
BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: EQT ProductionCompany

RELIEFSOUGHT: (1)DISBURSEMENT FROM
ESCROW REGARDING TRACT(S)A portionof3
(2)AND AUTHORIZATION FOR DIRECT
PAYMENT OF ROYALTIES

DRILLING UNIT: VC551315

RUSSELL COUNTY, VIRGINIA

DIVISION OF GAS AND OIL

DOCKET NO: VGOB 06-0620-1653-01

HEARING DATE: March 19,2013

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1.Petitionerand itscounsel

PetitionerisEQT ProductionCompany, 225 NorthShoreDrive,Pittsburgh,PA 15212,(412)553-
5700.Petitioner'scounselisJamesKaiser,Wilhoitand KaiserLaw Firm,220BroadStreet,Suite
210,Kingsport,TN 37660.

2.ReliefSought

A petitionforthedisbursementoffundsand authorizationofdirectpayment toCherylFields,
TeresaCampbelland Range Resources-PineMountain,Inc.inTract3 forWellVC-551315,in
CastlewoodMagisterialDistrict,RussellCounty,Virginia.To resolvetheconflict,a letterdated
November 7,2006signedby JerryGrantham,VP ofRange Resources-PineMountainwas
provided.

3.LegalAuthority

Va.Code Ann. (I 45.1-361.1 etseq., 4 VAC 25-160-140., and relevantVirginiaGas and Oil

BoardOrders("Board")heretoforepromulgatedpursuanttolaw.

4.Type ofWell(s)

CoalbedMethane

5.Factualbasisforreliefrequested

Range Resources-PineMountain,Incwas a conflictingclaimantwith regardtoTract3 ascreated
by BoardOrderVGOB 06/06/20-1653.To resolvethisconflict,a letterdatedNovember 7,2006
signedby JerryGrantham VP ofRange Resources-PineMountainwas provided.

6.Attestation

The foregoingPetitiontothebestofmy knowledge,information,and beliefistrueand correct.
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EXHIBIT"B"
VC-551315

SUPPLEMENTAL EXHIBIT"B"

VGOB 06/06I20-1653

TRACT LESSOR
LEASE
STATUS

INTEREST GROSS NET
WITHIN ACREAGE REVENUE
UNIT IN UNIT INTEREST

Gas EstateDnlv

PineMountainOil8,Gas,Inc.
Attn:JerryGrantham
P.Q.Box2136
Abingdon,VA 24212

LeasedEPC
241490L
T-459

7.070000% 4.1600 0.00883750 Rl

EquitableProductionCompany

Tract1 Totals

PineMountainOil& Gas,inc.
Attn:JerryGrantham
P.O.Box2136
Abingdon,VA 24212

LeasedEPC
241490L
T-866

7.070000%

24.130000%

0.06186250Wl

4.1600 7.070000%

14.1800 0.03016250 Rl

EquitableProductionCompany 0.21113750Wl

Tract2 Totals 24.130000% 14.1800 24.130000%

H.P.KiserHeirs
DoraBelleMusickHeirs:

DelphiaMusickBall,widow
P.O.Box58
Davenport,VA 24239

SarahE.Musick,widow
Rt.1,BoxB2
Cleveland,VA. 24225

LeasedEPC 0.643462/. 0.3783 0.00080433 Rl
244332L30

LeasedEPC 0.643462'/0 0.3?83 0.00080433 Rl
244332L10

BettyMusick,widow
Rt.2,Box 167
Cleveland,VA. 24225

LeasedEPC 0.643462/o 0.3783 0.00080433 Rl
244332L14

Thelma Musick,widow
950lot39HillmanHighway
Abingdon,VA. 24210

LeasedEPC 0.643462'/0 0.3783 0.00080433 Rl
244332L52

Ralph Elwood Musick,single
151?7DouglasStreet
Culpepper,VA. 22701

DorothyJohnson,single
Rt.4,Box177B
Lebanon,VA. 24266

LeasedEPC 0.643462% 0.3783 0.00080433 Rl
244332L31

LeasedEPC 0.643462% 0.3783 0.00080433 Rl
244332L16

HubertC.andJoAnne Musick,H/W
P.O.Box202
Honaker,VA. 24260

LeasedEPC 0.643462'/o 0.3783 0.00080433 Rl
244332L18
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EXHIBIT"B"
VC-551315

SUPPLEMENTAL EXHIBIToBo

VGOB 06/06/20-1653

TRACT LESSOR

INTEREST GROSS NET
LEASE WITHIN ACREAGE REVENUE
STATUS UNIT IN UNIT INTEREST

InaMusick,widow
667Hunting HillRoad
PineyFlats,TN. 37686

LeasedEPC 0.643462% 0.3783 0.00080433 Rl

244332L53

WillardWilsonHeirs:

RonaldLewisWilson

Rt.1,Box91
Honaker,VA. 24260

LeasedEPC 0.173837% 0,1021 0.00021731 Rl
244332L12

LakieNearse
Box 1864PaceStreet
Bristol,VA. 24203

LeasedEPC 0,173837/o 0.1021 0.00021731 Rl
244332L12

TrudieDamron

Rt.1,Box332
Cleveland,VA. 24225

LeasedEPC 0.173837% 0.1021 0.00021730 Rl
244332L12

KennethWilsonHeirs:

FreddyWilson
Unknown

PatriciaC.Fields
5994ClinchMountainRoad
Lebanon,VA, 24266-5562

LeasedEPC 0.086969'/o 0.0510 0.00010871 Rl
244332L12

LeasedEPC 0.086969/o 0.0510 Q.00010871 Rl
244332L12

Mildredand ClaudeKendrick,H/W
StarRt.Box94
Dublin,VA.24084

LeasedEPC
244332L56

0.115925% 0.0681 0.00014491 Rl

Edithand WilliamB.Matson,H/W
5678StateRt.133
Batavia,OH. 451Q3

LeasedEPC
244332L57

0.115925'/o 0.0681 O.QOQ14491 Rf

SallyMusick,widow

Rt1Box181
Cleveland,VA. 24225

LeasedEPC 0.115925% 0.0681. 0.00014491 Rl
244332L17

CecilC,and IreneMusick,H/W
Rt.2 Box114
Cleveland„VA.24225

LeasedEPC 0.115925% Q.0681 0.00014491 Rl
244332L07

JamesHaroldand AnnieBeaMusick,H/W LeasedEPC
Rt.2 Box76B 244332L08
Cleveland,VA. 24225

0.115925o/o 0.0681 0.00014491 Rl

FredMusick,Jr.and AllieMusick,H/W
P.O.Box315

Unleased 0.115925/o 0.0681 0.00014491 Rf
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EXHIBIT"B"
VC-551315

SUPPLEMENTAL EXHIBIT"B"

VGOB 06/06/20-1653

TRACT LESSOR

INTEREST GROSS NET
LEASE WITHIN ACREAGE REVENUE
STATUS UNIT IN UNIT INTEREST

Northeast,MD. 21901

ClaytonMusickHeirs:

Scarletteand Henry Baker,H/W
P.O.Box2374
Lebanon,VA. 24266

LeasedEPC 0.139090% 0.0817 0.00017386 Rl
244332L27

SparkerFloydand DollyBaker
17085BrumleyGap Road
Abingdon,VA. 24210

LeasedEPC 0.139090% 0.0817 0.00017386 Rl
244332L28

Raymond and PatsyMusick
Box 1245
Stuart,VA. 24171

Unleased Q.139090% 0.0817 0.00017386 Rl

SamuelMusick
1085BellamyLane
Portsmouth,OH. 45663

Unleased 0.139090% 0.0817 0.00017386 Rl

RogerM. MusickHeirs:

