
BEFORE THE VIRGINIA GAS AND OIL BOARD

Applicant:

ReliefSought:

LegalDescription:

Range Resources-PineMountain,Inc.

PoolingofWellNo.900091

BigSandyFuelCorporationTract
4,141.88acres
SandlickDistrict
HaysiQuadrangle
DickensonCounty,Virginia

(SeeExhibitA forSpecific
Description)

)

)

)
)

) DocketNumber:

) VGOB-13-0319-4007
)

)

)
)
)

)

APPLICATION

SECTION 1.PARTIES

1.1 Applicanthereinis Range Resources-PineMountain,Inc.whose addressis406
West Main Street,P.0,Box2136,Abingdon,Virginia24212,and whose telephonenumber is

(276)628-9001.The attorneyforApplicantisTimothyE.Scott,McKinnis& Scott,Attorneysat
Law, havingan addressof135West Main Street,Suite200,Kingsport,Tennessee,37660,and
whose telephonenumber is(423)247-9376.

1.2 Applicanthas the rightto investigate,explore,prospect,drillfor,and produceoil
and/orgasunderlyingthedrillsitetractdepictedand setforthon ExhibitA attachedheretoand
made a parthereof.ExhibitA isa platpreparedby a licensedland surveyoror registered
professionalengineershowing the boundary and acreageof the DrillingUnit within which

Applicant'swellisproposedtobe located(hereinafterreferredtoasthe"Unit").

1.3 The names and last-knownaddressesofeach personidentifiedby Applicantas
owning an interestofrecordin theoiland gaswithintheUnitarelistedon ExhibitB,attached
heretoand made a parthereof.Everyindividualorentitysoidentifiedashavingan interestin
theoiland gasintheUnitisbeingmade a partytothisapplication,whetherknown orunknown.
Eachoftheindividualsnamed in ExhibitB isbeingmade a partyifliving;ifany suchindividual
is deceased,then the unknown heirs,devisees,executors,administrators,personal
representatives,trusteesand assignees,of any such deceasedindividualaremade parties
herein.Eachoftheentitieslistedin ExhibitB thatisa corporationisbeingmade a partyifsuch
entitycontinuesto have legalexistence,and ifany such corporationisdissolved,then the
unknown successorsand assignsofsuchdissolvedcorporationaremade partiesherein.Each
ofthepartieslistedin ExhibitB thatisan unincorporatedassociationisbeingmade a partyif
such entitycontinuesto have legalexistence,and ifany such unincorporatedassociationis
dissolvedorotherwisenotinexistence,thentheunknown successors,trustees,and assignsof
suchunincorporatedassociationaremade partiesherein.
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SECTlON 2.ALLEGATION OF FACTS

A. PoolinqofInterests

2.1 Applicantherebystatesthatitisa "gasoroilowner"withinthemeaning ofg 45.1-
361.21 oftheCode ofVirginia,beingthelesseeoftheoiland gasowner ofthedrillsitetract
withintheUnit.Applicantistheowner oftherighttodevelopand produceoiland gasfrom all

formations,from the surfaceto totaldepth drilled,underlyingsaidtractof land,and to
appropriatetheoiland gasproducedtherefrom.

2.2 Applicantfurtherstatesthatthereexistswithinthe Unit (i)two or more separately
owned tractsor(ii)separatelyowned interestsin allorpartofsuchUnit,withinthemeaning ofg
45.1-361.21 A oftheCode ofVirginia.

2.3 Applicantfurtherstatesthat,asofthedateofthefilingofthisapplication,ithasbeen
unabletoprocurea voluntaryagreementfrom eachoiland gasinterestownerswithintheUnit,
and thusisentitledtofilethisapplicationtopoolsuchinterests.Thosepartieswho have not
enteredintoa voluntaryagreementwithApplicantarelistedon Exhibit8-3attachedheretoand
made a parthereof.

2.4 Applicanthas proposeda plan ofdevelopmentand operationofthe oiland gas
formationsunderlyingthe Unit,such plan to be commenced by the drillingon the Unit of
Applicant'sproposedwell,designatedasthe900091Well,fortheproductionofoiland gas
fromtheUnit.

2.5 A well work permitforthe 900091Well has been or will be submittedto the

DepartmentofMines,Mineralsand Energy.

