0.51
$0.23
$0.55
$0.26
$0.53
$0.54
$0.22
$0.43
$0.44
$0.16
$0.36
$0.32
$0.48
$0.54
$0.24
$0.69
$0.60
$0.26
$0.72
$0.24
$0.56
$1.04
$1.23
$0.50
$0.98
$0.39
$0.85
$0.82
$0.93
50.41
$0.67
$0.55
$0.26
$0.79
$0.67
$0.29
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06/2010
06/2010
06/2010
07/2010
07/2010
07/2010
08/2010
08/2010
08/2010
09/2010
09/2010
09/2010
10/2010
10/2010
10/2010
11/2010
11/2010
11/2010
12/2010
12/2010
12/2010
01/2011
01/2011
01/2011
02/2011
02/2011
02/2011
03/2011
03/2011
03/2011
04/2011
04/2011
04/2011
05/2011
05/2011
05/2011
06/2011
06/2011
06/2011
07/2011
07/2011
07/2011
08/2011
08/2011
08/2011
09/2011
09/2011
09/2011
1072011
10/2011
10/2011
11/2011
11/2011
11/2011
12/2011

8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
8/10/2011
9/12/2011
9/12/2011
9/12/2011
10/12/2011
10/12/2011
10/12/2011
11/10/2011
11/10/2011
11/10/2011
12/9/2011
12/9/2011
12/9/2011
1/17/2012
1/17/2012
1/17/2012
2/10/2012

$0.28
$0.74
$0.63
$0.77
$0.88
$0.30
$0.77
$0.87
$0.39
$0.53
$0.23
$0.61
$0.68
$0.55
$0.24
$0.13
$0.33
$0.26
$0.39
$1.24
$0.96
$1.11
$0.46
$0.94
$0.36
$0.80
$1.01
$0.36
$0.79
$0.99
$0.84
$0.37
$1.09
$1.09
$0.92
$0.45
$0.96
$0.46
$1.14
$0.50
$1.24
$1.01
$0.52
$1.04
$1.25
$1.05
$0.87
$0.46
$0.88
$0.41
$1.14
$0.83
$0.38
$1.08
$0.36
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1272011
1272011
01/2012
01/2012
01/2012
02/2012
02/2012
02/2012
03/2012
03/2012
03/2012
04/2012
04/2012
04/2012
05/2012
05/2012
05/2012
06/2012
06/2012
06/2012
07/2012
07/2012
07/2012
08/2012
08/2012
08/2012
09/2012
09/2012
09/2012
1072012
10/2012
1072012
1172012
1172012
1172012
1272012

2/10/2012
2/10/2012
3/12/2012
3/12/2012
3/12/2012
4/13/2012
4/13/2012
4/13/2012
5/11/2012
5/11/2012
5/11/2012
6/12/2012
6/12/2012
6/12/2012
7/11/2012
7/11/2012
7/11/2012
8/10/2012
8/10/2012
8/10/2012
9/12/2012
9/12/2012
9/12/2012
10/10/2012
10/10/2012
10/10/2012
11/9/2012
11/9/2012
11/9/2012
12/12/2012
12/12/2012
12/12/2012
1/10/2013
1/10/2013
1/10/2013
2/11/2013

EQT Payments Through 2/2013

Unit Name

VC539762

Docket #

2328

$1.09
$0.82
$0.71
$0.28
$0.97
$0.73
$0.55
$0.20
$0.68
$0.52
$0.24
$0.18
$0.38
$0.49
$0.20
$0.38
$0.49
$0.63
$0.49
$0.24
$0.62
$0.27
$0.83
$0.67
$0.28
$0.92
$0.66
$0.53
$0.28
$0.26
$0.68
$0.95
$1.12
$0.85
$0.37
$2.62

$97.00

Unit Operator

EQT

Beginning Money Ending
Market Bkt CDARS Fees for Audit Market
Value Deposits Interest interest 0172013 Losts Value

$94.32 52.62 5001 SO.00 [50.01) (50.02) $96.92
Page Number 10.
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BEED

THIS DEED, Made as of the 29% day of July, 2011, by and between
Larry Keith Owens & Patricia Gail Owens, party(ies) of the first past, hereinafier known as
“Cirantor(s)”, and Thomas Dotson, party the second part, hereinalier known as “rrantee”, whose
matling address is: 303 Hill Road, Southemn Pines, NC 28387

WITNESSED:

That for and in consideration of the sum of Two Thousand Five Hundred {$2500.00) cash in
hand paid, the receipt of which is hereby acknowledged, the Grantor(s] do(es) hereby grant,
bargain, sell, and convey, with covenants of General Warranty of Title, unto the said (rantee, ail of
histher right sitle, and interest in all the Ot & Gas underlying that certain tract or tracts of land,
sttuated, lving and being in Dickenson County, Virginia, and being more particularly bounded

and described as follows:
TAX ID NUMBER: 19857

BEGINNING at & stake in the upper edge of State Route 835; thence up the hill
N 84 B 322 feet to a stake on top of the point and a chestnue called for {(gone) and
2 corner 1o Darrell Owens tract; thence with the Darrell Owens tract down the said
point in a Southward direction to a small white oak on said point, a comer to
Trinkle Owens tract; thence with the said Trinkle Owens lincreversed 58 W toa
stake in the upper edge of Siate Rowte 835, thence up Route 835 w the
BEGINNING, containing 3 acves, more or lgss,

This being the same property secured by Deed dated the 11% day of May, 2001, from Ella
Owens, to Larry Kelth Owens & Patricia Gail Owens, and recorded in the Clerk’s Office

for the Cirouit Court of Dickenson County, Virginia in Deed Book 417, Page 378, to

which said deed reference is hereby made for a more particular description thereof,

Page Number 11.
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TAX ID NUMBER: 7733

BEGINNING at a rock on the east bank of right hand fork of Steves Branch in
CGeorge B. O'Quinn line; thepce leaving the said lne and up the Branch N31 W
218 feet to a poplar on the east side of said branch; thence N 31 30 W 207 ft. 1o a
stake above an old private road; thence N 25 30 W 146 . to a white cak above
private road, a corner to John . Owens and Dannie Gilbert; thence down the said
road S 49 30° E 342 feet to a stake on a ¢liff; thence § 75 E 122 i1, o a stake on
the upper side of said private road; thence S 83 £ 37 fi. to & stake on the west
bank of a drain at the bend of the private road; thence down the said drain 8 10W
631 R to a maple on the enst side of said drain at the bend of said road; thence
down the said drain S 7 W 126 L. to a steel stake in a rock; thence S 28 36° 73 &
1o a stake in the old private road; thence S 14 W 80 £t {0 a mapie on the bank of
the old private road; thence 8 15 30° E 52 f. 1o a concrete marker above the old
private road 76 f1. to the BEGINNING, containing 3.80 acres more ot less,

This being the same property seewred by Deed dated the 257 day of August, 1978, from
John H. Owens & Ellie Owens, t© Larry Keith Owens, and recorded in the Clerk’s
Office for the Cirouit Court of Dickensoan County, Virginia in Deed Book 198, Page 771,

to which zaid deed reference is hereby made for a mors particular description thereof.

The right to receive any royalties that are currently being held for grantor(s) in escrow or
that may be due to owing in the future 1o grantor{s} on any tract or racis of land conveyed herein
is hereby assigned by the grantor(s} fo the grantee(s).

Any Oil & Gas leases that have been previously executed by the Grantor(s) are hereby
assigned to the Grantee.

EECEPTING AND RESERVING any prior conveyances.

TO BAVE AND TO HOLD unie Granlee, his heirs and assigng, forever, togethey with

all the appurtenances thereunio belonging.

Page Number 12.
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DEED WAS PREPARFED WITHOUT 'THE BENEFIT OF A TIILE
NMATION, NOR WAS ONE REQUESTED. THE DESCRIFTION USED IN THIS

EED WAS OBTAINED FROM A PRIOR DEED WHICH WAS PROVIDED BY THE
PARTIES.

ESS the following signature(s).

STATE OF VIRGINEA
Connly of Dickenson, fo-wit:

The foregoing instrument was acknowledged before me this 25™ day of July 2011, by
Lm Keith Owens & Patyicia Gail Oweny, whose me{s} isfare szgmd i the foregomg
ing date of the 29 day of July, 2011, having : peared

Registration No:7

ST HUMERT BLLIUUN
BRCOROED LN he CLERRCE Urf ik UF
(IORENGON ON
AUGUST 1y ZULL AL M ioeM
57,50 GeAN0K TAK WAS PALD Ao
HEGLIRED By Sk o8-8 O IMD YA Utio
[Tk 1.y LOUALS Bl 0l

RECHAR We EURARDE: CLERK
RECURLELS 8Y1 Car
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RANGE REROURCES”