KeithAllenMusick
25005Lawrence,Apt.126
CenterLine,Ml.48015

LeasedE PC 0.069595'/o 0.0408 0.00008699 R I

244332L22

PatrickFitzgeraldMusick
25005Lawrene,Apt.126
CenterLine„MI.48015

LeasedEPC 0.069595% 0.0408 0.00008699 Rl
244332L22

FrankP.KiserHeirs:

ValveLeeand CloidBreeding,H/W
Rt.1 Box441
Cleveland,VA. 24225

LeasedEPC
244332L23

7 644444c/0 0.00955556 Rl

CarriePowersHeirs".
BillieMason and CatherineL.Gilbert,H/W LeasedEPC
7442SE 114thLane 244332L66
Belleview,FL.34420

0.212346% 0.00026543 R I

Violetand ArleneCombs, H/W

8122SinclairMillRoad
Manassas,VA. 20112

LeasedEPC 0,212346% 0.1248 O.Q0026543 Rl
244332L67

CharoletteLewis,Single
8698CarltonDrive
Manassas,VA. 20112

LeasedEPC 0.212346/o 0.1248 O.OQ026543 Rf
244332L71
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EXHIBIT"B"
VC-551315

SUPPLEMENTAL EXHIBIT"B"

VGOB 06/06/20-1653

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS NET

ACREAGE REVENUE

IN UNIT INTEREST

Sharonand Edward L.Preacher,H/W
10807Warwick Avenue
Fairfax,VA. 22030

LeasedEPC
244332L72

0.212346% 0.1248 0.00026543 Rl

Gladysand CarlCrawford,H/W

9904WellingtonRoad
Manassas,VA. 20110

LeasedEPC 0.212346% 0.1248 0.00026543 Rl

244332L74

Lorraineand MeredithCrutchfield,H/W

p.o.Box632
SouthHill,VA. 23970

LeasedEPC
244332L64

0.212346% 0.1248 0.00026543 Rl

PhyfhsKeene,single
497A WashingtonStreet
Romney, WV. 26757

LeasedEPC 0.212346'!o 0.1248 0.00026543 Rl
244332L68

BurlGilbertHeirs:

Bonnieand VickiGilbert,H/W
RT.2,Box 28A
Cleveland,VA. 24225

LeasedEPC 0.106173% 0.0624 0.00013272 Rl

244332L62

ReginaGilbert„single
Rt.2,Box127A
Cleveland,VA. 24225

LeasedEPC 0.106173/o 0,0624 0.00013272 Rl

244332L63

GaynellHowellHeirs:

Brendaand FerrellWhitt,H/W

255BrillRoad
StarTannery,VA.22654

LeasedEPC 0.030335% 0.0178 0.00003792 Rl
244332L65

Wanda and RandallWhitt„H/W
140ClineDrive
Gore,VA. 22637

Unleased 0.030335% 0.0178 0.00003792 Rl

CarolandJackiePeacoe,H/W
787JordanSpringRoad
Stephenson,VA 22655

Unleased 0.030335% 0.0178 0.00003792 Rl

DianeHowell„single
P.O.Box414
Hebron,VA. 21830

Unleased 0.030335% 0,0178 0.00003792 Rl

StevenHowell
Unknown

Unleased 0.030335% 0.0178 0,00003792 Rl

KevinHowell,single
140ClineDrive
Gore,VA. 22637

Unleased 0.030335'/o 0.0178 0.00003792 Ri
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EXHIBIT"B"
VC-551315

SUPPLEMENTAL EXHIBIT"B"

VGOB 06/06/20-1653

TRACT LESSOR

INTEREST GROSS NET

LEASE WITHIN ACREAGE REVENUE

STATUS UNIT IN UNIT INTEREST

Franklinand KarenFramer,H/W

8566BurlingtonCourt
Manassas,VA. 20110

Unleased 0.030335% 0.0178 0.00003792 Rl

Alma PaulineButler,single

334S.RogersStreet
Aberdeen,MD 21001

LeasedEPC 1.911111% 1.1231 0.00238889 Rl

244332L05

Pridemoreand VirginiaZientek

Unknown

Unleased 1.911111% 1.1231 0.00238889 Rl

Maynard Powers
Unknown

Unleased 1.911111% 1.1231 0.00238889 Rl

LutherM. KiserHeirs:

Alma Simerfy,single
P.O.Box 1624
Honaker,VA. 24260

LeasedEPC 1.274074% 0.7487 0.00159259 Rl

244332LT5

RolandDelmarKiser,single
P.O.Box 194
Cleveland,VA. 24225

Unleased 1.2740?4'/0 0.7487 0.00159259 Rl

NettleGlennWilson,widow

P.O.Box294
Cleveland,VA. 24225

LeasedEPC 1.274074'/o 0.7487 0.00159259 Rl

244332L01

KennieO'Delland Thelma Kiser,H/W

P.O.Box62
Cleveland,VA. 24225

LeasedEPC 1.274074% 0.7487 0.00159259 Rl

244332L11

HazelWilsonHeirs:

Gilesand CharlotteWilson,H/W

Rt.1,Box338
Cleveland,VA. 24225

Unleased 0.182011% 0.10?0 0.00022751 Rl

Roy Leeand DelphiaWilson,H/W

HC 4,Box304
Bee,VA. 24217

LeasedEPC 0.182011'/0 0.1070 0.00022751 Rl

244332L29

Alderand EllaWilson,H/W

1335E Old PhiladelphiaRoad
Elkton.MD. 21921

LeasedEPC 0.182011'/0 0.1070 0.00022751 Rl

244332L33

Curtisand ConnieWilson,H/W

1867E Old PhiladelphiaRoad
Elkton„MD.21921

LeasedEPC 0.182011% 0.1070 0.00022751 Rl

244332L34
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EXHIBIT uBn

YC-551315
SUPPLEMENTAL EXHIBIT"B"

YGOB 06/06/20-1653

TRACT LESSOR

INTEREST
LEASE WITHIN

STATUS UNIT

GROSS NET
ACREAGE REVENUE
IN UNIT INTEREST

LonnieG, and Pam Wilson,H/W
3748Cunningham Road
Thomasville,NC 27360

LeasedEPC 0.182011%
244332L35

0.1070 0.00022751 Rl

KathyRosenbaum CanterHeirs:

WileyJoeCanter
Unknown

Unleased 0.060670% 0.0357 0.0000?584 Rl

JohnnyLeeRosenbaum,single
1730CliftonRoad
Bristol,TN. 37621

Unleased 0.060670% 0.0357 0.00007584 Rl

AliciaRosenbaum,single
P.O.Box1114
Bristol,TN. 37621

Unleased 0.060670% 0.0357 0.0000?584 Rl

Zelma Head Heirst

RandallandTeresaHead,H/W
1279Old Neck Road
Elkton,MD. 21921

LeasedEPC 0.036402'/o 0.0214 0.00004550 Rl
244332L43

Wanda and Evan Jones,H/W
995E Old PhiladelphiaRoad
Elkton,MD. 21921

LeasedEPC 0.036402'/o 0.0214 0,00004550 Rl
244332L40

SharonLynn and BobbyJones,H/W
2817BiggsHighway
Northeast,MD. 21901

CarolynSueand RichardRinehart,H/W
P.Q.Box 1054
RisingSun,MD. 21911

Unleased 0.036402%

LeasedEPC 0.036402'/o
244332L41

0.0214

0.0214

0.00004550 Rl

0.00004550 Rl

JackKelvinHead
89Tolmax Lane
Elkton,MD. 21921

Unlessed 0.036402'/0 0.0214 0.00004550 R I

Ruby EthelKiser(deceased)
C/0KennieO'DellKiser
P.O.Box62
Cleveland,VA. 24225

LeasedEPC 1.274074% 0.7487 0.00159259 Rl
244332L09
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EXHIBIT"B"
YC-551315

SUPPLEMENTAL EXHIBIT"B"

VGOB 06/06/20-1653

TRACT LESSOR

INTEREST GROSS NET

LEASE WITHIN ACREAGE REVENUE

STATUS UNIT IN UNIT INTEREST

FredS.KiserHeirs:

VadieKiserTillerand

Edwin Blankenship,H/W

26934Watauga Road
Abingdon,VA. 24211

Maudie Stevens,single
HCR 1,Box405
Birchleaf,VA. 24220

LeasedEPC 1.911111% 1.1231 0.00238889 Rl

244332L60

LeasedEPC 1.911111% 1.1231 0.00238889 Rl

244332L20

JulieKiserHeirs:

Anitaand Wayne Conaway,H/W

HCR 1,Box409
Birchleaf,VA. 24220

LeasedEPC 0.955556% 0.5615 0.00119444 Rl

244332L19

Donnieand Diann Kiser,H/W

P.O.Box72
Lawndale,NC, 28090

LeasedEPC 0.955556% 0.5615 0.00119444 Rl

244332L26

BertieCountsHeirs."