2.6 Applicanthas exerciseddue diligenceto locateeach ofthe oiland gas interest
ownersnamed hereinon Exhibit8-3and hasmade orismaking a bonafideefforttoreachan
agreementwith allpartiesas to poolingtheiroiland gas interestforthedevelopmentand
operationof the well involvedherein. Simultaneouslywith the filingof thisapplication,
Applicanthasprovidednotice,by certifiedmail,returnreceiptrequested,toeachoftheparties
setforthon Exhibit8-3pursuanttotheprovisionsofg 45.1-361.19oftheCode ofVirginia,

beingallpartiesknown totheApplicanthavingan interestintheoiland gasunderlyingtheUnit.
Any ownerswhose identitiesorlocationsareunknown atthetimeofthefilingofthisapplication
areshown on Exhibit8-3.Where theidentityorlocationofany personorentityisunknown,
then Applicantisunableto providesaidpersonsor entitieswith writtennoticeor personal
serviceofthisapplication.Any unknown orunlocatableownersintheSubjectDrillingUnitare
listedin ExhibitE.The oiland gas interestsofsuch personsorentities,whetherknown or
unknown, shouldbe pooledforthedevelopmentand operationoftheUnit,soastosafeguard,
protect,and enforcethecorrelativerightsofoiland gasownershavinginterestswithintheUnit,
and to preventwasteand avoidthedrillingofunnecessarywells,thusallowingthe orderly
developmentoftheoiland gasresourceswithintheUnit.

B. Costsand Production

2.7 Applicantproposesto drillatthelocationdepictedon theplatattachedheretoas
ExhibitA toan approximatedepthof9,407feettotestforoiland gasfrom allformationsfrom
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thebaseoftheLee,includingbut not limitedto:Ravencliff,Maxon, Big l.ime,Weir,Berea,
Devonion Shale,and otherassociatedformationsknow to the Nora Gas Field.Applicant
estimatesthe costfora well drilledto saiddepth to be $1,251,629.00 ifcompletedfor
production.Attachedheretoand made a parthereofasExhibitC isApplicant'sAuthorityfor
Expenditure(AFE)which shows theestimatedcostofdrilling,completing,and equippingsaid
well.

2.8 The estimatedproductionoverthelifeoftheproposedwellis1,200 mmcf. Such
figuresregardingestimatedproductionand theamount ofany reservesfortheproposedwell
are,however,estimatesonly thatarenot basedupon actualproductionand shouldnot be
reliedupon forany purpose.

SECTION 3.LEGAL AUTHORITY

3.1 The reliefsoughtby thisapplicationisauthorizedby VirginiaCode Annotatedf45.1-
361.20and g 45.1-361.21 efseq.oftheCode ofVirginiaand g 4 VAC 25-160-70etseq.ofthe
Gas and OilBoardRegulationsoftheCommonwealth ofVirginia.

SECTION 4.RELIEFSOUGHT

4,1 ApplicantrequeststheBoardtoenteran orderasfollows:

a. Authorizingthe drillingand operationof Applicant'sproposed900091Well, as
depictedon ExhibitA;

b. Poolingalltheinterestsofeveryindividualand entityowning an interestin oiland

gaswithintheUnit,whetherknown orunknown, and theirknown and unknown heirs,
devisees,executors,administrators,personalrepresentatives,trustees,successors,and
assigns,forthedrilling,development,and productionofoiland gasfromtheUnit;

c. DesignatingRange Resources-PineMountain,Inc., Applicantherein,astheoperator
who willbe authorizedtodrill,complete,and operatethewelldrilledintheUnit,and the
rightto market and selloiland gas producedfrom the Unit and attributableto the
interestspooledherein;

d. Prescribingtheconditionsunderwhich thepartieslistedon ExhibitB-3shallhave
therighttoelect:(i)tosellorleasehisgasoroilownershiptosaidoperatoron such
termsasthepartiesmay agree,orifunabletoagree,upon suchtermsasaresetforth
by theBoardin itsorder;(ii)tobecome a workinginterestowner by participatingin the
riskand costof the well; or (iii)to participatein the operationof the well as a
nonpartipatingoperatoron a carriedbasis;