“March 11, 2013

EQT Corporation
P.O. Box 23536
Pittsburgh, PA 15222

ATTENTION: Kristie Rudick

RE: Permanent Release of CBM Royalty
Well VC-539776, VC-539762, and VC-39764
Dickenson County, Virginia

Dear Kristie:

1 enclose a copy of the Permanent Release of CBM Royalty Packet with regard to Tom
Dotson’s interest in the aforesaid wells. A copy of each of the following source deeds is
enclosed:

I. Deed dated August 4, 2011, of record in the Circuit Court Clerk’s Office
of Dickenson County, Virginia, in Deed Book 488, Page 709, by Darrell
(. Owens and Patricia Owens to Thomas Dotson for the oil and gas
underlying 6.5 acres, more or less, Tax ID Number 18015; and underlying
7 acres, more or less, Tax 1D Number 7663,

2. Deed dated July 29, 2011, of record in the aforesaid Clerk’s Office in
Deed Book 488, Page 69, by Larry Keith Owens and Patricia Gail Owens
to Thomas Dotson for the oil and gas underlying 3 acres, more or less, Tax
1D Number 19857, and underlying 3.80 acres, more or less, Tax ID
Number 7733.

Please notice George B. O’Quinn et ux conveyed their right, title, and interest in and
to all of the oil and gas underlying a 20 acre, more or less, tract or parcel of land, Tax ID
Number 7617, and a 10 acre, more or less, tract or parcel of land, Tax ID Number 7616, by
deed dated August 13, 2011, of record in the Circuit Court Clerk’s Office of Dickenson

Ty Reseurosd -« P Mouelnin, ki
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EQT Corporation
Attention: Kristie Rudick
March 11, 2013

Page 2

County, Virginia, in Deed Book 489, Page 112. A copy of this deed is also enclosed for your
reference. George B. O’Quinn et ux entered into an agreement with Range Resources-Pine
Mountain, Inc., as to a permanent split of CBM Royalty, which letter is dated October 15,
2008, a copy of which is enclosed.

If you have any questions regarding the shove or the enclosed, do not hesitate to
contact this office.

Sincerely,
RANGE RESOURCES - PINE MOUNTAIN, INC.

(i’{f?%fﬁv SO e nid Uil

Ann Edmisten, CLAS
Land Tech II

Enclosures
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March 7, 2013 :
AANGE RESOURCES”

Mr. Tom Daotson
305 Hill Road
Bouthern Pines, NC 28387

Re:  Permanent Release of UBM Royalty
Well VC-539776, V(C-539762, and VC-539764
Dickenson County, Virginia

Diear My, Dotson:

As you are aware, EQT Production Company (“EQT7) has drilled the above-referenced
coatbed methane gas wells on the Darrell Owens et ux 6 acre fract and the Larry Keith Owens et
ux 3 acre tract (being a portion of the J. B. Compton Tract) (“Subject Tract”} either under a
pooling order from the Virginia Gas and Oil Board (“Board”} or as voluntary drilling unit. For
these wells, we are lsted as having conflicting claims. Range Resources - Pine Mountain, [nc.
(“RRPM™) is listed as claiming under a coal title, and you or your predecessors in title are histed
as claiming under a gas title. The plats indicating the location of each well within the operating
unit is enclosed for your reference.

EQT, as operator of the units, has placed or will place all royalty proceeds attributable to
conflicting claims into an escrow or suspense account. In order to allow release of the royalty
proceeds, RRPM hereby waives any claims o past or fo future rovalties attnbutable to vour
interests in these wells,

By copy of this letter, RRPM is requesting EQT to initiate distribution directly to vou of
all current rovalties, a3 well as all fufure voyalties, stiributable o vour interests in these wells,
Please be advised that EQT may require that you demonstrate that you are the current owner of
the gas estate. You should work directly with EQT on that issue.

Encloged is 2 W-9 Borm that you will need to complete by entering your Social Security
Number in Part I and by signing ard dating the Certification in Part 1. A self-addressed,
stamped envelope is enclosed for yvour convepience in returning the completed form to this
office.

Restiosn Besoeanes -~ Ple Mounial e G0 Phant Main Stmet, PO Boy 2138 Anmgan, Virgom 74212 T PR AR WG Fag: 276 828 7048
¥ 3 i3
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My, Tom Daotson
March 7, 2013
Page 2

If vou have any guestions, please do not hesitate to call me at 276-619-2583,
Sincerely,
RANGE RESOURCES-PINE MOUNTAIN, INC.

Phil Hom
Land Manager

Enclosures

ce: Kristie Rudick, EQT
Digbne Louthian, RRPM
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