JamesAlbertCounts
814ShamrockDrive
Fredericksburg,VA. 22407

LeasedEPC Q.273026/o 0.1604 0.00034128 Rl

244332L24

Marvin EugeneCounts
P.O.Box178
Castlewood,VA. 24224

LeasedEPC 0.273026'/. 0.1604 0.00034128 Rl

244332L24

HancelWayne Counts
16486S.St.PaulStreet
Castlewood,Va.24283

LeasedEPC 0.2?3026'/o 0.1604 0.00034128 Rf

244332L24

Lyndon CarrolCounts
16486S.St.PaulStreet
Castlewood,VA. 24283

LeasedEPC 0.273Q16/. 0.1604 0.00034127 Rl

244332L24

VirginiaDareTurner

Rt.1,Box682
Clinchco,VA. 24226

LeasedEPC 0.273016% 0.1604 0.00034127 Rl

244332L24

GlandsSueTurner
4316KentlandDrive
Woodbridge,VA. 22193

LeasedEPC 0.273016'/0 0.1604 0.00034127 Rl

244332L24

LoisAnn Phipps
HC 67,Box153A
Dante,VA. 24237

LeasedEPC 0.273016% 0.1604 0.00034127 Rl

244332L24
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EXHIBIT"B"
VC-551315

SUPPLEMENTAL EXHIBIT"B"

VGOB 06I06/20-1653

TRACT LESSOR

INTEREST GROSS NET
LEASE VVITHIN ACREAGE REVENUE
STATUS UNIT IN UNIT INTEREST

BascomKiserand DallasBrooksKiserHeirs:

BradyBrooks
HC 67.Box245
Dante,Va.24237

LeasedEPC 7.644444/o
244332L13

4.4922 0.00955556 RI

ElsieMae CountsHeirs:

RayfordCounts
Rt.1,Box696
Dante,VA. 24237

LeasedEPC 1.274074'/. 0.7487 0.00159259 Rl
244332L25

JamesE.Counts
Rt.1,Box344
Clintwood,VA. 24228

LeasedEPC 1.274074'/o 0.7487 0.00159259 Rl
244332L25

ChristopherDarrelCounts
5256BtacksburgRoad
Troutville,VA. 24175

LeasedEPC 1.274074% 0.7487 0.00159259 Rl
244332L25

LindaGailChafin
Rt.1,Box276
Cleveland,VA. 25225

LeasedEPC 1.2740?4/o 0,7487 0.00159259 Rf
244332L25

WilliamLarryCounts
Rt.1,Box276
Cleveland,VA, 25225

LeasedEPC 1.274074'/o 0.?487 0.00159259 Rl
244332L25

JuniorLeeCountsHeirs:

LorsLeeCounts
Rt.1 Box630
Dante,VA. 24237

LeasedEPC 0.318529'/o 0,1872 0.00039816 Rl
244332L25

KevinJ.Counts
Rt.1,Box630
Dante,VA. 24237

LeasedEPC 0.318529/o 0.1872 0.00039816 Rl
244332L25

Anthony Counts
P.O.Box91
Cleveland,VA. 24225

LeasedEPC 0.318529~/o 0.18?2 0.00039816 Rl
244332L25

DestiaPuckett
P.O.Box91
Cleveland,VA. 24225

LeasedEPC 0.318529'/. 0.1872 0.00039816 Rl
244332L25
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EXHIBIT"B"
VC-551315

SUPPLEMENTAL EXHIBIT"B"

VGOB 06/06/20-1653

TRACT LESSOR

INTEREST GROSS NET

LEASE WITHIN ACREAGE REVENUE
STATUS UNIT IN UNIT INTEREST

LuisKiserJohnsonHeirs:
Anne J.Campbell.widow
Rt.1,Box42
Cleveland,VA.24225

LeasedEPC 2.548148% 1.4974 0.00318519Rl

244332L03

InesCounts

P.O.Box2995
Lebanon,VA. 24226

LeasedEPC 2.548148% 1.4974 0.00318519Rl
244332L02

DelphiaCombs,widow
32TrainTrackAvenue
Cleveland,VA 24225
RufusCountsKiserHeirs:

LeasedEPC 2.548148% 1.4974 0.00318519Rl
244332L04

WilliamArthurand SylviaKiser,H/W
421 BeauregardDrive
Chesapeake,VA. 23322

Unleased 0.955656% 0,5615 0.00119457 Rl

ChristineandJamesKiser,H/W
719St.PaulStreet
Newport News, VA. 23605

Unieased 0.955656% 0.5615 0.00119457Rl

NellieKiserWells,single
2128A, Street
Augusta,GA. 30904

Ama KiserVance,widow
409West Main Street,Apt.4
Tazewell,VA. 24651

LeasedEPC Q.955656% 0.5615 0.00119457 Rl

244332L46

Unleased 0.955556% 0.5615 0.00119444 Rl

ElaineHankinsCraftHeirs:
Dave Craft

2700WillimarStreet
Richmond,VA. 23234

Unleased 0.546034~/0 Q.3209 0.00068254 Rl

Charlesand LorraineHankins,H/W
1694RoyalGateDrive
New Braunfels,TX.78132

Unleased 0.546034% 0.3209 0,00068254 Rl

FebaClairBryanHeirs:

Ada Karenand ClarenceHayes,H/W
1542HollyHillsRoad
Powhatan,VA. 23139

Unleased 0.546034/a 0.3209 0.00068254 Rl

JeanBryan,single
4009Kanawha TurnpikeSouth
Charleston,WV. 25309

LeasedEPC 0,546035% 0.3209 0.00068254 Rl

244332L70
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EXHIBIT"B"
VC-551315

SUPPLEMENTAL EXHIBIT"B"

VGOB 06/06/20-1653

TRACT LESSOR

INTEREST GROSS NET

LEASE WITHIN ACREAGE REVENUE
STATUS UNIT IN UNIT INTEREST

MargaretMarieKiserPerkinsHeirs:

OakleyEugeneand DorothyPerkins,H/W LeasedEPC
2416LambertsAvenue 244332L73
Richmond,VA. 23234