e. Providingthatallreasonablecostsand expensesofdrilling,completing,equipping,
operating,pluggingand abandoningthewelltobe drilledwithintheUnitshallbe borne,
and allproductiontherefromshared,by allparticipatingpartiesin theproportionwhich
theirworkinginterestbearstothetotalacreageintheUnit;

f. Establishinga reasonablefeefortheApplicantas operatorforoperatingcosts,
includinga reasonablesupervisionfee,which shallincluderoutinemaintenanceofthe
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well and allaccountingnecessaryto pay allexpenses,royalties,and amounts due
workinginterestowners,which feeshallbe borneby allpartieswho electtoparticipate
asa workinginterestowner orasa carriedinterestowner;and

g. Grantingsuchotherreliefasismeritedby theevidenceand isjustand equitable,
whetherornotsuchreliefhasbeenspecificallyrequestedherein.

Datedthis15'"day ofFebruary,2013.

Range Resources-PineMountain,Inc.

Timothyh.Scott
McKINNIS 8 SCOTT
135West Main Street,Suite200
Kingsport,Tennessee37660
(423)247-9376

AttorneyforApplicant
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VERIFICATION

The foregoingapplicationtothebestofmy knowledge,information,and beliefistrueand
correct.

J
Timothy$.Scott
McKINNIS 8 SCOTT
AttorneysatLaw

icgmaword20001pmog'ipooiing.wellno.900091.applicanon]
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BEFORE THE VIRGINIA GAS AND OIL BOARD

Applicant: Range Resources-PineMountain,Inc.

ReliefSought:PoolingofWell No.900091

Location: SeeExhibitA
WellNumber: 900091

Legal
Description:BigSandy FuelCorporationTract

4,141,88acres
SandlickDistrict
HaysiQuadrangle
DickensonCounty,Virginia

)

)
)

)
)
)DocketNo.

)VGOB-13-0319-4007
)
)

)

)

)
)

)

)

)

NOTICE OF HEARING

HEARING DATE:
PLACE;

TIME;

March 19,2013
RussellCountyConferenceCenter
HighlandDrive
Lebanon,Virginia
9:00a.m.

COMMONWEALTH OF VIRGINIA: To allunleasedpersonsowning an interestintheoil
and gasin and underlyingtheunitsurroundingWell Number 900091asdescribedon ExhibitA

totheapplication,which isattachedtothisNotice,in DickensonCounty,Virginia(hereinafter
"SubjectLands*')and adjacentlands,and in particulartothefollowingpersons,theirknown and
unknown heirs,executors,administrators,devisees,trustees,assignsand successors,both
immediateand remote:

SeeattachedExhibitB.

NOTICE ISHEREBY GIVEN thattheApplicantisrequestingthattheVirginiaGas and
OilBoard(hereinafter"Board")issuean orderpoolingalltherights,interests,and estatesofthe
personslistedin ExhibitB pursuanttoVirginiaCode Ann. g 45.1-361.1 efseq.in regardtothe
drilling,developmentand productionof oiland gas from the 900091Unit Well,containing
approximately120.00acres,locatedon theabove-referencedtractsand situatedapproximately
3,615feetnortheastoftheintersectionof VirginiaRoutes80and 83and approximately7,065
feetnortheastofHaysi in theSandlickDistrict,HaysiQuadrangle,DickensonCounty,Virginia.
ApplicantrequeststhattheBoardissuean orderprovidingasfollows;

a) The establishmentofa unitand poolingalltheinterestsand estatesofthepersons
named hereinand theirknown and unknown heirs,executors,administrators,
devisees,trustees,assignsand successors,forthe drilling,developmentand
productionof oiland gas from thesubjectdrillingunitforthesubjectformations
underlyingand comprisedoftheSubjectLands;
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Establishinga procedurewhereby eachpersonnamed hereinshallhavetherightto
elect(1)toassignorleasehisoiland gasinterestin thesubjectdrillingunittothe
designatedoperator;(2)toenterintoa voluntaryagreementwith thedesignated
operatortoshareintheoperation(includingthesharingin allreasonablecostsofthe
drillingofthewelland developmentoftheunit)ata rateofpayment mutuallyagreed
toby thepersonmaking theelectionhereunderand thedesignatedoperatorherein;
or(3)toshareintheoperationofthewellasa nonparticipatingoperatoron a carried
basisaftertheproceedsallocabletosuchperson'sshareequalthefollowing:

th I I dt t,~000 t fth h fth t II hl

tosuchperson'sinterest;or

Inthecaseofan unleasedtract,200percentoftheshareofsuchcostsallocable
tosuchperson'sinterest;