0.3641121% 0,2139 0.00045515 R I

BrendaandJamesCourtney,H/W
1904GravesRoad
Sandston,VA. 23150

LeasedEPC
244332LS1

0.364121% 0.2139 0.00045515 RI

Gretaand RobertShaw, H/W
14010NorthCarriagelane
Midlothian,VA. 23313

LeasedEPC 0.364121% 0.2139 0.00045515 Rl

244332L69

LolaElizabethKiser,single
2416LambertsAvenue
Richmond,VA. 23234

LeasedEPC 0.955556% 0.5615 0.00119444 Rl

244332L47

EquitableProductionCompany

Tract3Totals

TOTAL, GAS ESTATE

68.800000/o

100.000000%

0.60200000Wl

40.4300 68.800000%

58.770Q 1.0000

CoalEstateDnlv

1 PineMountainOil8 Gas„inc.
Attn:JerryGrantham
P.O.Box2136
Abingdon,VA 24212

Leased-EPC ?.070000% 4.1600 0.00883750 Rl

241490L
T-459

EquitableProductionCompany 0.06186250Wl

Tract1Totals 7.Q?OQOQ% 4.16QO 7.07QOQO /0

2 PineMountainOil8 Gas,Inc.
Attn;JerryGrantham
P.O.Box2136
Abingdon,VA 24212

EquitableProductionCompany

Tract2 Totals

Leased-EPC 24.130000% 14.1800 0.03016250 Rl

241490L
T-866

0.21113?50Wl

24.130000% 14.18QO 24.130000/a

3 PineMountainOil8 Gas,Inc.
Attn;JerryGrantham
P.O.Box2136
Abingdon,VA 24212

Leased-EPC 6S.800000'/o 40.4300 0.08600000 Rl

244792L
TC-214
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TRACT LESSOR

EXHIBIT"B"
Vc-551315

SUPPLEMENTAL EXHIBIT"B"
VGOB 06/06I20-1653

INTEREST GROSS NET
LEASE WITHIN ACREAGE REVENUE
STATUS UNIT IN UNIT INTEREST

EquitableProductionCompany

Tract3Totals

TOTAL COAL ESTATE

0.60200000 Wl

68.800000% 40.4300 68.800000%

100.000000% 58.7700 1.00000000
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EXHIBIT"E"
VC-551315

Revised02/04/2013

Gas EstateOnlv

3 H.F.KiserHeirs

DoraBelleMusickHeirs:

DeiphiaMusickBall,widow
P.O, Box58
Davenport,VA 24239

LeasedEPC
244332L30

0.643462%

SarahE.Musick,widow
Rt.1,BoxB2
Cleveland,VA. 24225

LeasedEPC
244332L10

0.643462% 0.3783

BettyMusick,widow
Rt.2,Box 167
Cleveland,VA. 24225

LeasedEPC
244332L14

0.643462% 0.3783

Thelma Musick,widow
950lot39HillmanHighway
Abingdon,VA. 24210

Ralph Elwood Musick,single
15177DouglasStreet
Culpepper,VA. 22701

DorothyJohnson„single
Rt.4,Box 177B
Lebanon,VA. 24266

LeasedEPC
244332L52

LeasedEPC
244332L34

LeasedEPC
244332L16

0.643462%

0.643462%

0.643462'/o

0.3783

0.3783

HubertC.andJoAnne Musick,H/W
P.G.Box202
Honaker,VA. 24260

LeasedEPC
244332L18

0.643462'/o 0.3783

InaMusick,widow
667Hunting HiffRoad
PineyFlats,TN. 37686

LeasedEPC
244332L53

0643462'/o 0.3783

WillardWilsonHeirs:

RonaldLewisWilson
Rt.1,Box91
Honaker,VA. 24260

LeasedEPC
244332L12

0.173837'/o 0.1{}21

LakieNearse
Box 1864PaceStreet
Bristol,VA. 24203

LeasedEPC
244332L12

0.173837/o 0.1021

TrudieDamron
Rt.1,Box332
Cleveland,VA. 24225

LeasedEPC
244332L12

0.173837/o 0.1021

KennethWilsonHeirs:

FreddyWilson
Unknown

LeasedEPC
244332L12

0.086969'/o 0.0510
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PatriciaC.Fields
Rt.3,Box 198A
Lebanon,VA. 24266

LeasedEPC
244332L12

0.086969% 0.0510

Mildredand ClaudeKendrick,H/W
StarRt.Box94
Dublin.VA.24084

LeasedEPC
244332L56

0.115925% 0.0681

Edithand WilliamB.Matson,H/W
5678StateRt.133
Batavia,OH. 45103

LeasedEPC
244332L57

0.115925% 0.0681

SallyMusick,widow

Rt.1,Box710
Cleveland,VA. 24225

LeasedEPC
244332L17

0.1 15925% 0.0681

CecilC.and IreneMusick,H/W

Rt.2 Box 114
Cleveland,VA. 24225

LeasedEPC
244332L07

0.1 15925% 0.0681

JamesHaroldand Annie BeaMusick,H/
Rt.2 Box76B
Cleveland,VA. 24225

FredMusick,Jr.and AllieMusick,H/W

P.O.Box315
Northeast,MD. 21901

LeasedEPC
244332LOS

Unleased

0.1 15925%

0.1 15925%

0.0681

0.0681

ClaytonMusickHeirs:

Scarletteand Henry Baker,H/W
P.O.Box2374
Lebanon,VA. 24266

LeasedEPC 0.139090%
244332L27

0.0817

SparkerFloydand DollyBaker
170S5BrumleyGap Road
Abingdon,VA. 24210

LeasedEPC 0.139090/0
244332L28

0.0817

Raymond and PatsyMusick
Box 1245
Stuart,VA. 24171

Unleased Q.139090%

SamuelMusick
1085BellamyLane
Portsmouth,OH. 45663

Unleased 0.139090'/0

RogerM. MusickHeirs:

KeithAllenMusick

25005Lawrence,Apt.126
CenterLine,Ml.48015

LeasedEPC 0.069595'/o
244332L22

PatrickFitzgeraldMusick

25005Lawrene,Apt.126
CenterLine,Ml.48015

LeasedEPC 0.069595'/o
244332L22

FrankP.KiserHeirs."

VeivaLeeand CloidBreeding„H/W
Rt.1 Box441
Cleveland,VA. 24225

LeasedEPC 7.644444%
244332L23

4.4922
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CarriePowersHeirs:

BiiiieMason and CatherineL.Gilbert,H/'
7442SE 114thLane
Belleview,FL.34420

LeasedEPC
244332L66

0.212346% 0.1248

Violetand ArleneCombs, H/W

8122SinclairMillRoad
Manassas,VA. 20112

LeasedEPC
244332L67

0.212346% 0.1248

CharoletteLewis,Single
8698CarltonDrive
Manassas,VA. 20112

LeasedEPC
244332I71

0.212346% 0.1248

Sharonand Edward L.Preacher,H/W
10807Warwick Avenue
Fairfax,VA. 22030

LeasedEPC
244332L72

0.212346% 0.1248

Gladysand CarlCrawford,H/W
9017Richmond Avenue
Manassas,VA. 20110

LeasedEPC
244332L74

0.212346% 0.1248

Lorraineand MeredithCrutchfield,H/W
p.o.Box632
SouthHill,VA. 23970

LeasedEPC
244332L64

0.212346% 0.1248

PhyllisKeene,single
497A WashingtonStreet
Romney, WV. 2675?

LeasedEPC
244332L68

0.212346% 0.1248

BurlGilbertHeirs:

Ronnieand VickiGilbert,H/W
RT.2,Box28A
Cleveland,VA. 24225

LeasedEPC
244332L62

0.106173/o

ReginaGilbert,single
Rt.2,Box 127A
Cleveland,VA. 24225

LeasedEPC
244332L63

0.106173% 0.0624

GaynellHowell Heirs:

Brendaand FarrellWhitt,H/W
255BrillRoad
StarTannery,VA.22654

LeasedEPC
244332L65

0.030335o/ 0.01?8

Wanda and RandallWhitt,H/W
140ClineDrive
Gore,VA. 22637

Unleased 0.030335'/o 0.0178

CarolandJackiePeacoe,H/W
P.O.Box2
Stephenson.VA. 22656

Unleased 0,030335/o 0.0178

DianeHowell,single
P.O.Box414
Hebron„VA.21830

Unleased 0,030335'/o

StevenHowell
Unknown

Unleased 0.030335/o 0.0178
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KevinHowell,single

140ClineDrive
Gore,VA. 22637

Unleased 0.030335% 0.0178

Franklinand KarenFramer,H/W
8566BurlingtonCourt
Manassas,VA. 20110

Unleased 0.030335% 0.0178

Alma PaulineButler,single
334S.RogersStreet
Aberdeen.MD 21001

LeasedEPC
244332L05

1.911111% 1.1231

Pridemoreand VirginiaZientek

Unknown

Unleased 1.911111% 1.1231

Maynard Powers
Unknown

Unleased 1.911 1 11% 1.1231

LutherM. KiserHeirs:

Alma Simerly,single
P.O.Box 1624
Honaker,VA. 24260

RolandDelmarKiser,single
P.O.Box 194
Cleveland,VA. 24225

LeasedEPC 1.274074%
244332L15

Unleased 1.2740?4%

0.7487

0.7487

NettieGlenn Wilson,widow

P.O.Box294
Cleveland,VA. 24225

t.easedEPC 1.274074%
244332L01

KennieO'Delland Thelma Kiser,H/W
P.O.Box62
Cleveland,VA. 24225

LeasedEPC
244332L11

1 274074o

HazelWilsonHeirs:

Gilesand CharlotteWilson.H/W
Rt.1,Box33S
Cleveland,VA. 24225

Unleased 0.182011% 0.107Q

Roy Leeand DeiphiaWilson,H/W

HC 4,Box304
Bee,VA. 24217

LeasedEPC
244332L29

0.18201t%

Alderand EllaWilson,H/W
1335E Ofd PhiladelphiaRoad
Elkton,MD. 21921

LeasedEPC
244332L33

0.182011% 0.1070

Curtisand ConnieWilson,HIW
1867E Old PhiladelphiaRoad
Elkton,MD. 21921

LeasedEPC 0.182011/o
244332L34

0.1070

LonnieG.and Pam Wilson,H/W
3748Cunningham Road
Thomasville„NC27360

LeasedEPC
244332L35

0.1S2011/a

KathyRosenbaum CanterHeirs:

WileyJoeCanter Unleased 0.060670% 0.0357
Page Number 18.



Unknown

JohnnyLeeRosenbaum,single
1730CliftonRoad
Bristol,TN.37621

Unleased 0.0606?0% 0.0357

AliciaRosenbaum,single
P.O.Box1114
Bristol,TN. 37621

Unleased 0.060670% 0.0357

Zelma Head Heirs:

Randailand TeresaHead,H/W
1279Old Neck Road
Elkton,MD. 21921

LeasedEPC
244332L43

0.036402%

Wanda and Evan Jones,H/W
995E Old PhiladelphiaRoad
Elkton,MD, 21921

LeasedEPC
244332L40

0.036402% 0.0214

SharonLynn and BobbyJones,H/W
2817BiggsHighway
Northeast,MD. 21901

Unleased 0.036402% 0.0214

CarolynSueand RichardRinehart,H/W
P.O.Box 1054
RisingSun,MD. 21911

LeasedEPC
244332L41

0.036402%

JackKelvinHead
89Tolmax Lane
Elkton,MD. 21921

Ruby EthelKiser(deceased}
C/O KermisO'DellKiser
P.O.Box62
Cleveland,VA. 24225

0.036402%

LeasedEPC 1.274074%
244332L09

0.7487

FredS.KiserHeirs:

VedicKiserTillerand
Edwin Biankenship,H/W
26934Watauga Road
Abingdon,VA. 24211

Maudie Stevens,single
HCR 1,Box405
Birchleaf,VA. 24220

LeasedEPC
244332L60

LeasedEPC
244332L20

1,911111%

1.911111%

1.1231

JulieKiserHeirs:

Anitaand Wayne Conaway, H/W

HCR 1,Box409
Birchleaf,VA. 24220

LeasedEPC
244332L19

0.955556% 0.5615

Donnieand Diann Kiser,H/W

P.O.Box72
Lawndale,NC. 28090

LeasedEPC
244332L26

0.955556% 0.5615

BertieCountsHeirs:

JamesAlbertCounts LeasedEPC 0.273026% 0.1604
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814ShamrockDrive
Fredericksburg,VA. 22407

244332L24

Marvin EugeneCounts
P.O.Box 178
Castlewood,VA. 24224

LeasedEPC
244332I24

0.273026% 0.1604

HancelWayne Counts
16486S.St.PaulStreet
Castlewood,Va.24283

LeasedEPC
244332L24

0.273026%

Lyndon CarroiCounts
16486S.St.PaulStreet
Castlewood,VA. 24283

LeasedEPC 0.273016%
244332L24

0.1604

VirginiaDareTurner
Rt.1,Box6S2
Clinchco,VA. 24226

LeasedEPC 0.273016%
244332L24

0.1604

GlendaSueTurner
4316KentlandDrive
Woodbridge,VA. 22193

LeasedEPC
244332L24

0.273016% 0.1604

LoisAnn Phipps
HC 67,Box 153A
Dante,VA. 24237

LeasedEPC
244332L24

0.273016% 0.1604

Bascom Kiserand DallasBrooksKiserHeirs:

BradyBrooks
HC 67,Box245
Dante,Va.24237

LeasedEPC
244332L13

7.644444% 4.4922

JuniorLeeCountsHeirs:

AnthonyCounts
P.Q.Box91
Cleveland,VA. 24225

LeasedEPC
244332L25

0318529% 0.1872

DestiaPuckett
P.O.Box91
Cleveland,VA. 24225

LeasedEPC
244332L25

0.318529% 0.1872

LuisKiserJohnsonHeirs:

Anne J.Campbell,widow
Rt.1,Box42
Cleveland,VA.24225

LeasedEPC 2.548148'/0
244332L03

1.4974

DeiphiaCombs,widow
P.Q.Box303
Cleveland,VA. 24225

LeasedEPC
244332L04

2.54S14S% 1.4974

RufusCountsKiserHeirs:

WilliamArthurand SylviaKiser,H/W
421BeauregardDrive
Chesapeake„VA.23322

Unleased 0.955656% 0.5615

ChristineandJamesKiser,H/W Unleased 0.955656% 0,5615
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719St.PaulStreet
Newport News, VA. 23605

NellieKiserWells,single
2128A.Street
Augusta,GA. 30904

LeasedEPC 0.955656'/o
244332L46

0.5615

Ama KiserVance,widow
409West Main Street,Apt.4
Tazewell,VA. 24651

Unleased Q 955556o/ 0.5615

ElaineHankinsCraftHeirs:

Dave Craft

2700WillimarStreet
Richmond,VA. 23234

Unleased 0.546034'/o 0.3209

Charlesand LorraineHankins,HIW
1694RoyalGateDrive
New Braunfels,TX.78132

Unleased 0,546034'/o 0.3209

FebaClairBryanHeirs:

Ada Karenand ClarenceHayes,HIW
1542HollyHillsRoad
Powhatan,VA. 23139

Unleased 0.546034/o 0.3209

JeanBryan,single
4009Kanawha TurnpikeSouth
Charleston,WV. 25309

LeasedEPC
244332L70

0 546Q35o/o 0.3209

MargaretMarieKlserPerkinsHeirs:

OakleyEugeneand DorothyPerkins,HA
2416LambertsAvenue
Richmond,VA. 23234

LeasedEPC
244332L73

0.364121'/o 0.2139

Brendaand JamesCourtney,HrVI
1904GravesRoad
Sandston,VA. 23150

LeasedEPC
244332L61

0,364121'/o 0.2139

Gretaand RobertShaw.HIW
14010NorthCarriagelane
Midlothian,VA. 23313

LeasedEPC
244332L69

0.364121/o 0.2139

LilaElizabethKiser,single
2416LambertsAvenue
Richmond,VA, 23234

LeasedEPC
244332L47

0.955556'/o 0.5615

TOTAL GAS ESTATE 59.244424'/o 34.8147

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

ACREAGE
WITHIN
UNIT

3 PineMountainOil8 Gas,inc.

CoalEstateOnlv

Leased-EPC 59.244424'/o 34.8147
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Attn:JerryGrantham
P.O.Box2136
Abingdon,VA 24212