Providingthatany personnamed hereinwho doesnotmake a timelywrittenelection
underthetermsoftheOrdertobe enteredhereinshallbe deemed tohave leased
hisoiland gasinterestinthesubjectdrillingunittotheoperatordesignatedhereinat
a ratetobeestablishedby theBoard;

l3esignatingApplicant,Range Resources-PineMountain,Inc., asOperator;providing
thattheoperatorshallhave therighttodrill,develop,produce,market,and selloil
and gas producedfrom thesubjectdrillingunit;grantingtheoperatorthe rightto
market and selloil and gas produced from the subjectdrillingunit which is
attributabletoany conflictingclaimsand interestspooledherein;providingthatthe
operatorshallhavean operator'slienon theoiland gasand estateand rightsowned
orclaimedby theunleasedpersonsnamed hereinin thesubjectdrillingunit;and
grantingtheoperatortherighttodrillatany legalorspeciallypermittedlocationon
thesubjectdrillingunit;

Making any necessaryprovisionfortheescrowoffundspursuanttog 45.1-361.22of
theCode ofVirginia;

Providingthattheordertobeenteredhereinshallexpiretwo (2)yearsfromthedate
ofitsissuanceifoperationsforthedevelopmentofthesubjectdrillingunithave not
commenced by saiddate;butfurtherprovidingthatifoperationshave commenced
duringsaidtwo yearperiod,thensaidordershallremain in effectforso long as
operationscontinueon thesubjectdrillingunit;

Provicfingthattheconductofoperationson any tractin thesubjectdrillingunitshall
be deemed tobe theconductofoperationson alltractsin thedrillingunit; and
providingthattheproductionallocatedtoany tractinthepooleddrillingunitshallbe
in thesame proportionastheacreageofthattractbearstothetotalacreageinthe
drillingunit;and

Grantingsuch otherreliefas ismeritedby theevidenceand isjustand equitable
whetherornotsuchreliefhasbeenspecificallyrequestedherein.
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NOTICE ISFURTHER GIVEN thatthiscausehasbeensetforhearingand thetakingof
evidencebeforethe Board at 9:00a.m. on Nlarch 19,2013,at the RussellCounty
ConferenceCenter,135HighlandDrive,Lebanon,Virginiaand thatnoticewillbe publishedas
requiredby thelaw and therulesoftheBoard.

NOTICE IS FURTHER GIVEN thatyou may attendthishearing,with or withoutan
attorney,and offerevidenceorstateany comments you have. Forfurtherinformation,contact
theVirginiaGas and OilBoard,StateGas and OilInspector,DepartmentofMines,Mineralsand
Energy,DivisionofGas and Oil,135HighlandDrive,Lebanon,Virginia,24266,(276)415-9700
ortheApplicantattheaddressshown below.

Datedthis15'"day ofFebruary,2013.

Range Resources-PineMountain,Inc.
406West Main Street
Abingdon,Virginia24210

TimothyE.Scott

McKINNIS 8,SCOTT
Attorneyfor
Range Resources-PineMountain,Inc.
135West Main Street,Suite200
Kingsport,Tennessee37660
(423)247-9376
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CERTIFICATE OF SERVICE

I,TimothyE.Scott,counselforRange Resources-PineMountain,Inc.herebycertifythat
I have on this,the15'"day ofFebruary,2013,causedtheforegoingnoticeand applicationtobe
servedupon thepartieslistedherein,attheiraddress,by certifiedmail,returnreceiptrequested.

Datedthis15'"day ofFebruary,2013.