244792L
TC-214

TOTAL GAS ESTATE 59244424%
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EXHIBIT uEEu

VC-551315
Revised2/4/2013

TRACT LESSOR

INTEREST
LEASE WITHIN
STATUS UNIT

GROSS
ACREAGE
IN UNIT

DISBURSEMENT -01

GasEstate

3 RayfordCounts
Rt.1,Box696
Dante,VA. 24237

LeasedEPC
244332L25

0.955556% 0.5615 75%

JamesE.Counts
Rt.1,Box344
Clintwood,VA. 24228

LeasedEPC
244332L25

0955556% 0.5615 75%

ChristopherDarrelCounts
5256BlacksburgRoad
Troutville,VA. 24175

LeasedEPC
244332L25

0.955556% 0.5615 75%

LindaGailChafin
Rt.1,Box276
Cleveland,VA. 25225

LeasedEPC
244332L25

0.955556%

WilliamLarryCounts
Rt.1,Box276
Cleveland,VA. 25225

LeasedEPC
244332L25

0.955556'/0 0.5615 75'/o

JuniorLeeCountsKeirs:

LorsLeeCounts
Rt.1 Box630
Dante,VA. 24237

KevinJ.Counts
Rt.1,Box630
Dante,VA. 24237

LeasedEPC
244332L25

LeasedEPC
244332L25

0.238896%

0.238896%

0.1404

0.1404

75%

75%

TotalGas Estate 5255570'/

COAL ESTATE

3 Range Resources-PineMountain
PG Box2136
Abingdon,VA 24212

244792L
TC-214

1 751857'/ 1.0295 25'/o

TotalCoalEstate 1.751857'/ 1.0295
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DISBURSEMENT -02

3 Maynard Counts
122AmericaStreet
Cleveland.VA 24225

LeasedEPC
244332L25

0.955556% 0.5615 75%

TotalGasEstate 0.955556% 0.5615

COAL ESTATE

3 Range Resources-PineMountain
PO Box2136
Abmgdon, VA 24212

244792L
TC-214

0.318519% 0.1872 25%

TotalCoalEstate 0.318519% 0.1872

DISBURSEMENT -03

Gas EstateOnlv

3 H.F.KiserHeirs

InesCountsHeirs

TeresaCampbell
PO Box1403
Lebanon,VA 24266

LeasedEPC 0.955556%
244332L02

0.5615 75'/o

CheryiFields
PO Box332
Rosedale,VA 24280

LeasedEPC
244332L02

0.955556% 0.5615 75%

TotalGasEstate 1.911112% 1.1230

CoalEstateOnlv

3 PineMountainOil8 Gas,Inc.
Attn:JerryGrantham
P.O.Box2136
Abingdon,VA 24212

Leased-EPC 0.637037% 0.3744
244792L
TC-214

250/o

TotalCoalEstate 0.637037% 0.3744
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Reconciliation551315

Pmt Date

08/07/2007
09I10/2007
10/12/2007
1 1/08/2007

12/10/2007
01/09/2008

02/08/2008
03/10/2008
04I08/2008
05/07/2008

06/09/2008
07/14/2008
08/07/2008
09/05/2008

10/10/2008
11/07I2008
12/09/2008

01/12/2009
02/11/2009
03/10/2009
04/09/2009
05/12/2009
06I08/2009
07I10I2009
08/12/2009
09/1OI2009

10/12/2009
11/09/2009
12/09/2009

01/13/2010
02/10/2010
03/09/2010
04/14/2010
05/10/2010
06/08/2010
07/13/2010
08/10/2010
09/10/2010
10I11/2010
12/09/2010
01/13/2011
02/11/2011
03/11/2011
04/12/2011
05/11/2011
06/11/2011
07/13/2011

08/10/2011
09/12/2011

Pmt Amount

$5,4?1.91
$472.99
$403.75
$357.62
$400.14
$447.10
$444.47
$426.51
$435.64
$540.18
$553.33
$671.85
$682.35
$796.84
$541.94
$471.83
$421.03
$349.06
$382.18
$304.73
$219.08
$216.70
$157.94
$'I63.20
$174.25
$190.26
$148.57
$119.23
$178.17
$214.07
$213.50
$276.73
$265.71
$249.04
$176.13
$191.61
$72.00
$87.49
$82.83
$82.22
$25.63
$9.53
$8.44
$8.74
$24.16
$23.48
$12.14
$10.64
$11.74
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10/12/2011
11/10/2011
I2/09/2011
01/1?/2012
02/10/2012
03/12/2012
04/13/2012
05/11/2012
06/12/2012
07/11/2012
08/10/2012
09/12/2012
10/10/2012
11/09/2012
12/12/2012

$11.54
$9.91
$9.86
$38.33
$17.18
$17.78
$10.95
$15.66
$4.65
$4.58
$5.90
$7.64
$8.56
$6.92
$9.14

$18,367.28
-$1,584.41 Disbursement-01

$16,782.87

UnitName Docket¹ Unit Bepinnine Deoosits ~Mone CDARS Feesfor Audit ~Endin

VC551315 1653 EQT $17,075.09 $9.14 $0.36 $4.45 ($1.42I 1$2.QQ) $17,085.62
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PINE MOUNTAIN
OIIand Gas,Inc.
P.O.Box2136
406W. Main Street
Ah)ogden,Virginia24212
Phone:(276)626-9001
Fax:(276)626-7246 November 7,2006

4t&
MissCherylFields
P.O.Box332
Rosedale,Virginia24280

Re: PermanentSplitofCBM Royalty
H.F.KiserHeirs87.50AcreTract
VC-1853,VC-2835,VC-502832„VC-536070andVC-551315Wells
RussellCounty,Virginia

DearMissFields:

As you areaware,EquitableProductionCompany ("EPC"),has drilledthereferenced
coalbedmethanegaswellson a tractsofland(the"Property"or"SubjectTract")inwhich Pine
MountainOiland Gas,Inc.("PMOG" )owns thecoalbedmethanegasthroughitsdeedfromthe

formercoalownerunderlyingthePropertyandyou own anundividedinterestinthegas.Theabove

hascreatedconflictingclaimsastotheownershipofthecoalbedmethanegason theSubjectTract
between("PMOG'),astheownerofthecoalbedmethanegasthroughitsdeedfromtheformercoal
owner,andyou,astheownerofanundividedinterestinthegas.Platsindicatingthelocationofthe
wellswithintheoperatingunitsareenclosedforyourreference.

Due toourconflictinginterestsintheSubjectTract,EPC,asoperatoroftheunit,hasplaced
allroyaltyproceedsattributabletoourconflictinginterestsintoan escrowaccount.Theseroyalty

proceedswillremainintheescrowaccountuntileitherafinallegaldeterminationofourconflicting
claimstothecoalbedmethanegasismade orwe reachan agreementonthedivisionoftheroyalty
proceeds.Themosteconomicaland expedientway tosecureareleaseoftheescrowedfundsisfor
ustoenterintoan agreementwhichsetsforthhow thefundsaretobedistributed.Accordingly,in

ordertoavoidtheexpenseandtimerequiredtoresolvetheownershipquestionthroughthecourts,

PMOG proposesresolvingthismatterbytheagreementdescribedbelow.Suchan agreementwill

allowus torequestdistributionoftheproceedspresentlyheldintheescrowaccountand direct
paymentofallfutureproceeds.

PMOG proposesthatyoureceivedisbursementof75% oftheproceedsheldintheescrow
accountontheabove-mentionedwellsandthatPMOG receivedisbursementof25% ofthepmceeds
heldintheescrowaccounton theabove-menflonedwells.PMOG proposesthesame percentage

divisionforallfutureproductionpaymentswhichmay accruetoourconflictinginterestsfromthe

above-mentionedwells.PMOG will,atitssoleexpense,pursuetheadministrativeprocessrequired

tosecurereleaseoftheproceedsheldintheescrowaccountand willabsorballfuturecostsof
administeringthisletteragreement.None oftheseexpensesand costswillbedeductedfiomyour
75% oftheroyaltyproceeds.Itisalsoagreedthattheroyaltyfromanyfuturecoalbedmethanegas
wellsdrilleduponthesubjecttractoruponotherlandsinwhichthesubjecttractispooledtherewith

willbepermanentlysplitinthesame 75%/25%proportion.
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November 7,2006
Page2 of3

Ifthisdivisionofproceedsisagreeablewith you,PMOG willdiligentlypursuethe

administrativeprocessesrequiredtosecurereleaseoftheproceedsintheescrowaccounttoyouand
PMOG. You willbeprovidedwithcopiesofthecorrespondencetoEPC,requestingdistributionof
theescrowedfundsaswellasthedirectivetoEPC topay allfutureroyaltiesand otherbenefits

attributabletoourconflictinginterestsinthesame 75% /25% proportion.

Thisletteragreementeffectsa permanentdivisionoftheaccrued,suspendedorescrowed
royaltypaymentsand allfutureroyaltypaymentson theabove-mentionedwellsand futurewells

whichisbindingupon you,yourheirsand assignsand PMOG and itssuccessorsand assigns.By
enteringintothisagreement,theparhesagreetorefrain&om makinganyclaimorbringinganysuit

againsttheotherpartyattackingtheotherparty'scoalbedmethaneinterestssetforthinthisletter

agreement.Itisexpresslyagreedbythepartiesheretothatthedivisionoftheaccrued,suspendedor
escrowed royaltypayinentsandallfutureroyaltypaymentsontheabovementionedwellshallremain

subjecttothisletteragreement,regardlessofanysubsequentjudicialdeterminationofownershipof
coalbedmethaneintheCommonwealth ofVirginia.Provided,however,nothingcontainedinthis
letteragreementshallchangeoraltertheparties'common lawrightsandliabilitiesorthelegaltitle

totheirrespectivecoaland gasestates.

By enteringintothisletteragreement,youconfirmthatyouarethecurrentrecordtitleowner

ofanundividedinterestinthegasestateunderlyingthetractattributedtotheH,F.KiserHeirsonthe
enclosedplats.Ifyou arenotthecurrentgasowner,pleasenotifyusimmediately.

By acceptingthetermsand conditionsofthisletteragreement,you aredirectingEPC to

disburseroyaltiesinaccordancewiththisagreement.Itisunderstoodandagreedthatno otherterms

orconditionsofyourleasewithEPC areaffectedbythisletteragreement.

Pleaseevidenceyouragreementtothesetermsby signingthisletteragreementon theline

indicatedbelowandreturningthisletteragreementtoPMOG intheenclosedself-addressed,stamped

envelope.Ifyouhaveanyquestions,pleasedo nothesitatetocallPhilHom at276-619-2583.

Sincerely,

PINE MOUNTAIN OIL AND GAS, INC.

JerryH.Grantham
VicePresident

Enclosures
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AGREED TO AND ACCEPTED BY

BY:CX~~)
CHERYt,FIELDS

PINE MOUNTAIN OIL D AS,INC.

BY:4~
,IE+YH.GRANTHAM
VPdE PRESIDENT

COMMONWEALTH OF VIRGINIA

COUNTY OF RUSSELL,to-wit:

I, Pe-II~~e A ~ IfÃc+.~~(eh ,aNotaryPublicinandfortheState
and Countyaforesaid,do herebycertifyLherylFields,whose name issignedtothewritinghereto
annexed,hasthisday acknowledgedthesame beforeme,insaidCountyand State.

Givenundermy hand andnotarialsealthisthe It dayof 5rgyr4w,2006
My commissionexpires 4ttv~(v,sk8I oG I O

C'-4m ~A
NotaryPublic t

COMMONWEALTH OF VIRGINIA

COUNTY OF WASHINGTON, to-wit:

I / ll/i8 XWcPfD,aNotaryPublicinand fortheStateand County
aforesaid,doherebycertifythatJerryH.Grantham,VicePresidentofPineMountainOiland Gas,
Inc.,whose name assuchissignedtothewritingheretoannexed,bearingdatethegN dayof
Nd u C6 5e'm,2006,hasthisday,beforeme,inmy saidCountyacknowledgedthesaid

writingonbehalfofsaidcorporation.

Givenundermy hand andnotarialsealthistheggkdayof A nucw~,2006
lvlycommissionexpires 1lZ//8'7

NotaryPublic
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Forand inconsidemtionofthesum of($1.110)and o'.herconsideratton,!,Dennis('.ountn,

(ORATOR), ofP.G. Box 332,Rosedale,Vitgirua24230do herebysellconveyand

quitclaimtoChery!FieldsofP.O.Box332Rosedaie,Virginia42g0.(CRAP*'TL'I'.)and

TeresaCampbellofP.O, Box 1403,Lebanon,Virginia"266(GRApt'fEK)allofmy

dghttitieand interestinand totheoil.gasand coalbcdmethanegasundertireILF.IGsm

Fstate87.50 acretmct,locatedin RussellCountv,Virginia:beingalloftheuntiivided

mtedestinsaidtractIinheritedfromtnymother,ltaa Ims (lounts,deceaaed.

ln additiontotheabove.itistheintentofdteGrantortocttney tny otheroil,gssand

coalbedmethanegasthathemay oaanintheStateofVirginiatoCherylFieftisandTeresa

Campbelb

STA'!'EOF VIBGIiqIA,CG1 tldTVGP RUSSELl.

IJ'pwi~j,s Aou K~+m3Qa a BotanyPublicofsaidCounty snd.State,do

certifythatDennisCountstvhosettmneissignd totheav(tingheretoannexed„hasthis

tfayacltnttvvIedgedtire«antebeforenteiu.satliCount)'and State.

Givenundermy hand this i~, dayof 0r"(72)rHr .201)7.

(SHALt
PdotaryPublic*,

'

Mv romnltssionexptres;~g~~~ftp

Registration1ttuuben g~ 1 DCrt2'7

Ttttndonnrdnntpftrpatn'dftv: CtlnrvtFlntda

0.thBnn SSS
gnsednin,Vir ininsd)SO

nfnaantad;rintdnaca,arrlac na nnrnfaaaatarkntnvtdsnenttnarnu rraw d,." .. /

tFnrsOln'''t,strutleam
SY

it'F,d
rn'ntli'allinndtrtt'ta'a"n~
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l.lSTOF HEIRS/REAL ESTATE AFFIBA3r'IT CaseÃo, ....00elS0......,
COMMO~TH OP VRIIGNIA

RussellCounssy CircuitCourt

spa inescounts(Johnson)
N Asm CP DECEDENT

!beryl.Zields.
NAME AND ADDRESS OF SUB SCRPB FR

P.O. Box 332 Rosedale,VA 24280

11-7-03
DATE OstDFATB

rntherealpropertyofthcdecedent;AND/ORheiratlawE S IItavcaninterestas......
c& Irtnahncdtn ...RS

NAME OF COURT

thepemonslrepmcntattvnBLtbeabove-nameddecedent,wbo diedintestateastotherealestatedescribedhmein,and
who,stthetimeofdeath,was setaetcfrestprofenyinthisco~fcby,bristlydescdhedas

Castlcwooddistrict

The name sadtsaknmvn~ofdecedent*shews rc:
ISABIESOF BEIRS ADDREBEKB
Dennis Counts 'RosedaletVA

Daughter

CherylFields , Llonqflaln„VIU

Stateof .V ldlD.tTUB OA

ysbt@vta1f

Sn~sedsndswcrntobeforemeby.~pl..FIBl&.......