TimothyE.Scott
McKINNIS 8 SCOTT
AttorneysatLaw

[ctmsword2000ipmogtpoogng,wellno.90009tnogce,personall
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900091PLAT
UnitSiiVVH-IA-R204-C456IIR

TRACT OWPIERSHIY IstlORMATIOlt SCHEDULE
2/13/2013

Bi Sandy FuelCorporation

4.14188Acres
ACIH I,LC -coal

AlphaLand &.ReservesI.I.C -coallessee
WBRD LLC — coal

Dickenson-RussellCoalCompany LLC -coallessee
Range Resources-PuicMountain,Inc-oil&.ga.
Gas 94.00 Ac 78.33"/a

W.J.Cochran
5638Acres
ACIIvI.LC -coal

Alpha Land & ReservesLLC -coallessee

WBRD LLC -coal
Dickcnson-RussellCoalCompany LI.C — coalIcsscc
Tony Jones,ctal,-oil& .oas
Gas 22.29 Ac 1858'/o

I11 & TivisColley

28 17Acres

ACIhiLLC -coal

AlphaLand & ReservesLLC -coallessee

WBRD I LC -coal

Dickensnn-RussellCoalCompany I.LC -coallessee

Range Resources-PmeMountain,Inc— oil& gas

Gas 3.71 Ac 3,09'/a
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Exhibit"B"
900091

Tract Lessor
InterestWithin GrossAcreage

LeaseStatus Unit inUnit

I Range Resources-PineMountain,Inc
Attn.JerryGrantham
PO Box2136
Abingdon,VA 24212
Tax ID¹-20117

Gas EstateOnly

Owner 7833000000 9400000000

2 TaxID¹-7311

ConradJones
3915ElkhornCreek
ElkhornCity,KY 41522

Leased 1.54833333 I 85750000

GeraldJones
122EnterpnseRoad
Edison.Oif43320

Unleased I 54833333 I 85750000

GregJones
918LincoyaBay Dnvo

Nashville,TN 37214

Leased 0 30966667 0.37150000

CharlesStanford
Unknown

Donna JoStanford
Unknown

Unieased

Unleased

0 30966667

0 30966667

0 37150000

0 37150000

Anthony D Stanford
Unknown

Un leased 0.30966667 0.37150000

TerryJean.Stantord
Unknown

Unieased 0.30966667 0 37150000

JoyceSusanYoung
Unknown

Unieased 0 30966667 0 37150000

Tony 8 Wanda Jones
147BartlickRoad
Haysk VA 24256

Leased 1362533333 '16.34600000

Tract2 Totals

3 Range Resources-PineMountain,Inc
Attn JerryGrantham
PO Box2136
Abingdon,VA 24212
Tax ID¹-20129

Owner

18.58000000 22.29000000

3.0rJ000000 371000000

TOTAL GAS ESTATE 100.00000000 120.00000000

PercentageofUnitLeased
PercentageotUnitUnleased

Acreagein UnitLeased
Acreagein UnitUnleased

96.90333333
309666667

11628500000
371500000
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Exhibit*'8-3"-UnleatsedOwners
90009t

Tract Lessor
InterestWithin GrossAcreage

LeaseStatus Unit inUnit

Gas EstateOnly

Tax ID ff-7311

GeraldJones
122EnterpriseRoad
Edison,OH 43320

Unleased 1 54833333 1.85750000

CharlesStanford
Unknown

Unleased 0.30966667 0.37150000

Donna JoStanford
Unknown

Unleased 0 30966667 0.37150000

Anthony D Stanford
Unknown

Unleased 0.30966667 0.37150000

TerryJeanStanford
Unknown

Unieased 0.30966667 0.37150000

JoyceSusanYoung
Unknown

Unleased 0.30966667 0.37150000

TOTAL GAS ESTATE 3.09666667 3.71500000
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Exhibit"E"-EscrowOwners
90009t

Tract Lessor
InterestWithin GrossAcreage

LeaseStatus Unit in Unit

Gas EstateOnly

Tax ID¹-7311
CharlesStanford
Unknown

Unleased 0.30966667 0.37150000

Donna JoStanford
Unknown

Unleased 0.30966667 0.37150000

Anthony D Stanford
Unknown

Unleased 0.30966667 0 37150000

TerryJeanStanford
Unknown

Unleased 0 30966667 0.37150000

JoyceSusanYoung
Unknown

Unleased 0 30966667 0.37150000

TOTAL GAS ESTATE 1.54833333 1 85750000
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