My ~tst'oncsptrest

K*ARV PUBLIC

VIRGIMA IntheClerk'sOfticeofthc.9.'%wHI.CtheCinnitConn .22Ieittdayof..CX332lrC,.BOO icr
thcfcresoinsLtdCFI%!Rswas pdcdandatinittettonronl.

Teste'

DCLSPX

rCRM CC.tstatv)tl55PC
vxcecaSsr5-tts
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PINE MOUNTAIN
Oiland Gas,Inc.
P.O.Box2136
406W. Main Street
Abingdon,Virginia24212
Phone:t276)628-9001
Fax:(276)628-7246 November 7,2006

4I&
Mrs.TeresaCambelland Mr.RussellCampbell
P.O.Box 1403
Lebanon,Virginia24266

ai)ZI)BS Si))8&

Re: PermanentSplitofCBM Royalty
H.R KiserHeirs87.50AcreTract
VC-1853,VC-2835,VC-502832,VC-536070and VC-551315Wells
RussellCounty,Virginia

DearMrs.andMr.Campbell:

As you areaware,EquitableProductionCompany (nEPC"),has drilledthereferenced
coalbedmethanegaswellson a tractsofland(the"Property"or"SubjectTract")inwhichPine
MountainOilandGas,Inc.("PMOG" )owns thecoalbedmethanegasthroughitsdeedfromthe
formercoalownerunderlyingthePropertyandyouown anundividedinterestinthegas.Theabove
hascreatedconflictingclaimsastotheownershipofthecoalbedmethanegason theSubjectTract
Aetwe-n,"'P,','e~w~eownerofthecoalbedmethanegasthroughitsdeedIromtheformercoal
owner,andyou,astheownerofanundividedinterestinthegas.Platsindicatingthelocationofthe
wellswithintheoperatingunitsareenclosedforyourreference.

Due toourconflictinginterestsintheSubjectTract,EPC,asoperatoroftheunit,hasplaced
allroyaltyproceedsattributabletoourconflictinginterestsintoan escrowaccount.Theseroyalty
proceedswillremainintheescrowaccountuntileitherafinallegaldeterminationofourconflicting
claimstothecoalbedmethanegasismade orwe reachan agreementonthedivisionoftheroyalty
proceeds.Themosteconomicaland expedientway tosecureareleaseoftheescrowedfundsisfor
ustoenterintoan agreementwhichsetsforthhow thefundsaretobedistributed.Accordingly,in
ordertoavoidtheexpenseandtimerequiredtoresolvetheownershipquestionthroughthecourts,
PMOG proposesresolvingthismatterby theagreementdescribedbelow.Suchanagreementwill

allowus torequestdistributionoftheproceedspresentlyheldintheescrowaccountand direct

paymentofallfutureproceeds.

PMOG proposesthatyoureceivedisbursementof75% oftheproceedsheldintheescrow
accountontheabove-mentionedwellsandthatPMOG receivedisbursementof25%oftheproceeds
heldintheescrowaccounton theabove-mentionedwells.PMOG proposesthesamepercentage

divisionforallfutureproductionpaymentswhichmay accruetoourconflictinginterestsfromthe

above-mentionedwells.PMOG will,atitssoleexpense,pursuetheadministrativeprocessrequired

tosecurereleaseoftheproceedsheldintheescrowaccountand willabsorballfuturecostsof
administeringthisletteragreement.None oftheseexpensesand costswillbedeductedfromyour
75% oftheroyaltyproceeds.ItisalsoagreedthattheroyaltyIromanyfuturecoalbedmethanegas
wellsdrilleduponthesubjecttractorupon otherlandsinwhichthesubjecttractispooledtherewith

willbepermanentlysplitinthesame 75%)25%proportion.
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Ifthisdivisionofproceedsisagreeablewith you,PMOG willdiligentlypursuethe
administrativeprocessesrequiredtosecurereleaseoftheproceedsintheescrowaccounttoyouand
PMOG. You willbeprovidedwithcopiesofthecorrespondencetoEPC,requestingdistributionof
theescrowedfundsaswellasthedirectivetoEPC topay allfutureroyaltiesand otherbenefits
attributabletoourconflictinginterestsinthesame 75% /25% proportion.

Thisletteragreementeffectsapermanentdivisionoftheaccrued,suspendedorescrowed
royaltypaymentsand allfutureroyaltypaymentson theabove-mentionedwellsand futurewells
whichisbindingupon you,yourheirsand assignsand PMOG anditssuccessorsand assigns.By
enteringintothisagreement,thepartiesagreetorefrainIiommakinganyclaimorbringinganysuit
againsttheotherpartyattackingtheotherparty'scoalbedmethaneinterestssetforthinthisletter
agreement.Itisexpresslyagreedbythepartiesheretothatthedivisionoftheaccrued,suspendedor
escrowed royaltypaymentsandallfutureroyaltypaymentsontheabove-mentionedwellshallremain

subjecttothisletteragreement,regardlessofanysubsequentjudicialdeterminationofownershipof
coalbedmethaneintheCommonwealth ofVirginia.Provided,however,nothingcontainedinthis
letteragreementshallchangeoraltertheparties'common lawrightsandliabilitiesorthelegaltitle
totheirrespectivecoaland gasestates.

Byenteringintothisletteragreement,youconfirmthatyouarethecurrentrecordtitleowner
ofanundividedinterestinthegasestateunderlyingthetractatlributedtotheH.F.KiserHeirsonthe
enclosedplats.Ifyou arenotthecurrentgasowner,pleasenotifyusimmediately.

By acceptingthetermsand conditionsofthisletteragreement,you aredirectingEPC to

disburseroyaltiesinaccordancewiththisagreement.Itisunderstoodand agreedthatnootherterms
orconditionsofyourleasewithEPC areaffectedby thisletteragreement.

Pleaseevidenceyouragreementtothesetermsby signingthisletteragreementontheline

indicatedbelowandreturningthisletteragreementtoPMOG intheenclosedself-addressed,stamped

envelope.Ifyouhaveany questions,pleasedo nothesitatetocallPhilHorn at276-619-2583.

Sincerely,

PINE MOUNTAIN OILAND GAS, INC.

icePresident

Enclosures
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AGREED TO AND ACCEPTED BY

BYt tn,~ (~M
TERE A CAMPBELL

C,bt'
RUSSELL CLM BELL

PINK MOUNTAIN OIL D S C.

BY: CL A. /
RRfK GRANTHAM
K PRESIDENT

COMMONWEALTH OF VIRGINIA

COUNTY OF RUSSELL,to-wit:

i,me „~.e,.~+- ,aNotaryPublicinandfortheState
and Countyaforesaid,do herebycertifyTeresaCampbelland RussellCampbell,whosenames are
signedtothewritingheretoannexed,havethisday acknowledgedthesame beforeme, insaid

CountyandState.

Givenundermy hand and notarialsealthistheM dayof~inurn~~2006.

My commissionexpires 4~(CK

,v~4-
NotaryPublic

COMMONWEALTH OF VIRGINIA

COUNTY OF WASHINGTON, to-wit:

s/'
I, /(r(r Q g4//t,aNotaryPublicinandfortheStateandCounty

aforesaid,do herebycehfythatJerryH.Grantham,VicePresidentofPineMountainOiledGas,
Inc.,whose name assuchissignedtothewritingheretoannexed,bearingdatetheg~+ dayof

/Vol/rw 48/,2006,hasthisday,beforeme,inmy saidCountyacknowledgedthesaid

writingonbehalfofsaidcorporation.

Givenundermy hand andnotarialsealthisthe78+dayof~Pcw /r~,2006.
My commissionexpires /IBi'�'7

No Public
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